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Retaliation ; Quandary for U.S. 


Military Strike Would Radically Change Posture in Gulf 

By David B. Oitaway 
and Molly Moore 

Washington Post Service V ^ aH 5 11 POtlray. 1 

broker m toe search for an end to 


h* e . Washington 

. ' WASHINGTON — The Iranian 

.fissile attack on a U5.-flagged 
l ' unto' inside Kuwaiti waters is 
v "• ' {odija the Re^an admmslraliaii 
• tj, (fefme with new precision its role 
V : md objectives in the Gulf. 

■ Any decision to strike back 
ggainst the presumed launching 
ate the missOe that hit 

the tanka', the Sea Isle City, on 
.Friday would be likely to radically 

-V :% &l3 ge the American posture in the 
Golf, 

... iLwoald end any U.S. preumse 

- i of strict neutrality in the Iran -Iraq 
-.-g'. wa x < move the United States dearly 
-* ' ib the aide of Iraq, cross a new line 
• • '-4 ja defense of the Arab Gulf states 
- : ^ and open the door to escalation of 
^ hostilities between the United 
'-.'I' 'States and Iran that could be diffi- 
'.lio't cull w control 

: Any perceived loss of neutrality. 


lions, where it portrays itself as a 
broker in tb 
the conflict. 


Domestically, a UJS. military at- 
tack would be bound w sharpen 
the Reagan administration ’s trou- 
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bles with Congress over the War 
Powers Ace. So far, the Democrat- 
ic-led Congress has failed to invoke 
the law, but if applied it could give 
Congress a potentially decisive role 
in Gulf policy-making, 

At the same time, U.S. policy’ 
makers face other Hanger* ft (hey 
do not take any armed action. 

A U.S. decision not to respond 
would probably raise questions 
about the seriousness of the com- 
mitment to defend U.S.-flagged 
ships there, about the administra- 
tion's readiness to run risks to pre- 
vent Iran from “buUying" the weak 


Reagan Won’t Disclose 
Decision on Gulf Action 


Compiled by Our Staff From Dispatches 

■ WASHINGTON — Amid 
^'strong signs that military action 
being considered. President 
; Ronald Reagan said Sunday that 
'- he had decided how to respond to 
Friday's Iranian attack on a U.S.- 
digged tanker in the Gulf, but be 
- : Gccnned to say what the decision 
Vis. 

Mr. Reagan, returning to the 


rr-. ■ 


i CL-? 

iOCN 



- Missile parts found on an Ira- 
"■ nian boat were sent by the 
: U.S. to Afghan rebels. Page & 

While House from Bethesda Naval 
7 Hospital in Maryland, where his 
mfe, Nancy, is recuperating from 
breast cancer surgery, was asked if 
r had made a decision on his re- 
spouse to the attack, which Wash- 
ington has blamed on Iran. 

= a"s li. “I've made it,” he told reporters. 
y Asked what he had decided, he re- 
w *plied: “I can’t tell you,” 

C-i5Sflir b* Jeddah, Secretary of State 
*5emge P. Shultz strong! v hinted 
" """jamrday that a U.S, military re- 
-fonse to the attack on the tanker, 
he Sea Isle City, could be forto- 

~ ■*'*— ymin g-ytnn . 

’ After a meeting with King Fahd 
!i Arabia, Mr. Shultz said at 
* it news conference that the United 
’States was deliberating the missile 
which occurred in Kuwaiti 

Mr. Shultz declined to speculate 
t what action the United 
tes might take against Iran ra- 
il might come. But he ccn- 
Iran’s “unacceptable be- 
ivior” and “open hostility toward 
Gulf states" such as" Kuwait 
Saudi Arabia. 

Mr. Reagan's chief of staff. 


Howard H. Baker Jr., said Sunday 
that the administration was con- 
sulting Congress “as we speak,” 
but he declined to discuss the op- 
tions under consideration. 

Mr. Baker noted that no one had 
been killed in the attack on the Sea 
Isle City. Eighteen crewmen were 
injured. 

He also said the attack appeared 
to have been directed more at Ku- 
wait than at the United States. 

Defense Secretary Caspar W. 
Weinberger was asked in a televi- 
sion interview if he was certain that 
Iran had been responsible for the 
attack. 

“It was an act of the Iranian 
government, yes,” he replied. 
“Very few people have their own 
private Silkworms." 

Iran has neither confirmed nor 
denied that its forces fired the mis- 
sile. 

Iran has been blamed for two 
missile attacks against ships off the 
Kuwaiti port of Shuaiba. 

On Thursday, a missile hit a su- 
pertanker owned by a U.S. compa- 
ny but registered in Liberia. 

" The attack Friday was on one of 
See GULF, Page 6 


Arab Gulf stales and about the 
credibility of American power. 

This situation is far different 
from appearances in mid- July, 
when the U.S. naval escort of U.S.- 
flagged Kuwaiti tankers began. 

Then, the administration seemed 
ready to strike back at any Iranian 
provocation. The Pentagon let it be 
known that a military response 
could come if Iran took even the 
first step toward firing at U.S.-es- 
corted tanker convoys in the Strait 
of Hormuz by "locking on" the 
passing ships with Silkworm ra- 
dars. 

Now. Iran has not only “locked 
on" to a U-S.-flagged ship but has 
hit it with a missile warhead, seri- 
ously injuring the American cap- 
lain. 

The lack of an American re- 
sponse in the Gulf would seem cer- 
tain to embolden Iran to continue 
attacks in the “gray area" where the 
administration nas yet to clarify its 
roles of engagement, such as Ku- 
waiti territorial waters. 

The presumed location of the 
Silkworm launching site is particu- 
larly significant. It is at the extreme 
southern tip (tf Iraq's Faw Peninsu- 
la, seized in 19S6 and still held by 
Iran. 

A U.S. strike there would aid 
Iraq militarily and protea Kuwait 
from further Iranian attacks, two 
roles the administration has care- 
fully avoided playing so far in the 
conflict. 

Unlike the five other Arab Gulf 
states that are partners of Kuwait 
in the Gulf Cooperation Council 
the United States has no formal 
commitment to defend Kuwait and 
has refused to provide arms to Iraq 
or even train its military. 

Now, however. Arab Gulf rulers 
and some key congressional leaders 
are pressing Washington to pass 
through these thresholds and be- 
come Involved in what Representa- 
tive Les Aspin, Democrat of Wis- 
consin, chairman of the House 
Armed Services Committee, calls a 
“policy of containment" of Iran’s 
“revolutionary messianism." 

Such a move would alter the na- 
ture of the Iran- Iraq war in the 
direction of a Gulf military special- 
ist, Anthony H. Cradesman, calls 
“a fundamental duel" between Iran 
and the United States. 

“Neither side can easily afford to 
fad," he said in an interview. 

Administration policy-makers, 
See POUCV, Page 6 
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Baker Minimi/^ 
Fall in Shares; 
'Steadying’ Seen 


Tfi* AuoooM Pros 

Iranian Revolutionary Guards demonstrating as four wounded colleagues and die bodies of 
two others were being returned to Iran. TTie six were victims of a dash between U.S. and 
Iranian forces in the Gulf on OcL 8, in which three of Iran’s boats were knocked out 


By Fred Farris 

Imemawiul Hero/d Tribune 

WASHINGTON - The U.S. 
Treason' secretary, James A. Baker 
3d. on" Sunday minimized last 
week's record plunge in U.S. 
shares, while a leading Wall Street 
analyst said he expected “some 
steadying" of the stock market. 

The Treasury secretary also re- 
pealed hints made earlier last week 
that the U.S. administration would 
lei the dollar fall in reaction to 
recent increases in interest rates in 
West Germany and Japan. 

Mr. Baker agreed with the ana- 
lyst, Henry Kaufman, chief econo- 
mist of Salomon Brothers Inc., that 
VS. economic fundamentals “are 
in pretty good shape.” However. 
Mr. Baker declined to predict what 
the Wall Street markets would do 
following Friday's 108.35-poini fall 
in the Dow Jones industrial aver- 
age. to 2 ,246.74. 

The slump was a record in point 
terms, but the fall of 4.6 percent 
was far below the 12.9 percent 
plunge on Ocl. 28, 1929. the day of 
the historic Wall Street crash. " 

Triggered by disappointing U.S. 
trade figures for August and the 
resulting rise in interest rates, the 
Dow index dropped 235.48 points 


Message From the Markets: Money Talks 


Bv Carl Gewirrz 

luiernaiionai Herald Tribune 

PARIS — Money talks. 

And last week it was shrieking 

The message: If governments are 
unable to reduce the U.S. trade 
deficit, the markets will. 

Financial markets everywhere 
are in a parlous state. But New 
York erupted in a paroxysm of dis- 
illusion after Wednesday's report 
that the U.S. merchandise trade 
deficit in August was S15.68 bil- 
lion. Although this was less than in 
July and represented the first nar- 
rowing in five months, it was not 
nearly enough of an improvement 
to be convincing.. 

•y • 
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Coalition 
tains Majority 

BERN (AP) — Switzerland 
a new parliament Sun- 
early returns indicat- 
f our-party govern- 
jn will easily retain 
comfortable majority as the 
environmentalist Greens made 
Jess headway than expected. 

Projections based on incom- 
plete results from all 23 cantons 
suggested no major change in 
the makeup of the 200 -member 
National Co until, the lower 
house. 


jag that the 



Rati Lagerfeld’s halo ef- 
fect, part of his idea- 
filled ready-to-wear 
show in Paris. Page 5. 

GENERAL NEWS 

■ The Inffian Array sent 2,000 
troops into the battle for 
“le city of Jaffna. Page 2. 

SPORTS 

■Atlanta beat Los Angeles, 24- 
20, cm the final day of NFL 
replacement games. Page 17. 

8GSINESS/FINANCE 

A Trench firm reportedly sent 
U-S- machinery improperly to 
toe Soviet Union. Page 11. 



Spodd Today 

French banking, set on Europe- 
® readership, faces a rough 
^Special Report, Pages 7-9. 


U.S. Wants 
Arms Tests 
Despite Pact 

By William J. Broad 

Hew York Times Service 

NEW YORK — The United 
States remains deeply committed 
to the explosive testing of nuclear 
weapons despite its recent agree- 
ment with the Soviet Union to ne- 
gotiate an eventual total ban on 
nuclear blasts, government scien- 
tists and officials say. 

Other scientists, as well as arms 
control experts favoring a test ban, 
say the policy calls into question 
the Reagan administration's sin- 
cerity in the negotiations, which are 
scheduled to start before Dec. 1. 

Federal officials disagree, saying 
a test ban is a worthy goal that 
might be achieved in the 21st cen- 
tury. 

But they also insist that testing 
will be needed as far into the future 
as they can now see, to gauge the 
retiabtlity of aging nuclear weap- 
ons, to fashion new warheads and 
to create exotic new arms for Presi- 
dent Ronald Reagan’s plan for a 
defense against attacking missiles. 

At least three types of such devices 
for the Strategic Defense Initiative 
have advanced to the point of ex- 
plosive testing at the government's 
nuclear test site in Nevada. 

Underscoring the strong desire 
of many officials to continue test- 
ing, a senior official of tbe Energy 
Department, which designs and 
produces the nation's nuclear war- 
heads, said to congressional testi- 
mony recently that the develop- 
ment and testing of advanced anti- 
missile weapons offered the West a 
chance to gain superiority over the 
Soviet Union in an important new 
phase of military technology. 

Critics, however, say that nuclear 
reliability can be assured without 
luting and that the search for supe- 
riority is futile at best and danger- 
ous to its potential to undermine 
nuclear stability. 

Emeus on both sides agree that 
a test ban would halt nuclear ad- 
vances. They say the perfection of a 
new weapon requires a complex 
process of design, testing and rede- 
sign. The number of tests needed 
can range from three or four to a 
hundred or more, dependingon the 
complexity of the device. So far this 
year; the' United States has an- 
nounced a dozen nuclear tests at its 
underground site to Nevada. 

“The official government posi- 
tion is that a complete test bar -H L . M .„ . . .. 

occur only when there is no longer year - s contest had last year s thrills. Unwins, occasional sabotage of rival entries and in 
a need to rely on nuclear weapons ^ manufacturer (hat sponsors the Brit- general living out the Due de Sull/s view 
for deterrence," said Bernard Hal- ^ competition with Garden News maga- that the English take their pleasures sadly, 
toran of the Arms Control and Dis* ^ referred to a press release to the shock- It has become an autumn rite throughout 
armament Agency. tog growing conditions this summer, and toe count™ to sec such headline as “The 

Nevertheless, the United Slates p^n Descbamps of Garden News warped Pumpkin Beater or "Gourd Almighty" and 
See TEST, Page 6 .that although competing pumpkins might to read about a 107-toch-long carrot, a 17* 
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Spaniard Is Victor at UNESCO 

Federico Mayor Zaragoza of Spain on Sunday, a few hours 
after being nominated to be the next director-general of 
UNESCO. His victory to a runoff election, after an 
acrimonious' all-night meeting in Paris, ended the 13-year 
reagn of Amadou Mainar VTBow of Senegal. Page 2. 


Surprisingly, there was relatively 
little reaction to toe foreign ex- 
change market. However, many ex- 
perts anticipate that will change 
this week. 

The dollar has been held to a 
relatively narrow range since Feb- 
ruary’s agreement among the lead- 

NEWS ANALYSIS 

tog industrial nations to stabilize 
currency values. The facr that cen- 
tral banks have spent an estimated 
$90 billion in market intervention 
this year to maintain stability has 
temporarily left speculators in no 
mood to challenge that commit- 
ment. 

-Instead, investors, have be;n 
dumping bonds — sending yields 
soaring — to toe belief that regard- 
less of what happens in toe foreign 
exchange market, U.S. interest 
rates must rise. 

The bellwether 30-year U.S. 
Treasury bond hit a yield of 1036 
percent last week, up a huge 43 
basis points — or almost half a 
percentage point — from toe previ- 
ous week. Historically, bond mar- 
kets have registered big moves in 
quarter-point increments. 

. By late Friday, however, tbe 
yield on the 30-year bond was cut 
to 10.17 percent— a weekly gain of 


20 basis points — as money seeking 
toe safety of U.S. Treasury securi- 
ties poured into the market. 

The bond rally was not very con- 
vincing. “Intermittent rallies will 
occur, as some institutional inves- 
tors may begin to shift some invest- 
ments from equities to bonds," said 
Henry Kaufman, chief economist 
at Salomon Brothers Inc. “But such 
shifts will not forestall the market 
trend for long, and win, to any case, 
only be moderate until the market's 
fears of mounting inflation and ac- 
celerating growth are allayed.” 

In any event, by toe end of toe 
week, long-term U.S. interest rates 
were up 1 .4 percentage points from 
mid-August and 3 points above toe 
low set in 1986. 

The threat of a recession pro- 
voked by higher interest rates cre- 
ated havoc to toe stock market, 
where prices as measured by toe 
Dow Jones industrial average lost 
almost 10 percent last week. 

Stephen Mams, an economist at 
toe Washington-based Institute fra 
International Economics, said that 
toe new chairman of toe Federal 
Reserve Board, Alan Greenspan, 
inadvertently contributed to snak- 
ing confidence to toe stock marker 

Mr. Greenspan publicly stated 
that fears about a new surge in 


inflation are exaggerated — a view 
markets clearly dispute. But more 
devastating, according to Mr. War- 
ns, was toe Fed's response to 
Thursday's sharp 57 .6 1 -point de- 
cline to the Dow Jones average by 
injecting a huge amount of liquid- 
ity into toe money market. That 
was taken as a signal of weakness to 
toe Fed's resolve to keep inflation 
restrained and on Friday the Dow 
average tumbled a funner 108.35 
points. 

The combined rout to financial 
markets sent a shiver of fear 
throughout toe investment commu- 
nity that the markets may be about 
to plunge out of control to the ab- 
sence of a coherent official policy 
to correct toe fundamental prep- 
lan. 

“What we're witnessing," said 
Rimmer de Vries, economist at 
Morgan Guaranty Trust to New 
York, “is markets imposing an ad- 
justment on the trade deficit be- 
cause politicians are not able ro." 

Falling bond prices send stock 
prices reeling and toe two declines, 
ultimately, are likely to provoke a 
sustained attack on toe U.S. cur- 
rency. as foreign investors dump 
toeir dollar assets. There is consid- 
erable doubt that toe Bank of Ja- 
See MARKETS, Page 13 


last w eek, or 93 percent, the largest 
weekly loss since World War if. 

Mr. Baker, appearing with Mr. 
Kaufman on a U.S. television inter- 
view program, said toe market had 
undergone “a very, very major cor- 
rection" but noted that the market 
had stood at a "very. ver > high 
level" before it began to decline 

“For many months." said Mr. 
Baker, “people had predicted that 
toe stock market could not contin- 
ue to go up. . . it nevertoe!es> did. 
What we've seen is a major, major 
correction, but we've seen it from a 
very high IeveL and we're back now 
at toe level we were os recently oa 
May 2! of this year.” 

Mr. Kaufmari said: “l would sus- 
pect after such a sharp decline that 
we've had in the past" week, inves- 
tors will begin to reassess what has 
happened.” In a reference to toe 
health of American businesses, he 
said that toe “profit rebound is 
going to be quite strong." 

The influential economist also 
said that he doubted that toe Fed- 
eral Reserve Board, toe U.S. cen- 
tral bank, would move within toe 
next four weeks or so to raise its 
discount rate, toe trend-setting rate 
ir charges financial institutions. 

With a stable monetary policy, 
he said. “1 would expect some 
steadying to toe market after this 
very significant mote that we've 
had on'both interest rates and the 
equity markets." 

“We tend to forceu” Mr. Kauf- 
man said, “that when pnees go up 
we don’t consider that as volatility: 
it’s only when prices to down. 
We’ve had a very significant in- 
crease in stock prices since toe start 
of this year, indeed since I9S2." 

Mr. Baker hinted about a lower 
dollar when asked about a New 

See STOCKS, Page 13 


MONDAY Q&A 



AT 

Robert R- Prechter, a 
noted Wall Street fore- 
caster, still is bullish 
about stocks. Page 13. 


Nancy Reagan’s Mastectomy Is Criticized 


By Gina Kolaca 

New York Times Service 

WASHINGTON — Nancy Rea- 
gan and her doctors chose to re- 
move her entire left breast despite a 
variety of recent findings that less- 
extreme surgery is as effective for 
small breast tumors such as hers. 

Experts said there is convincing 
evidence that, for such small nonto- 
vasive cancers, a modified radical 
mastectomy, to which the breast 
and one of the chest muscles are 
removed, gives no better chances of 
survival than simply removing the 
lesion, with or without radiation 
therapy. The first large study to 
establish this was published to 1985 
and other studies have since con- 
firmed toe finding. 

Mrs. Reagan's decision “set us 
back 10 years," said Rose Kushner, 
executive director of the Breast 
Cancer Advisory Center to Ken- 
sington, Maryland, a group that 
counsels women with breast cancer 
and lobbies for increased federal 
.support for diagnosis and treat- 
Wdl “I'm not recommending that 
anyone do it her way.” 

One out of 1 1 women win devel- 


Complete Recovery Expected 

By David Hoffman 

Washington Pan Service 

WASHINGTON — Surgeons at Bethesda Naval Hospital have 
removed Nancy Reagan's lot breast after discovering a small cancer- 
ous tumor, and doctors said Sunday they expected a complete 
recovery for her. 

Dr. John Hutton, the White House physician, issued a statement on 
Mrs. Reagan’s condition, saying that “no further treatment is expect- 
ed. other than normal routine examinations." 

The White House said the operation, which was performed Satur- 
day, was done without complications and lests showed that toe cancer 
had not spread. 

“She feels just fine,” President Ronald Reagan said as he returned 
Saturday to tbe White House after visiting his wife. “Everything was 
like that.” he said, flashing an “O.K." sign with his hand. 

According to Mrs. Reagan's spokeswoman. Elaine Crispen. the 
See NANCY, Page 6 


op breast cancer, the second lead- 
ing cause of death for women. Al- 
though Mrs. Reagan's decision was 
a private matter, her choice has 
caused some concern among breast 
cancer specialists and others who 


Rising Out of the Patch, the Heavyweight Pumpkins 


International Herald Tribune 

LONDON — The annual pant pumpkin 
contest was held last week on a basketball 
court to Ashby-de-la-Zouch. and the win- 
ning entry, from Canada, wrighed only 408 
pounds while Japan, competing for the first 
time, came in second with 327 pounds. 

The United States was third with 313.7 
pounds, small potatoes indeed after toe 
world record last year by a New Jersey farm- 
er, Robert Gancarz, whose pumpkin 
weighed 671 pounds, or 305 kilograms. U 


swell because of plentiful rain , lack of sun pound radish and, to The Times, “Teapot 
could fatally cause them to split. Size Onion Sets Record." (According to The 

The happiest British contestant was Linda Times’s agricultural correspondent, the on- 
Withers. 29, from Lincolnshire with a 2482- ion was “a monstrous bulb grown to the 
pounder that won her a cash prize of £200 garden of a Scottish council house," and it 
and a trip for two. plus pumpkin, to San weighed 6 pounds TA ounces.) 

— At the same season, toe classy Royal Hot- 
MARY RT I IMF ticuliural Society holds its Autumn Fruit and 

- Vegetable Competition and the Late Apple 

Francisco, where they will celebrate Hallow- and Pear Competition in which excessive size 
een together, n(M °^y ** discouraged but also is penalized, 

Fnr wnpraiiitnc in rhi* north nf FnplSflfL and there 3TE classes “O0CH OIlJv 10 thoSC 


> lives in Hertfordshire wito rus mum ana 
) got into pumpkins to 1 985 when he read 
; toe prize for growing a world-beater was 
10 I £12,000. . r L 



circuit today is Stephen Liddard. 42, a 
brightly tattooed demolition entrepreneur 
who lives in Hertfordshire with his mum end 
who: 
that 

a cool . 

“To be hones l I'm only in it For toe 
money," Stephen said over a dish of trifle. 
His mum also makes an excellent bread 
pudding. “I thought they can be growing 
while Tm workint and I’ll just come home 
and give them a drop of water and 111 be 1 - 

he said, 
contest last 


all fruit and vegetable competitions, perhaps 
because it is not native to Britain. The first 
giant-pumpkin grower is said to have ban 
William Waraock of Goodrich, Ontario, 
who sent a 400-pounder to the 1900 Paris 
International Exposition. 

The most colorful figure on toe pumpkin 


was that it was toe first in toe compeution to 
be grown bvdroponicaUy. without soil, and 
fed by liquid nutrients. Hydroponics is toe 
coming thing in agriculture, but no one had 
thought of applying it to giant pumpkins 
See PUMPKINS, Page 6 


House spokesman. But Elaine 
Crispen. her press secretary, said 
Mrs. Reagan elected to undergo toe 
more extensive procedure because 
"it was toe most positive way to get 
it all over with." 

There are several reasons why a 
woman might chose mastectomy 
even for a small rumor. For exam- 
ple. some women treated with a 
lumpectomy, toe removal of toe 
tumor and some nearby tissue, are 
also given radiation treatments. Al- 
though there are seldom any seri- 
ous side effects associated with ra- 
diation treatment Tor breasi cancer, 
doctors say there is a widespread 
Tear of possible side effects, such as 
loss of hair, involved in more inten- 
sive forms of radiation therapy. 

Also, for women with small 
breasts, removal of a lump and 
nearby tissue might be almost as 
disfiguring as removal of toe breast 
itself. 

Doctors described Mrs. Rea- 
gan's tumor as “noninvasive" to 
that it had not spread past toe milk 
duct, where it formed, into other 
tissue. 

Cancer specialists also expressed 
concern because Mrs. Reagan had 
her mastectomy immediately after 
a biopsy confirmed toe malignan- 
cy. “Most who are really knowl- 
edgeable would view this as 
wrong,” said one specialist who 
asked' not to be identified. He said 
doctors cannot be certain from a 
quick look at slices of frozen cells 
that the tumor had not spread to 
toe breasL 

To be certain, pathologists must 
carefully examine all toe tumor tis- 
sue, including cells at toe edges of 
toe tumor, a process that takes sev- 
eral days. And. experts said, if toe 
tumor is invasive, having spread 
beyond the milk duct, pathologists 
could perform a number of other 
diagnostic tests to determine how 
Tast it is growing and whether it 
would respond to hormonal toera- 

py- 

Mrs. Kushner said she was con- 


pumpkin interesting denied that other women would 


think her decision may influence 
other women. 

Neither Mrs. Reagan. 66. nor her 
doctors offered a public explana- 
tion for her decision to have a mas- 
tectomy. according to a White 


also select modified radical mastec- 
tomies because Mrs. Reagan did so. 
“Women will hear that this is what 
was recommended for toe presi- 
dent's wife and will say, ‘This is 
what I want.' ” she said. 
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Spaniard Wins at UNESCO, 
Ending the Reign of M’Bow 


By Barry James 

Intmaional Herald Tribune 

PARIS — After an acrimonious 
all-night conclave, Federico Mayor 
Zaragoza, a Spanish biochemist, 
was nominated Sunday a$ director- 
general of the United Nations Edu- 
cational, Scientific and Cultural 
Organization, ending the 13-year 
reign of Amadou Mahtar M’Bow. 

Mr. M'Bow, a 66-year-old Sene- 
galese, said Western countries had 
blackmailed him into abandoning 
his quest fora third term. 

The United States, which with- 
drew from UNESCO in 1984 in 
protest over what it said was Mr. 
M'Bow's mismanagement and the 
organization’s anti-Western bias, 
said Sunday that it had no immedi- 
ate plans to rejoin. 

“We have no reason to reconsid- 
er," said the State Department 
spokesman, Charles E Redman. 

Britain, which withdrew with 
Singapore at the end of 1983, made 


no official comment, but it has also 
indicated that it will not consider 
rejoining the organization until it 
has been fundamentally changed. 

But Mr. Mayor's, nomination 
forestalled the withdrawal of sever- 
al other Western nations that had 
threatened to leave in the event of 
Mr. M’Bow’s re-decticm. 

Mr. Mayor. 53, received 30 votes 
from UNESCO's 50-member exec- 
utive beard, including the four con- 
trolled by the Soviet Union, for- 
merly one of Mr. M'Bow’s 
staunchest supporters. 

Mr. M’Bow left the five-round 
election with as much support as he 
entered it nearly two weeks ago. 
His African. Arab and other Third 
World backers voted against Mr. 
Mayor. “They are very bitter and 
extremely offended by threats by 
Western members to poll out,” said 
a European member of the execu- 
tive board. 

The executive board’s nomina- 
tion now has to be approved by 


U.S. Plans to Tell China 
Of Displeasure on Tibet 


By Elaine Sdolino 
He* York Times Service 
WASHINGTON — Some US. 
officials have concluded that they 
may not have reacted strongly 
enough to China's crackdown on 
recent unrest in Tibet. They say 
they are now trying to determine 
the most effective way to express 
the Reagan administration’s grow- 
ing displeasure with China over Ti- 
bet. 

These officials concede that, in 
trying not to irritate the Chinese 
authorities, the United States did 
not stand firmly enough behind its 
policy of promoting human rights 
worldwide. China has accused the 
United States of interfering in its 
internal affairs and threatened that 
continued emphasis on Tibet 
would damage relations. 

Senior State Department offi- 
cials held what were described as 
“serious discussions" last week on 
the issue of rights in TIbeL 
The Chinese, according to some 
reports, are continuing their crack- 
down in Tibet against Buddhist 
monks and Tibetans who are seek- 
ing independence for the autono- 
mous province. 

The monks have led three major 
demonstrations since Sept 27, in 
which at lost 14 persons were 
killed. Foreign journalists have 
been expelled from Tibet 
In the last few days, tourists have 
reported dozens of arrests in night- 
time raids by policemen carrying 
automatic weapons as they swept 
through the Tibetan capital. T haw, 
in trucks in a show offoice. 

Officials in Washington said 
they were seeking a way to express 
displeasure that would not offend 
■China unnecessarily and would as- 
sure it that the United States has no 
intention of upsetting China’s secu- 
rity arrangements on its border. 

The discussions last week, which 
were not conclusive, were prompt- 
ed in large pert by sharp criticism 

Emergency Rule in Turkey 

The Associated Press 

a ANKARA — Hie Turkish par- 
liament has approved a govern- 
ment proposal extending emergen- 
cy rule in nine districts. The areas 
affected include the city of Istanbul 
and the southeast provinces of Bin- 
go L, Diyarbakir, Etarig, Hakkari. 
Mardin. Siin, Tunceh and Van, 
where government troops and 
Kurdish guerrillas seeking autono- 
my have Been fighting since 1984. 


from lawmakers of both parties. 
They argued that the United States 
was slow to promote the cause of 
Tibetan independence and that of- 
ficial messages deploring the recent 
violence were ineffective, the offi- 
cials said. 

“We’re caUriag about a lot of 
ways we can mak e our views crystal 
clear on what we believe in and 
stand for," a State Department of- 
ficial said. “Maybe our position 
wasn’t understood as well as it 
should have been.” 

■ Deng Assails Americans 

Edward A. Gargan of The New 
York Times reported from Beijing: 

Accusing several U.S. congress- 

Deng Xiaoping, the seni^^^^e 
leader, lashed out Friday at then- 
sympathy for Tibetan protesters. 

The comments were the first that 
Mr. Deng has made publicly on the 
protests m Tibet 

The Chinese government said 
that a delegation of lawmakers 
headed by Representative Tom 
Lanios, Democrat of California, 
the co-chairman of the Congressio- 
nal H uman Rights Caucus, would 
not be permitted to visit Tibet as 
the group had proposed. 

“The Dalai Lama and afew U.S. 
congressmen have created a little 
bit of trouble for us, but this will 
not affect our overall good situa- 
tion," Mr. Deng was quoted as say- 
ing by the official Xinhua news 
agency. “On the contrary, all this 
has revealed their ignorance and 
arrogance, and exposed their true 
nature." 

Mr. Deng's remarks were made 
to Frauz-Josef Strauss, the Bavar- 
ian state premier. 

The Dalai Lama, the highest liv- 
ing Buddha in the Tibetan religion, 
went into exile in India in 1959 
after Chinese troops crushed a re- 
bellion intended to free Tibet from 
China's control. 

Although the Chinese leader did 
not name any of the U.S. congress- 
men, several announced Wednes- 
day that they intended to visit Ti- 
bet to assess the human rights 
situation. 

Bat a Foreign Ministry spokes- 
man said in a statement; “Matters 
concerning Tibet are the internal 
affairs of China in which the UJS. 
Congress has no right to meddle.” 

A diplomat at the U.S. Embassy, 
who asked not to be identified, said 
a refusal by China of visas to the 
members of Congress would be 
“unprecedented." 


i UNESCO’s general conference on 
Nov. 7, and diplomats said there 
remained a possibility that Mr. 
Mayor could be dropped in favor 
of a candidate better placed to heal 
the North-South breach in the or- 
ganization. 

Mr. M’Bow, who was officially 
backed by the Organization for Af- 
rican Unity, told the board by let- 
ter that he no longer wanted to be a 
candidate. He said nations oppos- 
ing him “had not hesitated to resort 
to blackmail and disinformation as 
well as pressures and threats of all 
sorts." 

He said those nations “have per- 
verted and corrupted the democrat- 
ic process of the election” by 
threatening to withdraw or not 

make their financial contributions 

if he were nominated. 

Mr.' M’Bow led the first four 
rounds of voting, but could not 
obtain the necessary majority of 26. 
The fifth vote was a runoff between 
the two leading candidates. 

The crucial dement in Mr. May- 
or’s victory was the Soviet Union's 
decision to support the Spaniard. 
In the first four rounds, Moscow 
voted for Nikolai Todorov. a Bul- 
garian historian. 

The Russians appear to have 
abandoned Mr. M'Bow in an effort 
to save UNESCO. The withdrawal 
of the United States and Britain 
cost the organization one- third of 
its budget, which is down to S145 

mill inn annually and the departure 

of other countries would have been 
deeply damaging to its finances 
ana its universality. 

The Soviet decision came amid a 
general recasting of Moscow's UN 
policies. Last week, the Rossi arts 
announced they would pay overdue 
UN bills, including SI 97 million 
for peacekeeping operations they 
have long opposed. ' 

Mikhail S. Gorbachev, the Soviet 
leader, has spoken of invigorating 
the UN Security Council ana 
World Court, of using peacekeep- 
ing forces in regional conflicts and 
of setting up a UN tribunal on 
terrorism. 

Because of congressional opposi- 
tion, the United States owes S414 
minimi in UN dues, including $61 
million for peacekeeping units. 

Last week. Laura Genero, the 
State Department official in charge 
of relations with international or- 
ganizations, said it was impossible 
to say whether there would be any 
money for the United States to re- 
join UNESCO at some time in the 
future. She said Washington would 
consider rejoining only when it saw 
evidence oS fundamental change, 
including a measure to-give mqor 
donors greater weight in how the 
budget is spent and the depolari- 
zation al UNESCO programs. 

In leaving UNESCO, the United 
States and Britain complained 
about what they said was automat- 
ic Communist and Third Wodd 
bias against the West “We never 
said that M’Bow specifically was 
the problem,” said Mr. Redman, 
the State Department spokesman. 

Nevertheless, Mr. M’Bow, the 
first African to head a major UN 
organization, attracted criticism 
over accusations of mismanage- 
ment, wastefulness, nepotism and 
favoritism. 

For some delegates who support- 
ed Mb. Mayor, His strongest attri- 
bute was that be was not Mr. 
M’Bow. He was earlier a deputy 
director-general of UNESCO and 
personal adviser to Mr. M’Bow as 
well as education minister of Spain 
for a brief period. 

Mr. Mayor said he did not repre- 
sent any political grouping. “I am 
an independent and a profession- 
al,” he said. In a bid to reassure the 
countries that supported Mr. 
M'Bow, he said, “My first concern 
is with development, particularly in 
Africa." 
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Baryalai, lost their posts in the par- 
ty Central Committee on Saturday. 

Weston diplomats in Islamabad 
said the purge seemed intended to 
allow a further relaxation of com-’ 
munist-style policies pursued on- - - 
dear Mr. KarmaT and to make the 
party more broadly acceptable. 





Portfolio Management and the 


It requires a presence in money 
centers worldwide. It means an active 
involvement in underwriting debt and 
equity in global capital markets^ It calls 
for economic forecasting, primary 
research and up-to-the-minute^ market 
data. Finally, it demands the thorough- 
ness to pinpoint opportunity within the 
framework, of a long term plan. 

The Deutsche Bank Group is a world 
leader in portfolio management be- 
cause day in and day out we ‘employ 


gets the job don§| 

whatever resources we need to get tie 
job done. The fact is, clients worldwide 
have come to trust us to handle thei^ 
investment needs, including the plail: 
mng and management of estates, trufti. 
and pension plans. 

For portfolio management, as weilsiS 
other commercial and investment babK- 
ing services, consider the thoroughness 
of one of the world's leading banks. . 

Contact the Deutsche Bank Group " 
office nearest you. T.T 


Deutsche Bank 



DautSCrte Bank AG Capital Management Capital Management interr 

Hoad Oftee • International GmbH GmbH of Deutsche Bank 

TflunusanlagelZ of Deutsche Bank Representative Office 

P.0 Box 10 06 01 Taunusanlage‘12 9 West 57th Street 

6000 Frankfurt a M 1 6000 Frankfurt a M 1 New York NYlOOiq 57 ao 

Tel (09)7160-0 M: {691 714004-0 Tel.: (212) 832-1630 


Capital Management International 
GmbH of Deutsche Bank 
Representative Office 
9 West 57th Street 


DB Capital Management 
(Asia) Ltd 

ARK Mori Building. 22 F 
12-32. Akasaka. 1 -chome 
Minato-ku. Tokyo 107 
Tel :(3| 585-1987 


Deutsche Bank 
Capital Corporation 
4 0 Wall Street 
New York. NY 10005 
Tel (212] 612-0600 
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to look at the flowing, harmonising 
lines of the car to anticipate the 
luxurious comfort inside. From every 
angle, a BMW exudes exclusivity. 

You don’t have to be an expert 
to get excited about this majestic 
engine. And yet, the real attraction of 
this technical “beauty” stems from 
its inimitable functional capabilities. 

Our new 12-cylinder unit in 
the BMW 750i/iL sets the new 
standard in automotive engineering. 
It's powerful. Its easy to maintain. 
Its kind to the environment 
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Flowered Borders Short Takes 

ForU.S.ffigJlWayS ' Documents disct D _ 

Native wildflowcis are to be restonttioo of Abra- 

sown along Federal-aid highways 5 home m Spring- 

Srawhout the United States. n®d. Itois, apparently date 
. ToaThas been doing it for 50 “' om ,“* da J s as a congressman in 
vears, and Ladv Bird Johnson, a “« 1840s. according to Frauds 
W made the practice popular K^Tca, historical architect on 
Jurmg the presidency of her hus- project. The documents, 
hand/Lynuon B. Johnson. Sena- fouod m a kwhen wall, included 
J^Lbyd Bentsen of Texas guid- of an envelope addressed and 
ed a bill [trough Congress signed by Lincoln, four letters to 
requiring that 25 cents of every Lincoln and a printed anti-slavery 

c 100 in federal highway funds hie speech. They will go on display at 
used w plant native wildflowers. the rraidence. “It’s not all that 
Mr. Bentsen says that when “I®?* ^d Mr. Krupfca, “that 
wildflowers are growing along the original Lincoln documents pop 
roadside, “you don’t have to mow ?P„ oul °f the woodwork, literal- . 
once a week.” He said that in- ‘- v - 
siead “you mow one or two times 

a season,” and “you also find that Kubdla, or Gennan measles, 
people don’t throw as much lit- reached an aD-rime tow of 551 
ter." cases in the United States last 

AD. but four states — Hawaii, year, down 99 percent from die 
Montana, Nevada and Utah — advent of the rubella vaccine in 
have some form of native-growth 1969, according to federal figures, 
program. The federal measure Heal th officials say tzadicauon of 

wfl] reinforce this. A waiver can the disease is posable. In chH- 

be obtained if a state certifies that dren, rubella is usually mild, caus- 

natrve wildflowers cannot be ing fever and rash. But when preg- 

gnwn satisfactorily, that there is nant women catch the disease it 
a scarcity of planting areas or that can cause miscarriages and severe 
they are to be used far farming. birth defects. 


Sales derks at the IdL Bean 
retail and mailorder outdoor and 
sporting goods store in Freeport, 
Maine, take regular business trips 
to mountains, woods and streams. 
“For salespeople to talk intelli- 
gently” about Bean merchandise, 
“they should be using it and expe- 
riencing the outdoors,” said Ed 
Babin o, who runs the outings. “So 


we get them out there.” 

. 17 ; “ 

For fire years in a riwr more 
dun 90 percent of armed forces 
recruits have been high school 
graduates, the Pentagon says. The 
- services' ability to pick a higher 
caliber of recruit coincides with a 
steady decline in imempfoyment, 
contradicting the theory that un- 
employment causes young people 
loenhsL 

When Richard Lindner got mar- 
ried on a toed television show in 
Fort Lauderdale, Florida, he did 
not think that his wife would be in 
the viewing audience. He has 
bom charged with bigamy. 


Notes About People 

Twenty-five years ago Michael 


Harrington's “The Other Ameri- 
ca" made his compatriots more 
aware of the poor. It was a subject 
that Mr. Harrington, who “didn’t 
have a nickel to my name” and 
was “sleeping with bedbugs,” 
knew welL The New York Times 
notes that President John F. Ken- 
nedy's advocacy made the book 
required reading in federal of- 
fices. Historians say that more 
than any other wodc it inspired 
landmark anti-poverty measures, 
hike Medicare and Medicaid. To- 
day, Mr. Harrington, 59, still ac- 
tive in the cause of poor people, is 
a prosperous lecturer and writer. 
“I ready love dean sheets, good 
food and good wine,” said Mr. 
i Harrington. “‘Anyone who 
doesn’t is a nut" 

Representative James H. 
1 Scbeuer, Democrat of New York, 
said as the House Subcommittee 
on Aviation opened hearings on 
laws to prohibit smoking on all 
airline flights: “The proper ques- 
tion to his neighbor when a per- 
son lights up on an aircraft is not 
‘Do you mind if 1 smoke? but ‘Do 
yen mind if we smoke?” 

Senator Darnel Patrick Moyra- 
ttan says he is tired of heavily 


armed motorcades of limousines 
. and police outriders speeding and 
screeching through Washington 
and he is sure other people are 
too. So the New York Democrat 
introduced a resolution in the 
Senate urging the State Depart- 
ment to restrict foreign digni- 
taries visiting Capitol Hill to two- 
car entourages. The Senate 
approved the measure by voice 
vote but the State Department is 
trying to block it in the House of 
Representatives. Mr. Moynihan 
said Congress is “the representa- 
tive body of a democratic state 
and not some besieged citadel of a 
fearful tyranny.” 

Jessica McClure, an 1 8-month- 
old girl who fell down an aban- 
doned well shaft in Midland. Tex- 
as. was rescued Friday 58 horns 
after she was trapped. Doctors 
operated Saturday on her injured 
right foot and said they were 
hopeful they would not have lo 
amputate it. During her ordeal, 
her right foot was jammed across 
her left leg. cutting off circulation 
and raising a threat of gangrene. 
The girl was freed from the shaft 
after round-the-clock drilling ef- 
forts by teams of rescuers. 

—ARTHUR HIGBEE 


WASH AND WORK OUT — In a combination launderette-gym in San Diego, Gina 
Dahl works out on an exercise machine, which was installed to attract more customers. 
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Technology is only one facet 
of BMW's fascination. 


At BMW we believe techno- 
logy is an empty word unless it 
. embraces the human factor. Where 
^technology becomes part of a com- 
plete, shared experience. 

That’s why you can always 
sense the feeling of dynamism. And 


with it, the active safety of each and 
every BMW. You enjoy the unique 
running refinement and turbine-like 
smoothness of the sophisticated 
engines. Equally, a BMW engine 
doesn’t just develop power. It gene-, 
rates confidence And you only have 


Flowever, even we have to 
admit that the 750i’s most important 
quality is the one that it shares with 
every BMW: the overall impression. 

A sheer pleasure in driving that can 
only be described as 
pure exhilaration. 

And isn’t 
it refreshing in 
a world full of 

Tlie ultimate 

logy you can driving 

actually enjoy? machine 
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lights Are Dim and Diplomats Grumble as U.S. Embassies Grapple With Austerity 

• - . . ^ MT. ... _ n— ,«rAic because he I 


By Richard Homan 

Washington f’est Service 
. WASHINGTON — Lights have been 
dimmed in the corridors of the U.S, 
Embassy in Tokyo, spouses were left off 
the invitation list for an already down- 
sized Fourth of July reception in Cairo, 
high-ranking Amen can diplomats in Td 


Aviv have to share newspapers and, in 
J.S.dii 


several countries, visiting U.S. diplomats 
have become involuntary house guests of 
embassy employees instead of staying in 
hotels. 

The cutbacks are pan of an effort by 
the State Department to prepare for an 
anticipated $84 million shortfall this fis- 
cal year, dictated by congressional bud- 
get-shrinking. If it were nothing more 
than petty harassment like these, diplo- 
mats say. they would probably just 


grumble and by to ride out yet another 
war on spending. 

But, in the view of diplomats inter- 
viewed by Washington Post correspon- 
dents in 1*3 major foreign capitals, essen- 
tial activities are being jettisoned or 
severely cut back in moves that are likely 
to have a long-lasting detrimental effect 
on U.S. reporting from abroad. 

The diplomats said the reductions 


diplomats at others and, in London, 
forced the embassy to reduce its consular 
visits to dozens of Americans in British 
jails from once a month to four times a 
year. 


were being felt especially in areas wfaffe 
the United f 


Staff reductions have forced 
litical officers to take on the unfamiliar 
duties of economics officers, and vice 
versa, or even to double up as consular 
officers, issuing visas and passports. 


_ I Stales is in direct competition 

with beefed-up Soviet embassies. 

Besides the closing of two small em- 
bassies and 13 consulates, diplomats 
point out, there have been sharp cut- 
backs in traveL This has forced U.S. 


officials to pay their own way to what 
they considered 


„ essential conferences, 

left them heavily outnumbered by Soviet 


As a result, many diplomats say they 
see a shrinking role for the State Depart- 
ment- In India, where the embassy faces 
a shortage of science and commercial 
officers, a diplomat expressed concern 
that more and more of the traditional 
foreign policy responsibility is being 
shifted to the Defense Department, the 
Central Intelligence Agency and the Na- 


tional Security Agency where budgets 
seem to be more bountifuL 
In Jordan, where only 30 percent of 
the U.S. Embassy personnel are State 
Department officials, a diplomat con- 
tended that "they can’t cut more, 
squeeze this function more, without 
turning the embassy into a support ser- 
vice for other agencies." 

A chief worry, U.S, officials abroad 
say, is that the Soviet Union, under the 
activist policies of Mikhail S. Gorbachev 
— and an arroarently more generous 


Soviet diplomatic staff has grown to 
600. In West Germany, when the 


budget for his diplomacy —is position- 
; United States in 


ing itself to outstrip the 

prominent regions of the world. 

In India, the world’s second most pop- 
ulous nation, cutbacks have left the 
United States with 96 professional diplo- 
mats and 260 support officials while the 


about 

opposition Social Democrat" Party held 
its national convention in Nuremberg 
last year, the Soviet Embassy sent six 
Bonn-based diplomats. The UJS. Em- 
■ bassy could afford to send only two... . 

A strong undercurrent in diplomats’ 
discussions of the cuts is a bitterness 
toward Congress, which continues to im- 
pose heavy responsibilities on the em- 
bassies and whose visiting members, 
many complain, continue to expect first- 
class escort services from missions that 
they have reduced' to second-class size; 


dered by Congress on subjects such as 

U.S- commute in DQSSddorf^^ 
Congress provided no iynds to operate 
i^bm^Sgress ordered that it be kept 

° P In^ London, Ambassador Charts II 
Price 2d said, he tried » anticipate the 
State Department’s budget 
with a cost-cutting drive mat tarn two 
years ago* It was not enough. He sam 
that the aits now have reached the point 
where further ones still rumored would 
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“The same Congress that cats- our re- 
sources requires he same amount of 
reporting,” a diplomat in Cairo com- 
plained. referring to annual reports or- 


e runner ones suu - — 


Mr. mte uuz , — r ,, * 

local hires, who make up about had w 
the 800 London embassy sorters. Utn- 
dal travel has been sharply reduced, ana 
a political officer recently paid his own 


SbSSsS®. 

JUi 700*W0 

^ n S- a | dial answer^ qneri* by 

Sr*- J5 

WaS® these daj* 

leJiof our worries,* a diplomat there 

<aid. 
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As Reminder to Managua, Contras Step Up Attacks 
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By Stephen Kinzer 

Not York Times Service 

MANAGUA — Nicaraguan re- 
bels backed by the United States 
have mounted a series of attacks in. 
recent days intended to show that 
the country w01 not achieve peace 
until their demands are met. 

The rebels, known as contras, are 
having particular success in shoot- 
ing down government helicopters. 
Managua confirmed that it lost two 
helicopters to hostile fire this week. 

[Anti-government rebels said 
they shot down an air force trans- 
port plane in northern Nicaragua 
on Saturday, The Associated Press 
reported from Managua, but the 
Defense Ministry said the plane 
crashed because of mechanical 
problems. 

[Both crewmen died when the 
Soviet-built An-2 plane went down 
in the Bramadero Abajo region of 
Jinotega Province, winch borders 
Honduras, while on a routine 
flight, the Defense Ministry said. 

[The contras’ statement said the 
rebels downed the plane with a 
Redeye ground-to-air missile and 
seized weapons and ammunition 
from the wreckage.] 

On the ground late last week, the 
contras forced the dosing of the 
strategic Rama road, the principal 
east-west artery. Spokesmen for 
both sides «»d coordinated attacks 
were under way against several 
towns in the area. 

“If they don’t want to talk peace 
with us, then the war wifi contin- 
ue,” said Bosco Matamoros, a 
spokesman for the contras. 

The Sandinist government has 
maintained that the contras are not 
an independent force; bat a cre- 
ation of the United States, which 
supports and finances them. The 
Sandinists have said they-would 



position to contacts with contra 
leaders. 

“Latin American countries are- 
putting pressure on lhe SandimstFl 
to modify their position on dia- 


logue.” a South American 
S* said. “We are telling them 




togcv.mnmis^t^mg^h 


A Sandinist, left, and a contra debated politics 
bonier. A fifth “family reunion day” was proclaimed to 


Nancy McOin/CwiWn 

at las Manos on the Honduran 
families spBt by war reunite. 


to persuade individual contra field 
commanded to surrender and to 
accept amnesty. Bui thus far, few 
contras have accepted the offer. . . 

The. Central American peace ac- 


cord, signed in August, , requires 
that the government wodc toward a 
cease-fire, but the Sandinists main- 
tain that m order to comply, they 
need . only decree cease-fires on 


their own. as they did last week in 
three small combat zones. 

According to diplomats in Ma- 
nagua, the Sandiniks are being in- 
creasingly urged to soften their op- 


armed insurgents m uuateraaia 
and El Salvador, and that there is 
no realistic hope of stopping the 
war here unless the two sides talk to 
each other.” 

Reagan administration o fficials 
have said they intend to use. the 
Sandinist refusal to talk to the con- 
tras to argue that Nicaragua isnot 
truly interested in 
hope this argumen t will help them 
win congressional approval for re- 
newed military aid to the contras. 

Apparently in an effort to stow 
their military strength, the contras 
have staged several raids in the 
north in recent days. But the latest 
attacks along the Rama road, 
which appeared to be one of the 
largest contra ope ratio ns in 
months, were far more significant. 

The government has closed the „ . 
area to civilian traffic and has a* 5 
telephone and other communica- 
tions links. Red Cross offic ials 
were appealing for blood dona- 
tions, and ambulatory patients 
were reportedly being moved out of 
the hospital in nearby inigalpa to 
maif<» room for the wounded. 

The area near the road has been 
a center of contra activity for years. 

Bat the attacks Wednesday wen: 
the most coordinated actions there 
since large numbers of contras re- 
entered the country from Hondu- 
ran bases in December and Janu- 
ary. 
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therefore negotiate only with the 
United Stales. 

Instead of talking with contra 
leaders, the government has sought 


Vise tightens on Opposition in Panama 
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By Julia Preston 

. Washington Pan Service - 

< PANAMA CRY^gWiifle Wfir 
liam Waag, a travel ageat, was 
driving home from wont one recent 
evening, be got caught np in a horn- 
tooting car caravan of anti-govern- 
ment protesters. 

Suddenly riot policemen dragged 
him from his car, shoved him onto 
the floor of a paddy wagon and 
Iticked.Mm for 10 minutes. , . 

Mr. Wong. 58,; spent the night in 
jaiL After being released, he was 
rushed to a hospital, where doctors 
removed a kidney ruptured in the 
beating. ' • f 

**It was very bad hxk” was his 
understated comment in a bedside 
interview. 

The incident was an indication 
that the government, controlled by 
the military leader. General- Mar 
nud Antonio Noriega, has been 
slowly but finnly tightening its grip 
to quell continuing ferment in Pan- 
ama. home of both the strategic 
Panama Canal and the Southern 
Command, the largest US. mili- 
tary operation in Latin America. 

The government. Wanting the 
mainly middle-class opposition for 
an economic slump, is seeking to 
silence daily street demonstrations 
with restrictive laws and intimidat- 
ing harassment. 

A recent ttmort by Physicians for 
Human Rights, an independent 
tup of American doctors, found 
it more than 1,000 Panamanians 
suffered significant injuries from 
bird shot used by the riot police 


during the first threemonths of the Jflma Noriega de Jurado. a relative 
demonstrations, wfai&i began June of the general, put the police and 
9- AtJeast sra persists notice that they should 

in one dr both eyes: ' ~ . .. begin imposing prison terms of up 

Three Panamanians hpve been ;to two years for sach infractions as 
killed by gunmen since, a severe spreading leaflets, painting graffiti 
crackdown began July $6. -and “the unnecessary use of 

General Noriega, in an interview , _ 

Friday in a pro-government news- wrests nave continued. Five 

paper said he was defending: the sympathizers of the National Civic 
country against a policy af^eco- Crusade, the opposition coalition, 
by the United were picked op OcL 13 in toe 


General Noriega's detractors to re- 
fer to his pitied complexion. 

In fact, the proposal does include 


an article prohibiting references io M \ 

nlW- 


country against 
nomic aggression' 

States: \{ 

He labeled the opposition “de- 
scendants of Cain and Abd” who 
bad “sold their souls to the devil 
trying to reach the seats of power.” 

Just before Mr. Wong’s arrest 
President Eric Arturo Ddvglle, 
considered a figurehead for Gener- 
al Noriega, mane a stem nationally 
televised speech prohibiting further 

street protests. 

Within minutes of - his 
words, exposition protesters 
to the streets in their cars 

waved toe white flags and 

chiefs that have become todrjeffl- 
maric. -r 

Just as quickly, riot p o Eccaya 
intercepted the caravan, amaafirng 
windshields with truncheons t&nu 
arresting at least six Panamanians, 
including Mr. Wong, witnesses 
said. . S~ 

Nine U^. servicemen andean 
American Panama Canal 
were also rounded up by the 
in different parts of toe city ngiat 
night and held until morning, 

The mayor of Panama Srty, 


op ucl u m 
northern dty of Coldn in police 
raids on a flower shop and a pho- 
tographer’s studio. 

The government’s actions have 
picked up pace with the approach. 


“physical defects” of ^ovemmetilv 
leaders. 

Mr. Ddvafie has indicated that 
once toe law is passed, the govern- 
ment will allow the opposition 
press, dosed in late July, to reopen. 

Editors of three closed newspa- 
pers have not decided yet whether 
they will resume publishing under 
toe new law. 
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picjcea up pace wttn uk approacn xt o i jr 

of Hunsdav, when toe opposilion U Al'lllV tO UfiC 
has scheduled a major march and ~ 

AIDS Test in Trial 


major 

general strike. 

Wholesalers who have sold paper 
to the opposition for leaflets re- 
ceived ponce warnings that they 
could not sell more than a ream at a 
time, one stationery storekeeper 
said 

. Last week toe government sent 
the National Assembly a proposal 
for a new press law. 

It prohibits printing any text that 
“offends the dignity” of General 
Noriega or anyone in government; 
bare “adulterated” economic news 
and any article that is “an apology 
for foreign intervention,” and for- 
bids not giving a source’s name. 

“The only danse this law doesn’t 


-xsr. 
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New York Times Service 

NEW YORK — A U.S. Army 
appellate court has ruled that re- 
sults of a test for toe AIDS virus 
may be used to help prosecute a 
soldier who is accused of having 
sexual relations with three pcopk 
after learning that he was infected 
The court-martial at Fort Hna- 
chuca, Arizona, has been sospend- 
ed since August while the partkAj 
awaited toe appeals ruling. The 
fendam in toe case is Private First 
Class Adrian Morris Jr., 27. a clerk 
at Fort Huachuca who is believed 
to be toe first person ever. prosecut- 
ed for ae&ravated assault on 


M: , 


have is the one outlawing use of toe charges of having unprotected sex- 
words pineapple face.”’ said a ual relations after l aming that he 

""" carrying the virus for acquired 
mne deficiency syndrome. 


Christian Democratic legislator, 
Willie Cocbez. That term is used by 
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-Prime Mnristcx Margaret Thatcher of Britain, with her 
foreign secretary, Sr Geoffrey Howe, displaying a docu- 
ment at the Commonwealth conference in Vancouver. 

Britain, Commonwealth 
Clash Over South Africa 


By John F. Boms 

New Yerk Tima Service 

VANCOUVER, British Colom- 
bia — Outbursts by fellow Com- 
monwealth leaders against Prime 
Minister Margaret Thatcher of 
Britain marked the oandusiaa af 
the 47-naiioD Commonwealth con- 
ference here. 

■ As expected, Mrs. Thatcher re- 
fused to endorse any new economic 


. she mamtamed her position that 
. ( those already adopted by Britain 
' ' and other Commonwealth mem- 
bers are more likely to retard than 
advance the end of apartheid. 

She also refused to join other 

- Common wealth nations Saturday 
in an effort to monitor the enforce- 
nxau of those sanctions. 

The result was a statement by the 
■ conference that af fi r me d the need 
for ‘‘wider, tighter, and more inten- 
sified application” of sanctions by 
all nations, and an effort to see that 
the Commonwealth measures, and 
those adopted by the United Stales 
and the group of Nordic countries, 
are adopted worldwide. 

Bat the sections cf the statement 
dealing with sanctions included an 
explicit dissent by Britan, which 
has the largest trade and invest- 
ment tks with Sooth Africa. 

After the statement was released, 
a group that inefaded Prime Mims- 
ter Rajiv Gandhi of India, Prime 
“ Minister Bob Hawke of Australia, 
President Kenneth Kaunda of 

- Zambia and Prime Minister Robert 
Mugabe of Zimbabwe assailed 
Mrs. Thatcher for her stand. 

Although Britain has been at 
odds with its Commonwealth part- 
ners over South Africa before, the 
vehemence of die criticism went 
beyond what has been customary 
at these gathering. 

“I am completely diattuskmed, 

- and dismayed,” Mr. Mugabe said, 
referring to the disparagement of 
priftoK, sometimes in mocking 
tones, offered by Mrs. Thatcher 
and British officials to reporters 

• during the five-day conference. 

Mr. Hawke was joined in his 


opposition to Britain by other lead- 
ers of the “old,” predominantly 
while Commonwealth, indoding 
Prime Minister Brian Mnlrouey erf 
Canada and Prime Minister David 
Lange of New Zealand. Mr. Hawke 
called the commentaries by British 
nffidah “abominably untrue.” 

Mrs. Thatcher’s position was 
that die sanctions adopted by the 
Commonwealth af| d other nation* 
have had little practical dfect on 
the South African economy, that 
they have tended to deprive blacks 
of jobs more than whites and that 
they have stiffened the resolve of 
many whites to rcast racial reform. 

Mrs. Thatcher said that the foes 
of apartheid should seek to make 
South Africa more prosperous be- 
cause economic growth had proven 
to be the most effective way of 
breaking down racial barriers. 

“It’s a curious social barometer, 
isn’t it to measure progress by the 
mHKfwi* of jobs that you can de- 
stroy?” she said in a television in- 
terview. 

Sanctums imposed by the Com- 
monwealth have included bans on 
loans to the South African govern- 
ment and on purchases by Sooth 
African government institutions, a 
prohibition cm new investments 
and the rupture of air links. In 
addition , there have been embar- 
goes on exports to South Africa of 
computer equ ip ment, nndear icch- 
nology and on, and restraints an 
imposts of certain South African 
products, mdudmg food products, 
coal, uranium and stceL 

Almost overlooked was a com- 
mitment by the Commonwealth 
nations to increase aid to six blade 
African states. South Africa's 
neighbors, which have accused Pre- 
toria of sabotaging their economies 
and transportation links. 

The g overnm ent leaders under- 
took to concentrate on the rebuild- 
ing and protection of transporta- 
tion ana cumnHxmcatiom links, 
with em phasis an the port of Mar 
pnto in Mozambique mid the Lim- 
popo railroad line connecting the 
port with Zimbabwe. 
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Rebel Cleric Avant-Gardists Dominate Paris Ready-to- Wear 


May Regain 
Legal Stains, 
Vatican Says 

By Roberto Suro 

New York Tima Service 

ROME — The Vatican has an- 
nounced plans to restore lead 
standing to a rebel French arch- 
bishop and his outlawed following 
of traditionalist priests, in amove 
to mend fences with one of its most 
vociferous critics. 

The Preach archbishop, Marcd 
Lefebvrc, who rejects the changes 
of the Second Vatican Cramdl and 
who has accused Pope John Paul n 
of “blasphemy,” spent an hour Sat- 
urday morning with the pope’s pri- 
mary exponent of orthodoxy. Car- 
dinal Joseph Rntringer. 

Afterward, the Vatican an- 
nounced that John Paul would ap- 
point a personal re pre s entative to 
investigate the archbishop’s priest- 
ly order and establish new regnla- 
tionsfarxL 

The Vatican said the wlW with 
Cardinal Ratzmger, prefect of the 
Sacred Congregation for the Doc- 
trine erf the Faith, the Vatican theo- 
logical watchdog, had taken place 
“in a dunatc of comrnmrion.* 

There was no indication of 
whether Archbishop Lefebvrc had 
agreed to modify any of his posi- 
tions, which have caused same in 
the Vatican to consider Mm a very 
tfanp|Pii n [5 dtsridcm. 

Negotiations leading up to the 
actum Saturday began earlier tins 
year after the archbishop threat- 
ened to ordain several bishops 
without Vatican approval, thf.mnet 
severe form of rebdfion in the Ro- 
man CathoGc Church. The pope, 
according to Vatican officials, was 
anxious to avoid this because 
c hu rch law would have required 
him to we mii n w ni caie die arch- 
bishop frwrrK>ffn» a flchicm , all 
outright break, with the archbish- 
op’s fonowea. 

Archbishop Lefebvrc has be- 
come something of a hoc to some 
highly traditional Catholics, espe- 
daily in Europe, because he and his 
followers insist on saying the Mass 
in the old Latin form. He has also 

theehnr rJi’s modern teach- 
ings on religious liberty, winch 
were codified more than 20 years 
ago by the Second Vatican CounriL 

A long period of consultations 
and study wifi be required before 
final action can be taken pn the 
archbishop's case, Vatican officials 

said, irxfi rating that imp ortant im- 
resdved questions could undo the 
peacemaking eff oris. 

In 1975, t&e Vatican withdrew its 
approval of the archbishop's soci- 
ety, the Priestly Society of St. Pins 
X and the next year Pope Paul VI 
suspended the archbishop from 
functioning as a priest or a bishop 
because he disobeyed a direct papal 

command to stop ordaining priests 
for his society. 

Since then. Archbishop Lefebvrc 
has opened affiliates around the 
wodd of Ins society, winch has its 
headquarters in Econe. Switzer- 
land, and has continued to ordain 
priests. 


Typhoon ISOs 6 in Japan 

Roam 

TOKYO— A typhoon designat- 
ed Kelly, packing winds of op to 79 
miles per hour (126 kflometen per 
honr) killed at least six perstsu as it 
cut a swathe across Japan, offici als 
said Saturday. 
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By Bemadinc Morris 

New York Times Serna 


La ViDette to check Ms blueprints with them now that the rest of the one of the pleasantest collections to stretch T^dav^ww- 

for the future. Tbe hare-shoulder world has laics them up. So he has be shown so far, if yon’re not put snnpf P’. ^ h « ! w* overdesinnal 
cn!i !• nf amla l ni ww ntmnl t/i non ft TTiii’e hnv it nff Vtv v*rv chert slnrts. ever. Do CW®® _ , 


png out of deep decoDetages and 
long gloves and hats are returning 
to fashion. These are some of the 
trends emerging fa next spring 

and qwima fmm ih* full yM"! 1 * 

of ready-to-wear openings .over the 


PARS FASHION 


and heavy. His best dothes are sufl 


PARIS — Jackets are lasing suit is one of his big contributions, turned to pants. Thai's how it off by very short darts. ev ®’- ffis best dothes are still 

tiuar shouMas. bosoms are pop- Along with pads and collars, the works with tbe avant-garde. Kari Lagerfeld's zness^e is mere 

decoDetages and — — ■ — ■ He also shows some rdarivdy diffuse. Hardly a fashion paint is smpi , 

sis are returning PARIS FASHION conventional jackets shaped with left untouched is the coBkUot of advanced designs > need not be 

are some of the hourglass corves. He started this 160 pieces that ranges from skinny papleasanL Issey Miyakfi proves 

fw next spring tops of some of Ms jackets have Ian season and obvkmsly they have contemporary looking knitted ^ a bcannful ajDecncn ot 
the full s chedule di sapp e a red. a scarf is caught on. dothes to updated 18th-century casual dothes that is wuaiy 

penings over the draped around the shoulders, or That's the good news. The bad baD gowns. Very full long skirts Qjyeoifve bol Still looks wearable. 


weekend- The avant-gardists have the cuffed neddme of the T-Shirt 
dominated the runways in die tents jtiwip the jacket is pulled over the 


at tbe Louvre and other locations rim. Yoc have to see it to believe it 
around Paris. Another breakthrough is tbe jacket 


That's the good news. The bad baD gowns. Very full, long skirts ajventhv bat still loots wearaom. 
nmni in «h«t ihf ftanlHw ri by a wn over very short underskirts is one of is one of his new materials, 

with underwear, especially girdles the current interpretations of the knitted into Duffy" bloused 

and bras, ™fhnw* jackets and Marie Antoinette look. Very short ^ skirts and pants, magma- 


rim. You have to see ittobdieve it and bias, continues. Jackets and Marie Antoinette look. Very short and skirts and pants. Im3gma- 

Another breakthrough is the jacket jumpsuits have padded bra tops. A and full skirts is another. rive headgear, made of ru bber are 

that ends in pants. Eke a leotard. ringer for a high waisted girdle The accessories were as riveting sponge and cork, acc qmpa - 

The bare- shoulder jacket is serves as a skirt with a damn jacket as the dothes. Rounded straw hats hr* rfotfics- These are as aapK 


Jean-Paul Gaol tier is a pronn- that ends in pants. Eke a IcotartL ringer for a high waisted srdk TV ac 
sent cult figure credited with lead- The bare- sh colder jacket is serves as a skirt with, a detrim jacket as the do 

mg fashion down bold new paths, paired with wide-leg trousers, and chesses mimic old-fashioned framed tl 

Five thousand of Ms fans traveled G au ltier has been showing mini- corsets with lurinp at or tnwt a»r4i 

to former s l au g h terhouse district of skirts for so many years he is bored zippers at the front. or were 

Thierry Mugler’s theme fra the Breeders 



serves as a skirt with a denim jacket as the dothes. Rounded straw hats dothes. These are as simple 

and dresses mimic old-fashioned Darned the head Eke halos. Gkjves ^ a tn^ g side with sh is through 
corsets with tarings at the bade or had eadi finger in a different color the ar ms can pass. Clutched 

zippers at the front. or were boldly striped gauntlets. the body, it makes a cozy 

Thierry Mugler’s than* for the Bracelets were made of makeup The collection is an adven- 

seasoQ is Africa. He presented Ms brumes or lipsticks joined toge t h e r. hm ^ good dressmaking. 
coOection at the Museum of Afri- The watchword was “sexy” as - 
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coOection at the Museum of Afri- The watchword was “sexy as 
can Arts near Vincennes for vena-- bosoms popped out of low neck- 
mDitude. There was so nmch action fines, waisthnes were taut and 
nobody paid much attention to the dresses were cut like slips and 
clothes, fman, the splendid tnanne- edged in lace. One short shtfrdress 
quin, tried to lead a idoctant tiger was made of lacquered Polaroid 
cub down the runway. The tiger poctures. Lagerfeld pouts ideas out 


Soviets Reach 283 Million 

United Prea latemonoKUt 
MOSCOW — The population of 
tbe Soviet Union, stood ax 283.5 


balked, but fman eventually won. in breathtaking proftiskm in Ms million on Oct }, Tass^rqxJrted- 
Who knows what she wore? Some- first collection under the aegis of The figure, given in a brief dispntco 
thing short in creamy leather with a Revelian. Saturday, showed t hat th e Soviet 

lot of matching ho rsehair Then - Mare Andihet didn’t fare as wefl Union has the tMnHargM popula- 

— -*"—■* ^ tion in the world after China ana 

India. 
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Karl lagerfdd’s updated lRtb-cettray ball gown in navy 
organdy, with a ccaselette fike that of Marie Antoinette. 


lot of matching horsehair. Then - Marc Aodibct didn’t fare as well 
there was tlregnwp of harvested this season as he fid with Ms test 
men and women mlcondothg Are collection when he concentrated ao 

b vrnfjfithc rnm mp > 

What about fte African loak7 
WeB, there were tree-bark prints, 
mite* af gpld Wglw running up 
the aims and neck, and a safari 
jacket or two. 

Nevermind the specifics. People 
win be talking about the perfor- 
mance for a kag time. 

n^tA» Montana, whose shows 
once recalled the Zkgfdd Ftfibes, 
now concentrates cm dothes. His 
coQectkm is filled with mdtingly 
pretty colors — pale rose, aqua, 
chartreuse and shades of Hoe look 
girlish and dfy nmi v e in COttCffl 
poplin and smooth leather- Jackets 
are often long and darts are very 
short. The skirt seems to be wither- 
ing away. Montana often replaces 
it until shorts. Navy shorts and 
white blouses make an attractive 
group of styles. Short matching 
gloves turn up with most outfits. 

A mysterious touch is the potuh- 
fike protrusions in the front rajack- 
els and at the waistlines of some ' 
skirts. Some observers fdt they 
were there to cany mad money or 
groceries, but there’s probably a 
better reason. 

Once filled with aggressive tai- 
lored AifliftB, the Mnnbma coOcc- 

tion is now soft and decorative. It is 
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Stinger Missile Parts 


INTERNATIONAL HERALD TRIBUNE, MONDAY, OCTOBER 19, 1987 


ere 


Sent by U.S. to Afghans 


By Stephen Engdberg 
and Bernard E. Trainor 

* ' New York Tunes Service 

Washington —U-S. inteiu- 

gence agencies have established 
that the S Linger missile parts found 


ligence Agency, operating in dose 
cooperation with the government 
of Pakistan, has been covertly sup- 
porting the Afghan rebels for near- 
ly seven years. 

After sharp internal debate, the 
administration decided in 1985 to 


on an Iranian attack boat in the begin supplying the rebels with the 
Gulf this mouth were part of a weapons. Some military officials 


batch supplied by the United 
States to Afghan rebels, who lost 
them to Iranian forces in June. 
Reagan administration offidais 


objected because they feared the 
weapons could be captured or lost 
and then used against U.S. forces. 
Officials said that knowledge of 


said the Afghans had lost the mis- the capture of the Stingers was hu- 
stles in a skirmish with Iranian uahy kept to a very smafl group of 


troops who surprised them after offidais in hopes of maintaining 
they crossed the Iran- Af ghanis tan secrecy over die Pakistanis* diplo- 


border. 


made efforts. But they said that the 



Shnlta Exhorts Israelis 
To Revive Peace Effort 


■ , , although the government has not 

JERUSALEM — The U ^ sec' 


with the rival lea der s of the isaeu 
ff^Tfinn government by calling 


old ones, have an 


wTyfor-^aEy.ui&y^- 
solve” in restarting an fr, 


ttssasssss 

his. only 

public address in Isradwere “eagerness to discuss tire peace 


’discuss the peace 




preled by femdi journalists as ain- VTQ<XSS oa all sides." ■ ■ 

cal of Prime Minister Yitzak Sha- area of open dcardwas 


c&m 

io&e 




The offidais said that there were joint Chiefs of Staff and the corn- 
casualties on both sides from the mander of Gulf forces had been 


exchange of /Ire, bat that after the among those who were alerted. 


Iranians called in reinforcements. Officials insisted that the Penta- 


Ida Nndd, a Soviet economist and celebrated Jewish activ- Shultz on Sunday. She was wa lr 
ist, who arrived in Israel on Thursday after struggling to President Ronald »«■[»«■ who was 
emigrate for 16 years, with Secretary of State George P. Nancy, at the Bethesda Naval I 


MOA.MSWI Un 

from Jerusalem to 
ring his aifing wife, 
atm in Maryland. 


the guerrillas were overwhelmed g 0 Q had been given sufficient no- 
and their load of as many as 30 uce to insure that U.S. aircraft pa- 


Stinger missiles was taken. 

Officials gave various estimates 
of the number of missiles involved. 
One said that 30 were lost, while 
two others said that the number 
was 8 to 10. 

They said the capture of the nris- 


i ro lling the Gulf were prepared to 
counter the threat presented by the 
Stinger, a shoulder-fired weapon 
that has been used with devastating 
effectiveness against Soviet aircraft 
in Afghanistan. 

The Stinger comes in several ver- 


GULF ; Reagan Reaches Decision on a V.S. Response hut Won’t Disclose It 


(Con fam e d from Page 1) the att ac k as a “direct challenge to Kuwait and th at “Kuwait has the “we’re there to protect our interests 


1 1 tankers that Kuwait registered the United States, whose naval task full support of the GCC and the and those of our friends and allies. thM^was interrupted by a 
in the United States last summer to force has undertaken to defend Arab League in whatever action it We’re not there in an aggressive c-.-h; Arahia on Saturday, 
qualify for U.S. military protection freedom of navigation in the Gulf." deddestotake.” posture.- , to Saudi *rama on snmmj 

in the Gulf. Mr. Shultz reported that Kuwait Mr. Shultz confirmed that the Meanwhile, an Iranian naval Hesaidthat "t cant point to 


siles then touched off an intense sons; officials said that the Af- 
round of diplomatic activity. Paki- ghnns have been sent only the base 


in the Gulf. Mr. Shultz reported that Kuwait Mr. Shultz confirmed that the ' Meanwhile, an Iranian naval Hesaidtnat "i can i pwui ^ 

A U.S. official accompanying would take the nrissfle attacks to United States had exchanged writ- commander charged that U-S. P a ? icular r“ " 

r. Shultz said that the Saudi lead- ihe United Nations ffccnritv flnun- ten mMuoM onth Tran nn tlw> ton w, u»/« we ve moved notn here to mere 


stani officials and the Afghan guer- 
rillas, appealing for solidarity with 
the Islamic cause, tried to convince 
Iran to return the missiles. U.S. 
officials said they believed that the 
talks, which are' continuing, now 
had little chance of success. 

The missile parts, including a 
battery marked with a serial num- 
ber, were found aboard one of two 
Iranian patrol boats captured by 
the U.S. Navy in the Gull on Oct. 8 
after they fired at U.S. helicopters. 

Officials say they are convinced 
that reports that the Afghan groups 
had sold some of the missQes to 
Iran are untrue. They say they have 
no evidence to contradict the story 
of the missiles' capture as told by 
the Afghan commanders. 

Several officials cautioned that 
the investigation into the loss of the 
Stingers was continuing and that 
officials were leaving open the pos- 
sibility that the Afghan rebel com- 
manders might not have told the 
whole truth. 

“We have no reason to doubt 
there was a firefight," one official 
said. 

The conclusion that the batteries 


Mr. Shultz said that the Saudi lead- the United Nations Security Com- ten messages with Iran on the two faces had “badly tortured” four ** 

ershin had made clear to the seere- nil either rm ire own in ronrert with nnrionr ramyivc m th* fluff h»» U result Of Uie QlSCnSslOOS. 


Stinger. The offi cials said US. air- ership had made dear to the secre- dl either on its own, in concert with nations' purposes in the Gulf, but 
craft were equipped with advanced taiy >ts desire for a U.S. military other nations of the six-member he denied a report that the US. 


wounded Iranian. Revolutionary 


rmr, who has vetoed the diplomatic ^ Shultz and nine Fate- 

initiatives of his rival, Fdragn Min- . {an jg^ers from the West Bank 
ister Shimon Peres. . and Gaza, who refused an mvita- 

In a news conference several -jon to m«t him. 
boms after the speech, however, Mua ^ a Natshe, former mayor 

Mr. Shultz went out of his way to Hebr0I , and spokesman for *e 

praise Mr. Shamir’s desire for ^jd, “Our people refused to 

peace and announce that die prime a ^ 0 f protest agamst 

minister would pay an official visit AmericaQ p^cy - 
to Washington next year. He charged that U.S. pobeyj^- & 

Mr. Shnltz met three times with nores our national rights, our right v 

Mr. Shamir and three tunes with ^ sdf-determinalion and ourngm 

Mr. Peres— but never with the wo w pur OTTl slate, and reuses 

men together — during a three-day ^ nscognize the Palestine Liboa- 
visit that was interrupted by a trip Organization 3S our sole legib- 

le Saudi Arabia on Saturday. mate representative." 

He said that “I can’t point to any Mr. Natshe said the group was 
particular thing and say, look- particularly angry at the recent 
we’ve moved from here lo there as Department order to dose 

a result of the discussions. ^ plq information office in 






He said that “I can’t point to any 


flares to deceive the heat-seeking response to the recent attacks. 

_ rv li . . .t. . rr ■. i a. . 


missile. 


Hardly anything the United States the Arab 


Council or with 
with the United 


Guards during their detention after - Mr. Shamir has resisted a pro- Washing! 
an arm«t Hacti m th* fiulf Trfv." posed intemational conference on Mr. Shi 


messages spelled out in de tail the an armed dash in the Gulf, Teh-,! posed inter na tio n al conference on 


ton. 

nltz said “it is too bad for 


uuiuni UJU ruaw i wiui uiw uuiwu 

Officials said that it was possible might do would be excessive in the States favoring the course of a cd- 

• , ■ ,__5 r- ■ .L. 


for the I ranian* to leant how to fire Saudi view, the official said. 


the relatively *mall number of 
Stingers they have captured, but 


The state-controlled news media 


audi forei 


in Kuwait called Saturday for Prince Saud al Faisal, said in an 


ie United Iranian actions that would lead to 
t of a cd- American retaliation. 

“We’re not gang to tdl them our 
minis ter, game plan," he said, 
aid in an The bask message to fam in the 


ran'soffidal press agency, ^a,! peace in the Middle East, which has them" that the Palestimms^r^ 
reoorted Sunday won the endorsement of the Arabs, fused the invitation to talk because 

The men, who were wounded die Union and his coalition “Palestinians keep saving they 

" " — rant representation, they wanlto 


tha t it was unlikely they could be- s&ong U.S. military retaliation. A interview that his government bad diplomatic ra mmimirarmru ac- 
gin mass-producing their own Kuwaiti newspaper c h a ra ct e rized been in diplomatic contact with cording to Mr. Shultz, was that 


when U.S. forces *n*<±*A three partner, Mr. Peres. want representation, tbey want io 

Iranian boats Ocl 8, were repatri- Mr. Shnltz pledged that the be heard, that 1 j t! ^ 
ated Saturday through neutral United States was willing to ex- tened to. that they nave laa*, uuu 




copies. Iranian officials have said 
in recent days that their country 
was now making Stingers. 

One official added, however, 
that Iran could well sell one of the 
Stingers to the Soviet Union, which 
has the technological know-how to 
produce a replica. 


UUVJUZU UbUkLOL UUUCU w . ■ . . _ * 

(Reuters, WP.AP) plore the idea of such a conference, they have an important roie. 


POLICY: U.S. Ponders Gulf Role PUMPKINS: 

(Continued from Page 1) merit spokesman, Charles E. Red- The Heavyweights 

acutely aware of tnisralmlatinn* m m a n , said at a Sept. 9 news briefing J ^*o 


Stin ge rs to the Soviet Union, which (Continued from Page 1) meat spokesman, Charles E. Red- 
has the technological know-how to acutely aware of miscalculations in man, said at a Sept. 9 news briefing 
produce a replica. the last three months about Iran’s that while there was no certainty 

As pieced together from ac- readiness to risk direct confronts- what the United States ought do if 
counts by more than a half dozen tion with the United States, seem to ? U.S.-flagged ship was hit by Iran 
administration officials, the loss of be weighing closely this time how inside Kuwait’s wato s. “we protect 
the Stingers be gan in early June — or whether — to make the next U5--flagged shipping throughout 
when a group of Afghan rebels was step up that ladder. the world, wherever it is.” 

making its way along the southwest From the be ginning administra- The other commitment, renewed 


ere was no certainty (Coutimed from Page I) • 
ted States ought do if until Stephen, who had* come 
i ship was ht by Iran across the method in a sci-fi film 
fs waters, “we protect called “Dark Star "sent for a news 
shipping throughout sheet on hydroponics from the En- 
wherever it is." cyclopedia Britannica, bought a 


comer of Afghanistan in Nimmz tion policy-makers have offered 
Province, near the Iranian border, changing definition* of U.S. objec- 
The officials said that because fives, ran ging from the limited task 


The other commitment, renewed packet of seeds and failed uttaiy to 
by Secretary of State Geoige P. win a prize at alL 

CL.. 1 *. »n. J... L. 1 T ** L. 


Shultz as recently as Thursday, has “At least I got a fruit,” he says. 


~we nave no reason to aotint me group came to a river too deep of protecting only the 1 1 refla gge d 
there was a firefight,” one official to ford, it was forced to change Kuwaiti ships to defending the free 
said. course and crossed into Iran while right of navigation in the Gulfs 

The conclusion that the batteries going around it By another ac- international waters for all ship- 
were originally pan of a shipment count, the Afghans were ru nn i n g ping. 

of weapons from the United States short of gasoline and decided to The rules of en gagemen t laid 
to Ihe Afghans is siraificant he- search for fud inside Iran. down for n s wjushmsescortinfl 


been to tell Iran that the United “Somebody s£d I had a lot of guts 
States is determined to show hs and willpower; I thought, “Blimey, 


resolve to help its Arab Gulf that’s a nice thing to say.’ 


to the Afghans is si gnifican t be- 
cause it is likely to revive a debate 
in the administration and Congress 
over whether and under what cir- 
cumstances such high-technology 
weapons should be provided to 
guerrilla groups. The Central Intel- 


down for U.S. 


ic Gulfs friends defend themselves agamst 
all ship- Tehran’s threats and to keep the 
Soviet Union out of the Gulf. 

: engagement laid The U.S. purpose, he said, is “to Stephen is too nice a gay t o hav e 
warships escorting see to it that Iran does not succeed the killer instinct a champion. 


Stephen didn 't this year 

as be didn't have a suitable entry, 
but watch out next year. Although 
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While there is some disagree- reflagged Kuwaiti tankers do not in becoming dominant in the Per- h**ds, Jjf i s pro bably on to a go od 
meat over what motivated the Af- now extend into Kuwait's waters, sian Gulf by intimidating and bul- thing- To grow a giant pumpkin 
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ghans to cross the border, the offi- But several other stated U.S. can- lying the Gulf states, and that the normally reqiures 250 to 300 
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gree that the Afghans were in uritmenis would seem to require Soviet Union does not become, in a square ya rds o f space, btennen 
then they were discovered by some U.S. action. sense, the protector of those vital pw^kmOTowueaity on shelves r 

- For example, a State Depan- supply routes.” “S bacicvard. 


rials agree that 
Iran when tbej 
Iranian forces. 
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square yards of space. Stephens 
pumpkins grow nearly on shaves in 
his backyard. 

They are housed in a pumpkin- \ 
shaped greenhouse that Stephen 
designed and built with a De Lor- 
ean-style gnB-wmg dobej. and thqr': 
are fed by drqi tubes containing 
nutrients. Whenever he thinks he 
might get a few quids’ worth of 
sponsorship out of an interview, be 
says he feeds his pumpkins beer. 

“I rise to the occasion,” he says. 

“If it’s Australian TV, I say its 
Foster's lager, that’s the finest Aus- 
tralian lager, if I have American ~ 

TV, I say I always give them Bud- 
weiser. Tm hoping someone will 

S-r^TtfBTSS Stephen udd*dt 
weiser.’ ” • 

No one has, and keeping pump- think* the problem is seeds 
kins warm and well fed is not what he wants to do is get 
cheap. seed from Robert Gancari 

“I would have thought they’d American world title holder. ~ 
grow bigger,” he said, “became *T wrote to him, ‘WoridQiampi- 

they've got a more leisurely life on Pumpkin Grower, New Jereey, 
style, just sitting on their shdf. At New York, U.SuV and I said: 
the end of last year when the nights listen, send me some of 
started drawing in, I bought an champ ion seeds and FH grow 
artificial sun lamp — cost me 290 m Fn gbmri If I win the 12 j 
quid— and stuck that in trying to • nispmit with you.’ The env 
trick them into believing it was came back, 'Not Known.’ " 
summer." The pumpkins were not Stephen didn’t evenknowh 

fooled. say hvdroDonics when he sti 



NANCY: 

Full Recovery Seen 
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Tiim Nwipapan Ltd. 

Stqiben Liddard grows pnmpkins bydroponkally. 


think* the problem is seeds, and hear that he would not be compet- 
wfaat he wants to do is get grfet ing this year. “But I said. ‘Next 
seed from Robert Ganriuz, the year,* and she said, ‘Well be look- 


( Continued from Page 1} • 

president’s wife said after the oper- M ) 
ation: *Tm glad that this is over ; 
and it certainly shows the value of 

regular checkups." 

The chief White House spokes- 
man, Marlin Fitzwatcr, said a biop- 
sy had indicated the presence of a ! 
“noninvasive intraductal adenocar- 
emoma," which he said was a com- 
mon form of breast cancer found in 
the milk ducts. The cancer was 
about seven millim eters (about a 
quarter of an inch) in size, which 
was “anticipated.’' Mr. Fitzwatcr 
said, and it was “concentrated in an 
identifiable area.” The procedure 
involved removal of the breast and 
the lymph nodes undo 1 the arm. 

Dr. Hutton said the laboratory 
e xaminati on of frozen Sections 
“shows no evidence of malignancy 
in the lymph nodes or surrounding 
tissue." 

Mr. Reagan was driven to Be- 
thesda eaiiy , Saturday morning, 
-carrying a tote bag that- 
contained papers. Dr. Richard Da- ^ 
vis, Mrs. Reagan's brother, who is a ' 
Philadelphia neurosurgeon, hand- 
ed him about two dozen pink roses, 
which the president carried to his 
wife. 

At the hospital, Mr. Reagan told 
the doctors, “Take good care of 
her,” according to Mr. Filzwater, 

The president remained at the bos- 
Lxi pital while the surgery was per- 
formed. 

“Honey, I know you don’t fed 
like dancing, so let's hold hands," 

>et - the president said, according to Dt 
ext Hutton. 


Of 
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ing forward to that with antidpa- 

tion.’ " TT? CT 1 

This was nice, he says, because A XjiJ A * 
the pumpkin world has not been all 

U - S - Commitment 


nd. If I win the 12 grand 
it with you.’ The envribpf 


gritty, don’t want to know,” he 
said. “1 had a nutter here said he 
was an experimental engineer and a 


I He has toed talking to them — “I knew no thing abiwrf p trmpkinV -T 
“I threaten them, curse them, tell never even seen a pumpkin," he 


Stepbendidn’t even know howto member of Mensa. He wanted to 
say hydroponics when he started, sell the greenhouse in die U.S. He 


them I'm going to ent them off at said. “The only one I ever seen was 
the roots” — and he plays them In Cinderella ” ’ — . 


said, ‘How about if yon mount a 
bike inside and cut a hole in the 


(Continued from Page lj . 
and the Soviet Union last mon th 
agreed to step- by-step negotiations 
to improve procedures 'to -.verify 
compliance with a treaty and set 
limits on nuclear testin g - ^ 

“The ultimate objective.” said a 


THAN THAT!" 


rock 'n' roH 


For someone so green, he has 


roof and make it a mobile observa- joint statement, is “the cotnpkte 
tory. and when you pedaled it cessation of nuclear testing as part 


We da That's 
Bwhat’s different about 
^Hewlett-Packard. 

^ # We combine high tedi- 

f nology with a very high 
. . . ■ level of service and support 

The kind that keeps our 
customers more competitive, 
more productive. 
Hewlett-Packard makes leading- 

edge products and systems solutions for demanding people, those with an itch to stay 
ahead. Whether they’re Chairman of the Board, data processing manager; scientist, engineer 
or studenL That's why our solutions for integrated business information management for 
computer aided engineering and manufacturing, for electronic test and measurement for lab- 
oratory analysis, for health care - are based on what is generally acknowledged as the most 
advanced computer and measurement technology. 

To take just one example, our networking solutions, based on industry standards, are designed to 
offer our customers outstanding flexibility, both now and in the future. 

But we also go further than most others to understand your professional goals, consult 
with you, train your people, and make sure you get the most from your investment 
Helping you plan your growth path into the future. 

Year after year after year. 

These are not just words. Hewlett-Packard has built its reputation as a stable, successful 
company in Europe on just two things: 

High quality products. And a deeper commitment to service and support For more information, see 
Hewlett-Packard at Telecom *87 or call: 

Austria: (0232) 3300-0. Bdnum: (02) 76131 1 L Denmark: (03) Si 6640. Finland: (0) SS72804, France: (1) 60778383. Crteee: (1) 6726090. 
Intend: 0) 6 OSSOO, Italy: (02) 92761. Netherlands: (20) 5476911. Noway: (02) 246090, South .Ifrica: (Oil) S025JI1. Spain: (V 6376211 
Sweden: (08) 7502000. SxmuerLmd: (022) 831111 or (01) 3158ISL UK: (0800) 400443. I Test Germany: (06172) 4000. Middle East and 
Africa: Geneva (022) 83(211 


“It's a bit eccentric, I know," be already made a mark in the punrp- 
said, “but it aright give me an edge. km world, and he says Pam Des- 


I know people play Liszt and Bee- champs of Garden News was sad to 
thovea and that sort of thing, but I — 


thought Td try rock 'n’ roll because 
I've got the tapes." Chuck Berry 
and Eddie Cochran, haven't done 
the trick, so Stephen is planning to 
form a live rock group and is learn- 
ing guitar. 

“I don’t want to be like Eric 


Burundi Leader Eases 
Restrictions on Onodi 


lonnauveiaa.giuuptuiuuiwuii- Roam- 

, . , « . c . BUJUMBURA, 'Burundi - 
“I don t want to be like Enc President Pierre Bnyoya of Bnron- 
Oapton or Wia or anyone like di, who led a coup on SepL 3. has 

rhat K/» win T met nronl tn nlov ■ .« U _ .. 


would turn.’ He’s a nutter. I 
thought” 

It isn’t easy to be a pioneer, but 
sure as God made little pump kin* , 
Stephen will stick to it and with 
lode may win the prize and live 
happily ever after. In the mean- 
time, be has another hobby: cus- 
tomizing cars. If he ever gets a 
pumpkin big enough, he can tom it 
into a coach. 


of an effective disarmament pro- 
cess." 


“The administration is y n l f» ?» g 
this negotiation clearly opposed to 
the stated goal” said Spurgeon M. 
Keeny Jr, a former government - 
arms control official who is now 
president of the Arm* Control As-' 
sociation, a private organization' 
that seeks to promote nedear ' 
weapons accords. 


that," he said, “I just want to play announced that RomanCatholic 
basic rock n roiL X practice every churches mav rvi^hrat^ Vfacc 


DOONESBURY 


basic rock n you. I practice every churches mav celebrate Mass on 
mghL Tm gomg out tomghi be- weekdays as long as they do not 
cause I get on me mnm s nerves. with 


Last year’s measly 50-pounder 


ended as a jack o’ lantern photo- weekday church services and other 
graphed with Stephen’s expensive restrictions on religious activities as 


interfere with development work. 

Mr. Bnyoya had cued a ban an 
weekday church services and other 


American guitars as a promotion among tJ 
pipy when he has a pumpkin to former 
promote. Right now. he says he Baptiste 


A an m? 
LACSY! 
form 
mo* 

\ 


Jeremy amm, 

HE ms JUST 50 
PERSISTENT, I 
FINALLY HAPTQ 
-a~ SAYYBS. 


resident, Colonel 


WELL, I PONT KNOW. 
JSfi* NOT SO SURE ^ 

**£47; I'M UP TOTHS Y 
LAe&f! mOLS BUSINESS 
\ OF PATTING A- 

' GAIN. TT5BEEH& 

^50 LONG. fil 


WORLDWIDE ENTERTAINMENT 


i'lafciw. 


I UNDERSTAND 
SEX HAS CHANGED 

abttswcb 

My WAS. 


mrr 

CHANGE? 

BACK. 


WA7M HEWLETT 

WTRE WITH YOU ALL THE WAY 1321 PACKARD 


the cancan has 
never been 
better 


V : 


/ 8 p.m dinner dance, champagne and show F 435 

/ 10 p m and 0 8.m : champagne and show F 3an 

Net prices - Service included. 

MONTMARTRE - PLACE BLANCHE 
Td.: (11-4600.00 19 AND AGENCIES 
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COUNTDOWN 
To Deregulation 


March 1986: Stock Market 

Launches Early Session 

Hit- Paris Bourse begins a morning trad- 
ing session. added to the present two-hour af- 
ternoon session. Thirty leading French 
.■.hares are being traded in the new session, 
held between 9:30 A.M. and 1 1 A.M. 

Mav 1986: Rules for Buying 
Securities Are Loosened 

Residents are able to purchase foreign se- 
curities on external financial markets without 
having to obtain the necessary foreign 
currency by first selling other foreign securi- 
ues. 

June 1986: Computers Alter 
System of Trading 

Computerized trading is installed from 10 
A.M. to 5 P.M. One year later. 83 stocks were 
being traded all day. The system is ex- 
pected to apply to the whole market by the 
end of 1988. 

September 1987: Traders 
Get Options Exchange 

First stock options exchange is created. In 
addition, an index-based option is expected 
to be launched by the beginning of 1988. 

Jan. 1, 1988: liberalization 
Of Bank Stocks Scheduled 

Through legislation being debated in the 
National Assembly this fail the 45 Parisian 
banks and IS regional firms will be al- 
lowed to sell up to 30 percent of their capital 
to outsiders. This figure will rise to 49 
percent in 1989 and to 100 percent in 1990. 


In 1992: Monopoly Ends 

The present brokers' monopoly in the 
market ends. The number of seats on the 
Bourse, now at 45, is to be increased by 
an unspecified number. 


Strengths and Weaknesses 


Bankers Hone Bid 
For EC Leadership 


By Robert Pouliot 


P ARIS — Still shaken by the effects 
of three years of change in the indus- 
try. French banking is facing a rough 
ride to 1992 if it wants to win the 
European leadership in f inan ce. 

“Unless we move fast, we will get buried 
deep into our hexagon," said Henri Mouiard, 
managing director of the Societe Lyonnaise de 
Banque. His 57 billion Hank aims to recreate a 
“Latin arc" in finance by linkin g Lyon. Gene- 
va. Milan. Turin and Barcelona with Monte dei 
Paschi. 

While the United Slates is still debating over 
the Glass- Steagall Act and cross-border state 
banking, the lifting of all barriers to capital 
movements within the European Community 
has become the top challenge of French banks, 
with 200 branches, subsidiaries, representative 
offices and associated institutions spanning 
the EC. 

“Despite our heavy international network.” 
said Olivier Robert de Massy of the powerful 
AFB. the French bank association, “we still 


might be too light in Europe." with one foreign 
unit out of five operating on EC grounds. 

Before taking over Europe, though, prob- 
lems of adequate capital resources, profitabili- 
ty and quality of staff need to be resolved first 
at home. 

Bank capitalization stands at about only half 
of what major competitors in Britain and West 
Germany have in order to face major upheav- 
als on the world market. 

France did build massive provisions for non- 
performing loans way ahead of American or 
British banks. Last year, the top three banks 
added 1 8.5 billion francs ($2.9 billion) to their 
stock of provisions now totaling 85 billion 
francs. By adding provisions and raising capi- 
tal, the 385 members of the AFB beefed up 
their first line of defense by 80 billion francs, or 
71 percent, in 1986 through the spring or 1987. 

.And more is to come as leading heavy- 
weights are pushing their coverage of sovereign 
risks way beyond the 40 percent mark achieved 
so far. The Paribas group, relying on global 
capital resources of 71 .6 billion francs, plus an 

Continued on page 8 
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Privatization Goes Ahead Without Investor Enthusiasm 


By Julian Nundy 


P ARIS — Despite the overall lacklus- 
ter performance of French stocks 
this year. France has pressed ahead 
at full speed with privatization — 
the cornerstone of Prime Minister 
Chirac's "liberalism.” 


Jacques 


Eleven months after the first denationaliza- 
tion. of the Saint-Gobain glass, construction 
and packaging concern, the verdict among fi- 
nancial experts is that the policy has beat a 
success for the government. At the same time, 
it has brought a good, if not spectacular, return 
for the investor. 

While the opposition Socialist Party, accom- 
panied by recent rumblin gs of discontent from 


Mr. Chirac's center-right allies in the Union 
for French Democracy, regularly aLtacks (he 
program, it is one that seems to inspire little 
disapproval in the general public. 

The complaints about the policy have 
ranged from charges that Finance. Economics 
and Privatization Minister Edouard Bahadur 
was underpricing privatized stocks to one that 
be has been showing excessive favoritism to his 
political friends when awarding shares to the 
“hard cores" of investors that control the dena- 
tionalized companies. 

Since Saint-Gobain went on sale last No- 
vember, 1 1 companies have been privatized. 
The government s goal is to denationalize a 
total of 66 firms. 

By late September, the average increase in 
the price of the first 10 denationalized stocks 


was 21 percent, a creditable if unexciting per- 
formance from an investor's point of view. 

For the government, some analysis see these 
results as an indication that the stocks were 
correctly priced at the outset. 

“The government can't be accused of selling 
off national assets at cut rates,” said Michael 
Cocker, an investment counselor at the Banque 
Louis-Dreyfus who advises foreign investors 
on French stocks. The Socialist Party had ac- 
cused the government of setting prices at 25 
percent to 30 percent below their real value. 

But there is a wide disparity between the 
performance of the privatized stocks. Saint- 
Gobain topped the list with an increase of 64.5 
percent. The worst performer so Tar has been 
Sori£t£ G£n£rale. with only 3.4 percent since 
its privatization in June. 


Saint-Gobain. while it has been outper- 
formed this year by 25 of the 220 stocks on the 
main monthly settlement board at the Bourse, 
r emains an excellent buy. bankers say. 

“It's been one of our best investment stocks 
and we are still recommending it,” one invest- 
ment counselor said. 

Of the first 11 privatizations, seven were 
b anks and the 12th, due by the end of this year, 
will be France's largest insurance company, the 
Union des Assurances de Paris, which is only 
the 45th largest in world terms. 

Analysts complain that this has led to an 
increase in an already large financial sector on 
the Paris Bourse at a time when such stocks 
have been generally mediocre performers. An- 
other insurance company, the .Assurances 
Generales de France, a deposit bank and a 


major industrial company, expected to be 
Rhdne Poulenc, will be privatized early in the 
new year. 

Banks, with their straightforward manage- 
ment structures, are easier to denationalize 
than sprawling industrial concerns with a 
spread of differing activity, the analysts say. 

The price of the Corapagnie Finasciere de 
Paribas, the second stock to be privatized, 
dropped when the bank made a new share 
offering in the spring, while “the Credit Com- 
mercial de France was pulled down by the 
general movement on financial stocks and the 
Societe Generate never got off the ground.” 
one banker said. 

“People would be more interested if they 

Continued on page 8 



The winning route 
to Europe. 

Contacting a BNP office anywhere in the world is like having a privileged 
passport to European markets. 

BNP, the top-ranking European bank established in 76 countries, puls its 
intimate knowledge of European economies to work for you. Knowledge that’s 
backed up by the power of an international teleprocessing network and one of 
Europe’s most advanced trading rooms, right in the heart ol Paris. 
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Banque Nationale de Paris. Vforld banking is our business. 


Once you cross 
international borders, 

At BFCE we're specialists— running a streamlined 
operaiion-and it gives us an edge. 

It gives our clients an edge. too. In all kinds of inter- 
national areas: 

On a loan in any currency-depending on the country, 
we can absorb the risk or find a good home for iL 

In other complex Bells such as investment banking 
and countertrade where our expertise and acumen are espe- 
cially relevant 

And-because we re active around the dock in the 
interbank, foreign exchange and financial markets in New 
York. London. Paris. Milan and Singapore-we're ready, wil- 
ling and able to manage with you your foreign exchange 
and interest rate positions. 

Several thousand companies around the • 
world, including commodity traders, of course, 
t are successftdly operating with credit -and 
J know-how-supplied by BFCE. 

* They know that once you cross 
international borders you enter a territory 
where only the fasi-trioted survive. 

BFCE territorv. 



you need 
a bank that’s lean and keen 

and fleet of foot 
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Capital Markets Spur Innovations in Mortgage-Backed Securities 

O y,,rriert that separate tbc financial 

French corporations to go directly to the capi- the EunjpeanCoflUfflaay 

hwnflss hanks com- services inar awav. That is Ervins 


By Linda Keslar 

P ARIS — The potential boom in 
mortgage-backed and other forms of 
asset-backed securities here is so cer- 
tain that at least one major U.S. 
investment bank that is looking to develop 
business in the market will not even talk about 
iL 

“The market could develop very quickly,*' is 
all the investment banker would say. “We 
don't want to call attention to it and alert our 
competitors to our interest.” 

Salomon Brothers, a major underwriter of 
U.S. mongage-backed securities, is muie as 


well on the issue of innovations in this particu- 
lar area of the French capital markets. 

While U.S. lenders have been pooling mon- 
gages into debt securities for more than a 
decade and are now bundling other assets, such 
as credit card receivables, into new instru- 
ments. securitization of mortgages in one form 
or the other is just now taking place in Canada 
and Britain, and in a more limited way, in 
France. The method requires major lenders to 
home owners here to bundle lute mortgages 
together, back them with a guarantee of sorts 
to assure creditworthiness and create debt in- 
struments that can be traded in the bond 
market. 

“The financing concept took 15 years to 


cross the Atlantic, and now the question is how 
long will it take to cross the Channel" said 
Didier Negiar, a manager at McKinsey & Co., 
the management consulting firm, at its Paris 
office. 

The single-family housing market was the 
stimulus that led to the explosive growth of 
asset securitization in the United States, which 
mushroomed to S270 billion last year. Most of 
these securities were collateralized by mort- 
gages and developed as a way for banks and 
thnfis to raise funds and disperse the risks of 
lending to homeowners. 

In France, however, the S46 billion mortgage 
market is heavily subsidized by the govern- 
ment. which directly underwrites the mortgage 


loans made by most banks, thrifts and special- 
ized lenders here. But the deregulation of the 
French banking sector is creating a new com- 
petitive environment, one in which its players 
are becoming more concerned, with ways to 
m a n age interest rate exposure on their balance 
sheets. Asset-backed securities can allow a 
bank or thrift to transfer what had been its risk 
to the investor in those securities and relieve its 
balance sheet at the same Hm 
For France, the time is ripe for such innova- 
tions due. to the changes sweeping over the 
banking industry. A major shake-up has been 
created bv the development of new instru- 
ments and markets, like commercial paper and 
certificates of deposit, that have allowed major 


Pl Actop in their traditional source of tads * ^^^“^^S'intcranuonal counter. 
Leading more French banks to look at alieraa- . 

Sdthetypeofoff-b^ashect^ ^ cKipsey . for one. has been 

ing offered by asset seconazaoon, may be the ^ ^ having oa the French 

norm in five years or so, sard one cxpfft. financial communitv- . . , 

“I could see it then, as banks arc^beonmng finagod ^ how the mortgage-taKtol 
more capital-ratio consoou* said .Phjhppf . tot developed in other countries, wjal fi- 
Masson, a principal of McKuisqr m Pans. ^ ^uory changes must be ac- 

Moreover, several of France s Mr. Masson, 

banks are also being privatized, which also corapusneo, ** 

changes their profit motives. . kf^LAR is a financial journalist 

But bankers say the Factor looming hug® UNDA hESLA* 
on the horizon for French authorities is 1992. based tn 7orK - 



Investment Strategies 

Being finely runed to the pulse of the global finan- 
cial marketplace is what we call being "Market- 
Minded." 

With broad-ranging capabilities in technical 
and fundamental research as well as world-scale 
resources, Nikko Securities has developed a proven 
perspective on trends in key financial centers. 

Our market-minded perspective has made Nikko 
one of the leading capital market traders and invest- 
ment banks worldwide. We regularly provide under- 
writing and market making in all major capital 
markets and assistance for non-Japanese companies 
listing and raising funds in the Tokyo capital market. 
And to assure success, we are rapidly building an 
around-the-clock trading capability with seats on the 
Tokyo, London, New York, and other major securi- 
ties and futures exchanges. 


NIKKO 

Nikko France S.A. 

10, rue de la Pant, 75002 Paris, France 

Tel: 1-42615744 Telex: 680832 Telefax: 1-426050 76 

TOKtO LONDON ZURICH GENEVA FRANKFURT LUXEMBOURG COPENHAGEN MILAN MADRID 
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Companies Discover World Equity Market 


P ARIS — The work! is 
wooing French equities 
these days. While the 
Chirac government's 
privatization plan will increase the 
market capitalization of the Paris 
Bourse by an estimated 25 De- 
cent, heightened international in- 
vestor demand is also leading 
many French companies to direct- 
ly offer their shares abroad for the 
first lime. 

Although the size of these cor- 
porate flotations has been relative- 
ly small compared to the mam- 
moth offerings by French 
government-owned companies go- 
ing private, the trend toward inter- 
national tranches in equity offer- 
ings by French companies is 
catching on. Some companies are 
even soling their shares exclusive- 
ly to foreigners. 

“We’re talking to more and 
more French corporate manage- 
ments about tapping into the in- 
ternational equity markets,” said 
Danielle Kaydeyaa, an equity an- 
alyst who follows the French mar- 
kets for Salomon Brothers in Lon- 
don. "The French market is no 
longer isolated.** Opening up cor- 
porations to the global markets 
win give them more leverage in 
financing, she said. 

Official estimates place foreign 
ownership at about 15 percent of 
the 53 billion market capitaliza- 
tion of the French Bourse, and an 
even greater proportion rtf French 
equities held by foreigners outside 
of France. That is giving foreign 
investors considerable mffaence 
over French companies, some of 
which have as much as a quarter of 
their capital now held abroad. 
And that number is growing. 

“It’s a ma«er of the French 
markets becoming more interna- 
tionally integrated.” said Tanguy 
Lidouvello of Lazard Fibres in 


French Company 
Handbook i9B7 


Now in the 1987 completely revised and 
updated edition, almost 200 pages of indispensable 
information in English on a selection of 81 of the 
most important French companies, as well as basic 
facts on other major firms. Indudes information on 
the French economy and major sectors of activity, an 
introduction to the Paris Bourse, and a bilingual 
dictionary of French financial terms. 

Each profile indudes detailed information 
ort head office, management, major activities, number 
of employees, soles breakdown, company 
background, shareholders, principal French subsidiaries 
and holdings, foreign holdings and activities, 
exports, research and innovation, 1981-1985 financial 
performance, 1986 financial highlights, and 
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Paxis. “h's becoming essentially a 
bigger market and more liquid." 

The underdevelopment of the 
French stock market has kept in- 
ternationalization at bay until re- 
cently, since it is hard to convince 
foreigners to buy stock if there is a 
weak home base to sell bade into. 

However, with the sweep of pri- 
vatizations, many of which have 
sold portions of their offerings di- 
rectly to investors abroad, the 
Bourne is thriving, with trading 
volume up SO percent for the first 
six months of this year. So much 
so that some private sector compa- 
nies first approached international 
equity financing for fear that the 
privatizations would saturate in- 
vestor demand in the Paris mar- 
kets. 

If anything, the contrary has 
been true. “The French market is 
strong, regardless of privatiza- 
tions. ’ noted Ludovico del Balso, 


Topping Markets Abroad 
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an executive director of Shearson 
Lehman Brothers in London. 

All the same, the large scale of 
the privatizations has certainly 
helped. Compagoie G&n&ale cTE- 


ketridtk the telecommunications 
up, for example, issued the 
-est French offering ever and 
was ■worth about S1.Q6 billion, 20 
percent of which was sold to Brit- 
ish, German, Swiss. American and 

Japanese investors through a sepa- 
rate international stock syndicate. 

By comparison, the internation- 
al notations by the French corpo- 
rate sector have been noteworthy 
more for (heir incidence than size. 
Peugeot, the French carmaker, for 
example, sold more than half its 
2375 billion new shares worth 
$395 million directly to foreign 
investors this summer by syndicat- 
ing the stock globally through a 
wide range of investment banks. 
The shares retailed for S.166 
apiece, and it marked the first time 
the company targeted a stock of- 
fering to investors outside France. 

While; the internationalization 
of ownership of French companies 


is a positive trend, it could lead to 
some unwelcome changes. Fctf- 
one, said Ms. Kadeyan of SaIo*f 
mon Brothers. French companies 
have bad to wake up to (he uncom- 
fortable fact that they can now 
become targets of hostile bads 
from both French and interna- 
tional raiders. “French manage- 
ments do not have the same land 
of control with their shareholder 
bases broadening," she said. 

But it also gives co mpani es 
more potential spending power to 
make acquisitions themselves. 
“There could be an ai x elera rin g 
trend of French companies buying 
other foreign companies through 
stock offerings." she said. Tms 
could lead to some m a mmo th 
cross-border combinations, snee, 
before now. corporations’ mean s 
of raising cash were more limited, 
she added. 

Linda Keslar 


Bankers Hone Bid for EC Leadership 


Continued from page 7 

extra 17 billion francs in provisions, raised a 
further 33 billion francs in equity this summer. 

Yet, those giant efforts may not be enough. 
Figures of the Organization for Economic Co- 
operation and Development still suggest a cap- 
ital deficit of 1 percent to 1.5 percent an total 
assets or 75 billion francs more to be raised in 
equity. 

An extreme case is the “great bank," the 
Caisse Nationale de Credit Agricdc, with less 
than SI billion in equity against total assets 
exceedingSlOO billion. About to be sold bv the 
state to 94 -regional cooperatives, its AAA 
credit rating is at stake for lack of adequate 
capital resources, and that could make a seri- 
ous dent in profits. 

The catch-22 for French bankers is to beef 
up their “resistance capacity” whde budding a 
huge treasury chest to fund their European 
drive, which can only be tackled through merg- 
ers, acquisitions and equity alliances rather 
than by multiplying branches abroad. 

T wo outsider groups emerging from the Par- 
ibas empire of 1981, the London-based Fallas 
Group of Pierre Moussa and the Brussels 
stronghold of Paigesa led by Albert Frtres, arc 
showing the way. 

But to attract more capital, banks need to 
improve their profits. Poor productivity and 
low return an capital kept the French trailing 
way behind other European countries through 
the 1980s. Compared to British banks, return 
on assets were six times lower and productivity 
about half. 

One reason lies in the rigid policies imposed 
since 1974 by the state on audit growth and 
market shares. The result was an above nonnal 
reliance on highly volatile and short-tam- 
gcared interbank funds, accounting for 50 per- 
cent of balance sheets against international 
norms of 10 percent to 20 percent. 

This is why privatization bad snch meaning 
in France. Although the Banking Co mmissio n 
claims that it would never allow a bank to fafl, 
the whole quality of massive interbank loans 
could suddenly be questioned abroad, espe- 


cially when such leverage proved to be so 


a strong comeback in 1986, when 
profits" surged five times, Banque Worms threw 
away 203 million francs on ns net interbank 
and money market dealings. Credit Commer- 
cial de France (CCF) as well had to wipe out 
1.6 billion francs while the huge Paribas, 
downgraded to an AA+ rating, had to cover 11 
billion francs. 

ftnt ihtiigc are chang in g and interbank win- 
dow-drcsamg is now giving way to tougher 
bottom-line criteria. This, in turn, is signaling a 
major shift in correspondent banking policies 
with a stress put an relationship profilabiliw. 
Among the most advanced is certainly Credit 
Lyonnais, using six different and integrated 
data bases to monitor relations with up to 
"3,000 institutions worldwide. 

Less interbanking, a virtual hiring freeze, 
lower taxation (down to 45 percent) and boom- 
ing capital gains lifted net profits bv 40 percent 
last year fof tbe tOp six commercial and invest- 
ment banks. 

What really saved banks from a crunch in 
corporate credits over the last two years was 
surging noninterest income, now exceeding 33 
percent 

Short-term commercial and equipment 
loans fell by 6 percent last year as a result of a 
dramatic improvement in .corporate sdf-fnnd- 
ing. A survey conducted by SAFE, a top re- 
search house, shows that 49 industrial groups 
earned about 1.5 billion francs on their finan- 
cial dealings, a gun of 30 percent over 1985. 
Thomson-CSF, the major military hardware 
group, earned more money out of finance (1.9 
Ullion francs) than from its industrial activi- 
ties. .. 

Aside from going retail and squashing mar- 

S ' is on coiporale- loans, the onry alternative 
t was to start investing directly m bonds and 
shares or to manage thud-party portfolios. 

; Since 1985, direct portfolios odd by banks 
affiliated to the AEB more than tripled to 162 
Inlliou francs and gcceeded all their sharehold- 
ers' equity. A good case is the CCF, which is 
expected to post a group profit of 540 mil lion 
francs in 1987, ducjargely to 250 millio n francs 
worth of capital gains. 


i* 

However," direct jportf olios are only the tip of 
the iceberg. Over the last year and a half, total 
assets of mutual funds (SICAVs and FCPs) 
zoomed to 1 trillion francs, or the equivalent of 
about all cheats' deposits held by all AFB 
members. Most of those funds are managed by 
banks, with about 40 percent locked m the 
hands of the top seven. 

The Banque Federative du Credit Mutud of 
Strasbourg shows what underground ba nkin g 
mMn<. Beside 40 billion francs of deposits, the 
whole group (with local coop branches) gath- 
ered 25 bilhoD francs of tads in its region and 
managed most of the 70 billion francs of secu- 
rities generated by the rest of the Credit Mntn- 
el network across France. 

At the other end, Paribas was 
worldwide 164 billion francs of funds for t 
parties, more than all its clients’ deposits, 
another 51 billion francs of securities held 
directly. No wonder that it could boast 13 
billion francs in unrealized capital gains last 
year on top of a shareholders’ equity worth 26 
billion francs. 

The question is how much longer snch heavyfi 
exposure to securities markets ww go on yield-'"" 
ing fat profits. With disinflation ending (he 
boom on local stock and futures maiktts,liun- 
dreds of banks are already feeling the squeeze. 

“Our experience is quite significant, said 
Mr. Moulard of the Lyonnaise de Banque. 
“Sixty percent of our management efforts are 
now geared toward market risks instead of 
credit risks." And he reckoned that nearly 30 
percent of his staff needs to be retrained. 


i 



year had university degrees in 
in Japan and 80 


as tellers. Although each bank spends on aver- 
age 3 percent to 4 percent of its payroll on 
training programs, only 40 percent of new 
recruits last year t 
banking, against 100 percent 
percent in Sweden. 

ROBERT POUJJOT. head of Capital Intelli- 
gence, a bank rating grow based in Geneva and 
operating in Eurqpe, ike Middle East and Asia, 
writes on international banking. 


Chirac Government Pushes Privatization 


ft 


Continued from page 7 


came up with industrial compa- 
nies rather than another bank/ he 
said. 

Another criticism is that Mr. 
BaDadur, anxious to free capital to 
carry out other policies and obtain 
results wen before next April’s 
presidential election, in which Mr. 
Chirac is expected to run, has pri- 
vatized too much, too quickly for a 
Bourse that has never rated among 
the world's leading stock markets. 

At times, analysis say, the extra 
stock notations have played a pan 
in an overall stagnation of French 
stocks. 

In the spring, when prices 
slumped heavily on the Bourse, 
“there was a lot of money in play," 
one banker said. “Five companies 
were being privatized at the same 


time and this took a lot of money 
out of the market People were not 
interested in the normal stocks.” 

The government’s aim, apart 
from restoring to the private sec- 
tor companies what its Socialist 
predecessor had nationalized after 
taking power in 1981. is to invest 
the money in other sectors to 
boost the economy and reduce- un- 


iince the summer vacations 
ended, the government has an- 
nounced reductions in value-add- 
ed tax on records, cassettes and 
automobiles and a 3 percent cut in 
income tax next year. 

Although such measures have 
an obvious political motive in a 
pre-election period, they were wel- 
comed in the industries con- 
cerned. 

One flaw in (he early privatiza- 
tions was an absence of measures 



to ensure that investors would re- 
ceive manageable numbers of 
stocks. 

To protect the small investor, all 
requests for stock were satisfied, 
morning that Paribas, for exam- 
ple, issued four shares to each in- 
vestor whereas the Banque des 
Travaux Publics issued only one. 

In the case of BTP, the original 
share price of 130 francs (S22) has 
only increased by 10 percent, 
meaning that, if stockholders sell 
the gain is lost in bank commis- 
sions. 

The privatized companies face 
the prospect of huge expenses as 
thw send company results to each 
and every investor. 

For the banks or brokers who 
hold the shares, it has mram that 
they are in charge of portfolios 
whose shares can literally be 
rounted on the fingers of one 
hand. 

To deal with this problem, the 
banks have proposed setting up 
SICAVs. or mutual funds, to 
group all the privatized stock and 
give small investors their propor- 
tion of the new funds. 

However, Mr. Balladur has said 
that after this month’s_privatiza- 
non of the Compagnie Fmandtre 
de Suez, the government would 
draw up legislation to establish 
fami ly accounts” that would 
group all shares held by members 
of one family, thus leaving the 
original stocks in investors’Iumds 
and preserving the new class of 
smaQ investor (hat he hopes is here 

to stay. 


— wmroversy 
anroundmg privatization has Mr 
Balladur himself as its target 
. 111 planning the denationaliza- 
tion^ the government provided 
rar the creation of the hard cores 
of institutional investors who un- 
dertake to boy and hold a certain 


percentage of stock for a fixed 
period to protea the companies 
involved from stock market raid- 
ers. 

In most cases, around 20 per- 
cent of a company’s capital has 
been sold to such investors. For 
Suez, it was 30 percent. 

Last month, the Socialist Party 
published a "black book” accns- 
mg the government of favoring its 
cronies in big business when dis- 
tributing such stock, a practice 
that former Culture Minister Jack 
Lang dubbed “ chiraquisation. " 

Press reports have said that such 
privileged treatment has been not- 
ed out to the Lyonnaise des 'Em me, 
whose chief executive is Jirtoe 
Monod, a former secretary -gen cTii 
al of Mr. Chirac’s Gaullist R aQf 
for the Republic. Other names 
have included an associate of Mt- 
BaQadur’s brother-in-law and the 
godfather of one of Mr. Chirac's 
daughters. 

Several bankers say they also 
perceive favoritism m the way 
shares were distributed to the big 
investors. “Lyonnaise des Fam 
does seem to be a little O Y Sr p rt- 
sent," one said. 

In addition, supporters of for- 
mer Pnme Minister Raymoad 
Barre, who is almost certain to be 
the Union for French Democra- 
cy’s presidential candidate, hart 
alleged that state-owned compa- 
mes headed by Mr. Barre's sympar 
Utizera have often been passed 
over for privatization in favor of 
firms headed by known Gaulhsts. 

Mr. Balladur, who has promised 
to reply in detail to the charges, 
has dismissed the issue as a printi- 
ral maneuver to discredit his poIK] 
<aes ahead of the election. * 

JVLlAXIVUmYtsoafastafftf 
the International Herald Tribune 
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Stock Market ■ Currency 


Sluggish Bourse Hopes for Better Days 


We’re in a 
period of slow 
growth and we 
will remain there 
for a long time.’ 

By Jacques Neber 


P 


ARIS — Although the stock market 
index may not show it, i 9S7 is j 


mg up as an interesting year for the 
Paris Bourse. 

A wave of privatizations, much improved 
corporate e a rnin gs, tower inflation, recall in- 
novations such as futures and options trading, 
and the promise of legislation that will break 
the trading monopoly held by 45 Paris brokers 
is breathing new life into France's equity mar- 
kets, market observers say. 

“I am convinced that the Paris Bourse has 
very beautiful days ahead of it," Jean -Claude 
Trichet, director of the French Treasury, told 
the French magazine Le Point recently. 

Despite this outlook, the stock market itself 
has had a bumpy 1987, particularly when seen 
against the markets in London, Tokyo and on 



Edouard Balladur. 


Jm Gwd*rti/Ga™a 


Wall Street over the first three quarters. The 
CAC general index, which soared 48.5 percent 
in 1986 — and 340 percent since 1983 — this 
year has gone mostly sideways. 

The CAC finish ed September at 410, up only 
3 percent from the start of 1987. 

In the same period. London’s FT Ordinary 
index rose 41 percent; Tokyo's Nikkei index 


increased 38 percent; and New York's Dow- 
Joces index climbed 36 percent. 

Since then, rising interest rates in the United 
Slates and the sudden plunge on Wall Street 
over the past two weeks has taken a further toll 
in Paris. By last Friday’s dose, the CAC regis- 
tered 369.6 — about 7 percent below the start 
of the year. 

Market observers blame the relativdy large 
decline at the Paris Bourse on higher real 
interest rales and skepticism over the French 
economy. Though economists a year ago were 
projecting economic growth in 1987 of 2.5 
percent or more, most have now downgraded 
those estimates to less than 1 J percent. The 
outlook for 1988 is not much better. 

“We're in a period of slow growth and we 
mil remain there for a long time." predicted 
Gabriel Francois, senior vice president and 
chief economist of Banque Nationale de Paris. 

Another explanation for the index's decline, 
one broker said, is that "the privatization is- 
sues have diverted money that might otherwise 
have gone into the other major stocks that 
make up the index.’’ 

Indeed, the first 11 privatizations by the 
government since last December have si- 
phoned 63J billion francs from the market, 
with 36.9 billion francs of that figure coming 
from French individuals and institutions, ana 
the rest from foreign institutions, according to 
a study by London broker, James Capel & Co. 

The privatizations, which have raised 51.6 
billion francs for the government, have drawn 
an estimated 4 million individual investors into 
the French stock market for the first time, 
bringing total individual stock holders to some 

6 milli on 


The privatization issues as a group had ap- 
preciated by about 20 percent through Septem- 
ber, according to the study, but by the end of 
last week most of those gains had' been wiped 
ouL Nevertheless, the first company priva- 
tized, the glass and insulation group Saint- 
Gobain. was still up 58 percent over its initial 
offering price. 

Looking ahead to 1988. a new round of 
privatizations, plus projections for robust cor- 
porate earnings, may provide a fresh surge of 
energy at the Bourse, observers say. 

The minister of finance, economics and pri- 
vatization, Edouard Balladur, said recently 
that the government expects to float at least 
100 billion francs in additional state-owned 
stock over the next six months. Among the 
privatization issues. Mr. Balladur said, will be 
the giant insurance groups UAP and AGF. 

Presidential elections nut May could cause 
market jitters next spring, “but after that we 
could see one hell of a rally." said a London 
broker, noting that significant earnings im- 
provements by French companies have not 
been reflected by increases in stock prices. 

At the end of September, the price-earnings 
ratio for the top 30 companies on the Bourse 
was around 14, but prices were only 12 limes 
1988 projected earnings and 10 limes 1989 
prelections, according to the James Capel 
study. 

Meanwhile, a flood of new issues is washing 
over the Second Marcbt. a secondary market 
established in 1983 for smaller and "medium- 
sized companies. Investors seeking new issues 
this fall have a wide choice — everything from 
little-known software developers like Sori&it 
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B.r.p. 

730 

177 

136.50 

B.I.M.P. 

155 
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190 

C.C.F. 

107 
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116.50 

C.G.E. 

290 

347,10 
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500 
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520 
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412.10 
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125 

1 74.50 

130 

TF 1 

165 
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192 


Concept to world- renown perfume and high- 
fashion house Yves Sl Laurent. 

“1 expect perhaps 50 new admissions on the 
Second Marche in Paris and the provinces in 
the last quarter." said Florence Hernandez, an 
official in the new-issues office of the Paris 
Bourse. Thai would bring to around 275 the 
number of companies quoted on the Second 
March*, including issues traded on the smaller 
regional French markets in Bordeaux. Lille. 
Lyon. Marseille. Nancy and Names. 

At the stan of 1986 the Second Marche 
comprised 127 stocks with a combined capital- 
ization of 58 5 billion francs. .As of July 50. the 
market held 216 stocks with a combined capi- 


talization of MS billion francs — 10 percent of 
the total equity capital on the Pan* Bourse. 
Meanwhile, institutions have taken a liking 

to the NLATIF futures market. Contract pur- 
cha<o on the 19-month-old NLATIF have hit 
record levels, often surpassing London s fu- 
tures market. 

.And though delayed three months by techni- 
cal difficulties, trading on three stock options 
cot off the ground this fall and market obsen - 
ers see it taking off in the year ahead. 

JAOJLES SEHER. a jcumahs: bast'd ir. Par- 
ty is j regular cun:nbu!sr so :he Inwrrunonj! 
Herald Tnfrmc's fmanaal razes. 


Vulnerable Franc Fears the Exchange Fallout of a Tottering Dollar 


By Ken Ferris 


L ONDON — The Freadi franc’s po- 
sition at the top of the European 
Monetary System (EMS) has en- 
abled Prime Minister Jacques Chir- 
ac's government to press ahead with its pro- 
gram to liberalize all exchange controls bv 
1992. But the gradual removal of the franc's 
protective shield has left the currency open to 
speculative attack and is likely to result in 
increased intervention and more volatile inter- 
est rates should Paris need to defend it against 
devaluation pressures. 

The tikdinood of a franc adjustment against 
its European Currency Unit (ECU) central 
rate is limited, given the approach of the presi- 
dential election next May. Nevertheless, the 
prospect of a further decline in the dollar raises 
the specter of a flight of capital into the Deut- 
sche mark and a buildup of pressure for a 
general EMS realignment. That would proba- 
bly include a 3 percent to 4 percent upward 
justmeut of the mark versus the ECU and an 
ective devaluation of the franc against the 
German currency. 

The French unit needs to be realigned vis-i- 
vis the mart to compensate for the inflation 


differential between the two countries since the 
last EMS reshuffle on Jan. 12 this year. 

On (hat occasion, a dispute between Paris 
and Bonn over who should take responsibility 
for pressures on the weaker EMS currencies 
resulted in a 3 percent revaluation of the mark 
and Dutch guilder and a 2 percent upg rading 
of the Belgian/ Luxembourg franc. The French 
franc, along with the other currencies in the 
Exchange Rate Mechanism (ERM), remained 
unchanged against their ECU central rates. 

January’s EMS realignment was the 11th 
since the ERM replaced the “snake" in 1979 
and the first since the general reordering of 
parities in April 1986. It was immediately fol- 
lowed by speculation that there would be an- 
other adjustment within six months. 

However, the success of February's Louvre 
accord, which was signed by the Group of Six 
major industrial countries — the United 
States, West Germany, Japan, Britain, France 
and Canada — in stabilizing the dollar has 
taken the pressure off fundamentally weak 
EMS currencies and enabled them to remain 
within their ECU divergence limits. 

Indeed, despite intervention by the Bank of 
France to slow the mark’s appreciation in mid- 
September. the strength of the French currency 
in the EMS has allowed Paris to slow the rise in 


French interest rates in response to the recent 
tightening in German monetary policy. While 
the six-month mark Euro-deposit rate has risen 
three-quarters of a percentage point to 5 per- 
cent smee early September, the six-month 
French franc Euro-deposit rate has edged up 
only a quarter of a percentage point to 9 
percent. 

The question that now looms large for the 
franc is bow much longer central banks can 
hold the dollar steady in the face of the huge 
trade and budget imbalances in the United 
States and the comparable trade surpluses in 
West Germany ana Japan. If the dollar does 
start to slide (the International Monetary Fund 
warns that a 15 percent to 20 percent decline 
may be needed), high interest rate EMS curren- 
cies. including the French franc, will face over- 
whelming selling pressure from speculators in 
anticipation of a realignment of the EMS. 

Inp resen ling has draft budget on SepL 16, 
the French minister of finance, economy and 
privatization, Edouard Balladur, said inflation 
would be only 2 percentage points higher than 
in West Germany by the end of this year, and 
he targeted a differential of only I percentage 
point by the end of 1988. 

However, the actual inflation rate (3.5 per- 
cent in August year-on-year) is currently run- 


ning a full 1 percentage point above official 
forecasts, and many analysts believe the target 
of 2.5 percent by the end of next year is 
optimistic. 

The continued erosion of French competi- 
tiveness is reflected in a deterioration in this 
year's balance of paymems. The trade account 
is set to return to deficit this year after balanc- 
ing in 1986: The 23.8 billion franc (53.96 bil- 
lion) January-August trade shortfall contrasts 
sharply with the 900 million franc defidi in the 
same period oT 1986. The national statistics 
institute. INSEE, expects a 20 billion franc 
full-year deficit compared to initial govern- 
ment hopes of a 1 billion franc surplus. 

The problems faced by France in competing 
against its main European trading partners 
have encouraged the government to pursue a 
supply-side meal policy that involves cuts in 
corporate and income taxes and the budget 
deficit. September’s budget provides for a 2 
percentage point cut in corporate taxes to 43 
percent ana reductions in indirect taxes on 
business, while personal income tax is to be cut 
by 3 percent in most brackets. 

The package is worth 31.8 billion francs, 
though the personal tax savings are to be 
reduced by the introduction of a series of levies 


to help cover the 33.6 billion franc social secu- 
rity deficit. 

Despite the range of tax reductions, the 
budget deficit is still expected to fall to 1 15 
billion francs (2.1 percent of gross domestic 
product) in the 1988 fiscal year from this year's 
129 billion francs due to buoyant tax receipts 
and proceeds from the accelerated privatiza- 
tion program. 

Privatization receipts have already reached 
52 billion francs this year, compared' to the 30 
billion originally forecast, and another 50 bil- 
lion francs is expected next year. 

Mr. Balladur has emphasized that France 
must continue to pursue its policy of simulta- 
neously reducing taxes and the budget deficit 
until 1992, the date set by the European Com- 
munity for the elimination of all internal trade 
barriers. 

The challenge of competing in a unified 
European market means France should cut its 
budget shortfall by an annual 15 billion francs 
and further reduce corporate taxes and value- 
added tax (VAT) to sharpen the competitive- 
ness of French companies. Mr. Balladur said. 

These long-term plans to reinrigorate the 
economy aim to pave the way for further tax 
and exchange control liberalization ahead of 
the 1992 deadline under the so-called Delors 


Plan. But. with political worries likely to in- 
crease as the presidential election approaches, 
the French authorities may wish they had re- 
tained some of the exchange restrictions al- 
ready phased out if the franc is subjected to 
speculator pressure. 

Mr. Balladur introduced a package of liber- 
alizing measures in May. which means that 
French companies ( but not citizens) are now 
allowed to open foreign currency accounts in 
France or abroad and to borrow freely in 
foreign currency or French francs. However, 
the package stopped short of relaxing the pro- 
hibition on French banks' franc lending over- 
seas and on individuals opening foreign cur- 
rency accounts. The government felt that the 
franc would be exposed to speculative pressure 
if those two main restrictions were relaxed. 

The problem for Mr. Chirac's government is 
that, under the Delors Plan for the free move- 
ment of capital within the EC. the removal of 
these two remaining principal exchange con- 
trols must be achieved by the end of this year. 

If the authorities comply with that timeta- 
ble. the franc will probably come under pres- 
sure on the foreign exchange markets. 

KEN FERRIS is the editor of Euromoney Trea- 
sury Report. 



FURTHER PROGRESS 

CREDIT LYONNAIS CROUP consolidated interim results 
for the six months to 30 June 1987 


(million FFR) 




PROFIT AND LOSS 

Half 
of 1986* 

Six months to 

30 June 1987 

% Growth 

Gross operating profit 

13,219 

14,123 

+ 68 

including net commissions 

2,615 

3,152 

+ 20.5 

Operating income 

4320 

5,197 

+ 15.0 

Net operating provisions 

3.105 

3J62 

+ 83 

Net income (group share) 

910 

1,191 

+30.7** 

* Comparison with one half of the 1986 fuH year figures is felt to be the most valid as, for the first time, the results for trie six months 

to 30 June 1987 have been prepared using procedures similar to those {employed at the year end 

** Growth in net income, excluding exceptional items, is 16.5 % The exceptional items consist of capital gains realised on the disposal 

of certain investments less additional provisions for pensions and general risks and costs incurred in repurchasing high coupon debt. 

BALANCE SHEET 

30 June 1986 

30 June 1987 

% Growth 

Gross customer loans 

347,978 

368306 

+ 60 

Equity (including first half results) 

i 5,803 

19264 

+ 213 

Perpetual subordinated debt 

3,500 

5300 

+ 57.1 

Provisions 

24,804 

29,677 

+ 19.6 

- of which country risk provisions 

10,580 

13,435 

+ 27.0 

- percentage of country risk coverage 

302% 

38.4 % 

— 

Equity + equity equivalent + provisions 

Gross customer loans 

12.68% 

14.76% 

— 


During the first six months of 1987, Credit Lyonnais has continued to make progress in its various fields of activity. 
In France, it has increased faaSties both to individuals (up by 27 %) and to businesses (up by 4.1 %), has achieved a 
very pleasing increase of 7.7 % in the level of French franc client deposits (excluding certificates of deposit), and 
has seen further expansion of its activities in the financial markets. Net commissions have increased by 183 %. 
At the same time, the contribution to operating income of the overseas network has increased strongly, with a 
contrast between brand) offices, whose results as a whole are down, and the major subsidiaries having the 
advantage of a substantial presence in their country of operation, which have in general shown strong growth in 
profits. . . 

The first half of 1987 has also been notable for the various steps taken by Credit Lyonnais to reinforce rts presence 
in the financial centres of London, New York, Tokyo and Frankfurt 



CREDIT LYONNAIS 


For further information on CREDIT LYONNAIS, please write to: 

Group 19 boulevard des ItaBens - 75002 Paris, France 
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L E P O U VO i R DE DIRE O U I 


A signature 



No wonder. 

We are one ot France's most prominent financial 
institutions with nearly FRF 72 billion (US $ 11.1 billion 
in outstanding loans, 

A major borrower on international financial 
markers, 

A powerful source of financial engineering, 
auditing and advisory services. 

We provide a broad spectrum of long and 
medium term loans and financial engineering 
services to meet the diverse needs ot 
manufacturing, sales and services companies. 

Competence, experience, reliability 
it can make all the difference. 





THE KEY OF SUCCESS 

For more information, please contact Paris Headquarters (l) 45.50.y0.00 ■ New \ork Office (212 ) 757.70.80 
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Don’t Panic, but Act Now 


While it is not a disaster and it is not 
irreparable, the long fall of the stock market 
last week changes the atmosphere in which 
people deal with money. There is now a 
sense of vulnerability and fragility that did 
not exist before last Wednesday. It hap- 
pened for reasons related to the twin defi- 
cits — the U.S. budget deficit and foreign 
trade deficit — and the fear that, because of 
them, interest rates will go higher. Nothing 
dramatic had incited that fear. It was a slow 
accumulation of small warnings over many 
months until as often happens in specula- 
tive markets, one final piece of bad news, 
the figures for one month’s trade deficit, 
suddenly reversed a consensus. 

Comparisons with 1929 arc inevitable. 
But remember that the market, from the 
high point Aug. 25 until now. has dropped 
less than half as far as it did from Septem- 
ber to November 58 years ago. Much more 

important, keep in mind the fundamental 

differences in circumstances. A severe re- 
cession had started in August 1929. Al- 
though the crash undoubtedly aggravated 
the recession, industrial production and in- 
comes had been Falling rapidly for two 
months before the stock market responded. 

But the biggest difference is that since then 
the American financial system has been sub- 
stantially panic-proofed. The wildfire panics 
that were a regular part of economic life in 
.America from the Civil War to the Depres- 
sion have not recurred since then. Govern- 
ment policy cannot stop a slide in stock 


prices. But it can prevent the slide from 
generating other kinds of damage such as 
sudden credit droughts and bank failures. 
The United States has absorbed the lessons 
of the Depression, and whatever happens 
next, it will not be the kind of contagious 
fear and misconceived public polity that 
led to the misery of the 1930s. 

While America has now got itself into real 
economic trouble, it is a very different case 
from 1929. There is no recession. To the 
contrary, prosperity is r unning a bit too high 
and Americans are running up ominously 
large debts. The creditors, mainly European 
and Japanese, are becoming reluctant to 
keep lending That is why interest rales are 
rising The siock market is serving as an early 
warning system, picking up signs of stress 
that most of Washington has not felt yeL 

There is one thing that the White House 
and Congress must do, and quickly. They 
must settle their quarrel over this years bud- 


get and demonstrate to America's skeptical 
creditors abroad that they will keep shrink- 


creditors abroad that they will keep shrink- 
ing Lhe deficit. There will not be another 
crash a la 1929. But if interest rates keep 
rising because foreigners have decided to 
stop lending, the United States is in for some 
harsh lessons on living within its means. A 
drop in the stock market would be only the 
beginnin g. The question is not whether 
Americans are smart enough to avoid the 
dangers of 1929, but whether they can fore- 
see the very different dangers of 1989. 

— THE WASHINGTON POST. 


Yes to a Golden Basket 


The U.S. Treasury secretary. James Bak- 
er. set pulses racing at the recent World 
Bank meetings by suggesting that interna- 
tional finan cial policies be guided in part by 
the price of a ‘'basket” of commodities, 
including gold. It is not a bad idea. 

Talking up gold may sound like a way to 
score political points among conservatives 
for George Bush, Mr. Baker’s friend and 
favorite presidential candidate. But Mr. 
Baker's purpose is surely larger and the 
problems he addresses are deeper. There 
can be no magic formula for coor dinating 
policies to stabilize prices and exchange 
rates. But Mr. Baker's proposed commodity 
inflation indicator could prove usefuL 

Under the gold standard that evolved in 
the I9ih century, each participating na- 
tion’s supply of money was backed by gold. 
When one country 'bought more 'goods 
abroad than it sold, gold would flow out in 
payment. The resulting squeeze on the do- 
mestic money supply would automatically 
correct the tendency toward profligacy. 

.And since the world's total amount of gold 
— and thus money — was limited, a gold 
standard provided an automatic check 
against inflation. Indeed. America's return to 
a precious metal standard after the Civil War 
precipitated a long, slow decline in prices. 

A true gold standard would not be practi- 
cal today. Gold may offer the illusion of 
stability but the amount available to back 
currencies could change rapidly. No gov- 
ernment would make its money supply de- 
pendent on the two leading gold producers. 


South Africa and the Soviet Union. And 
even if some governments were willing, 
there is probably no longer any way to link 
the supply of money to the amount of 
precious metal held in vaults. Businesses 
would create private substitutes. 

The Baker option is far more modes L 
Basing the standard on a basket of many 
commodities would eliminate the problem 
of dependence on a single, arbitrarily desig- 
nated commodity. No country, moreover, 
would be asked to increase or decrease its 
money supply automatically to maintain 
the buying power of its currency. Mean- 
while, a broad international commodity 
price index might usefully signal the right 
direction for domestic monetary and fiscal 
policies — and offer an objective standard 
for international comparison. 

The West Germans worry about inflation 
more than anyone. This fear keeps them 
from boosting economic growth now, when 
U.S. growth is slow and likely to get slower. 
Bonn argues that any inflation rate above 
2 percent is unacceptable to German voters. 
But it might be more inclined to respond if 
the international commodity price index, 
measured in Deutsche marks, were falling. 

It is difficult to construct a workable mix 
of commodities. Bnt a highly viable index 
could at least serve as a talking print 
in ongoing negotiations over international 
policy coordination. Even small steps 
toward the recognition of economic in- 
terdependence would be welcome. 

— THE NEW YORK TIMES . 


Air Delays: Stop Meddling 


What began in the House of Representa- 
tives as a sensible response to outrage over 
air travel delays has turned into meddling. 
Air travelers as well as airlines ought to 
hope For greater wisdom from the Senate. 

The bill started as 3 commendable effort 
to make U.S. airlines disclose on-time re- 
cords. numbers of complaints about lost bag- 
gage and other data to guide consumer 
choice. But members of the House, sensing 
rising popular anger over air service, began 
heaping on less meritorious provisions. 

Some of these provisions were eliminated 
before the House finally passed the bill, but 
others made it through. These include, for 
example, setting capacity levels at the big- 
gest airports, thus limiting departures and 
arrivals, and forcing airlines to give free 
tickets to passengers when their baggage is 
not delivered within certain time limits. 
Those are eosilv and dumsv intrusions. 


Airport capacity varies with the time of 
day and could be better managed by ma- 
nipulating fees for landing rights. 

More to the point, airports can be expand- 
ed to meet increased traffic, and Congress is 
partly responsible for the failure to expand. 
Rather than set limits on airport use, the 
lawmakers could raise the user fees that feed 
the Aviation Trust Fund so that the aviation 


infrastructure can be expanded to pay for 
itself. Congress also might move the crust 


itself. Congress also might move the crust 
fund off the budget and exempt it from cuts 
under the Gramm-Rudman-HoBings law. 

The House bill may be a response to a 
problem that is already abating. The Federal 
Aviation Administration recently reported 
that delays in the July-September period 
were down 24 percent compared with the 
comparable 1986 period. AH the more reason 
for Congress to resist the impulse to meddle. 

— THE NEW YORK TIMES 


Other Comment 


That They Too Might Be Free 


As the Western democracies hare with- 
drawn from empire, the Communist powers 
have created new- empires, turning indepen- 
dent peoples into colonial satellites. Two 
current events illustrate this change in roles. 
[Last week] the leaders of Lhe countries tint 
used to be colonies in the largest empire the 
world has ever seen gathered in Vancouver to 
berate the prime minister of the former impe- 
rial power for defying their wish to impose 
sanctions against South Africa. Thousands 
of miles away the Chinese government was 
reinforcing its military garrison in Tibet so 
that it would be in a stronger position to put 
down demonstrations by its colonial sub- 
jects. Western neocolonialism at its worst is 
nothing compared with Lhe brutal occupa- 
tion of today's Communist colonialism. Nor 
is there any sign that their empires will 
speedily go the way of the old colonialists'. 
The British. French, Dutch and other em- 
pires were disbanded because it became im- 


possible to confer democratic rights at home 
while denying them abroad. That is not a 
problem for China or the Soviet Union. The 
son of liberalizing steps being taken on the 
home front by Moscow and Beijing will only 
encourage their colonies to dream that one 
day they too might be free. The history of the 
first part of the next century wall be largely 
the history of their struggles. 

— 77te Sunday Times (London). 


Hie War Powers Threshold 


The president and his advisers may gnash 
their teeth to admit it, but their mission in the 
Gulf surely has crossed the threshold set 
forth by the War Powers Act. The adminis- 
tration's protectiveness toward its policy- 
making prerogatives is understandable. [But 
it] should sincerely seek out the lawmakers' 
best counsel and cooperation. It has a case 
worth making in the Gulf, one that could be 
unproved and refined in that dialogue. 

— The Atlanta Constitution. 
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OPINION 



Together, We Can Avoid the Economic Abyss 


A USTIN, Texas — Just as the mis- 
. handling of the reparations and 


f\ handling of the reparations and 
war debt problems between the two 
world wars helped bring on and then 
deepen the Great Depression, the 
leaders of the ecouomicpowers today 
are misjudging the scale of interna- 
tional trade and debt imbalances. 

The consequences of the earlier mis- 
takes helped bring to power the Japa- 
nese military and Hitler. Before equal- 
ly disastrous political and economic 
events result from the mishandling of 
today's crises, the economic powers 
should find a way to restructure inter- 
national capital transfers. 

After World War I, Germany had 
to transfer large sums in reparations to 
the European victors. Britain and 
France acquired a amilar responsibil- 
ity as a result of wartime borrowing 
from the United States. But Western 
Europe, given its economic policies 
and structure, could not absorb suffi- 
cient Goman exports to allow Germa- 
ny to repay the debt. Nor was America 
capable of absorbing sufficient allied 


By W.W. Rostov 


ligations arising from prior loans. 

Write-downs, rollovers, additional 
government and some private lending 
have helped. But they have sot been 
enough to permit developing countries 
to fulfil] their two essential functions 
in the world economy. One is to 
achieve the economic growth needed 
to bring sodai progress and to meet 
citizens’ demands for democratic poh- 


countries cannot count on earning 
large dollar surpluses to pull them 
out of their trade problems. This 
must be taken into account in de s ign- 


ing a dvilized exit from the present 
trade and capital transfer problem. 


Bank and regional development 

banks, is needed As America reduces 

its trade deficit and real interest rates 
are brought down, the resulting capi- 
tal inflow to the United States should 
be diverted to developing region. 
The major economic powers have 

made progress in some of these areas. 


Why Tehran 

Bisheda 

Bloody Nose 


By Jim Hoagland 

ARIS — The Iranian ntissOe at* 


non growth. The other is to 
expanding market for so 


exports from industrialized nations. 
There is a special dimension to til 


There is a special dimension to the 
present problem. The United States 
is now a relatively more open and 
rapidly expanding market than West- 
ern Europe and Japan for exports 
from developing countries. Virtually 
all the major exporting nations in 
those regions have geared their cur- 
rencies to the dollar. Thus, unlike the 


exports to liquidate the war loans. 
In the short nm, capital movemec 


Japanese and Europeans, they have 
not felt the effects of the devaluation 


In the short run, capital movements, 
not trade, did the work. Private lend- 
ing from America to Germany provid- 
ed Lbe foreign exchange necessary for 
Germany to pay its reparations bill 
which had been reduced by interna- 
tional agreement. And the foreign ex- 


of the dollar from its 1985 peak. 

But the U.S. trade deficit cannot be 
sustained indefinitely, so developing 


• Concerted measures should be 
taken to ease substantially the debt 
burden of the developing regions. 

• Steps are necessary to increase 
the rate of growth in countries with 
chronic surpluses, notably Japan and 
West Germany, accompanied by a 
reduction of barriers to imports. 

the Unitecfstates musi*baJm^the 
federal budget. This will permit lower 
interest rates. And it must accelerate 
the application of new technologies 
and maintain wage restraint in the 
face of inflationary pressures likdy to 
arise from the dollar's devaluation. 

• Increased government and pri- 
vate lending to developing regions, 
including a larger role for the World 


tbe world into the abyss in 1929 and 
thereafter. Memory of those years 
may help us in the time ahead. 

But the actions by Japan, West 
Germany, the United States and oth- 
er countries fail to match the scale 
and urgency of the problem. The 
world’s leaders risk earning them- 
selves the characterization that Theo- 
dore Roosevdt made of the German 
chancellor’s behavior in 1914: “He 
meant well feebly.” Today, the conse- 
quences could be equally costly. 


to define its military: commumai i- 
the Gulf with a precision that W fch 
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The writer, national security adviser 
to President Lyndon Johnson, is a pro- 
fessor of economics and history at the 
University of Texas at Austin. He con- 
tributed this to The New York Times. 


tional agreement. And the foreign ex- 
change paid out by Germany permit- 
ted the Western allies to meet their 
war-deb L repayment schedules. 

This curious triangular system be- 
gan to come unstuck in the second 
half of 1928 as U.S. capital was di- 
verted from Germany to the New 
York stock market. Partly as a conse- 
quence. the German downturn began 
as early as April 1929. The American 
economy followed in June, Britain's 
in July, all before the October stock 
market collapse. The French econo- 
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my, better insulated, experienced its 
turning point in March 1930. 


turning point in March 1930. 

The Smoot- Hawley tariff of 1930 
compounded the felony by crippling 
trade and malting the further transfer 
of war-debt repayments virtually im- 
possible. And the world economy spi- 
raled into deep depression. 

' With hindsight, one can argue rea- 
sonably that this outcome could have 
been avoided if certain measures had 
been taken in, say, early 1930. 

• If reparations and war debts had 
been reduced, stretched out or can- 
celed by international agreemeoL 

• If the United States, Britain, 
France and Germany had agreed to 
conduct strongly expansionary fiscal 
and monetary polices. 

• If the United States, with an ex- 
ceedingly strong gold and foreign ex- 
change position, had moved toward 
radically liberalized trade rather than 
heightened protectionism. 

All this would have required inten- 
sified international cooperation, and 
that, of course, did not happen. 

Memories of this debacle helped 
shape the Lend-Lease programs, repa- 
rations policy after World War D, the 
creation of the Bretton Woods institu- 
tions, and. in the face of another great 
economic crisis, the Marshall Flan and 
aid to Japan’s postwar recovery. 

It is about time that major eco- 
nomic powers began thinking of solu- 
tions to the current worid debt and 
trade crises in such broad terms. 

Right now, mainly because of its 
policies since 1981, the United States 
cannot transfer through exports what 
it purchases in imports. As with Ger- 
many before 1928, the U.S. trade gap 
is covered by large capital imports 
that rapidly Increase American obli- 
gations to pay interest and profits to 
foreign countries in the future. 

Like the United States between the 
wars, Japan complicates the problem 
by being inhospitable to manufac- 
tured and agricultural imports, as 
well as by its obsessive drive to maxi- 
mize exports and foreign capital 
holdings. West Germany, with an un- 
employment rate of about 9 percent 
and inflation at about 1.5 percent, 
refuses to expand its economy — pre- 
sumably out of fear of inflation. 

Important countries of the devel- 
oping world (notably in Latin Amer- 
ica) are acting a bit like the Western 
allies of the pre-1928 period. In 
a world economy that is growing 
slowly and is increasingly resistant 
to their exports, the developing 
countries labor to meet transfer ob- 



X 


m 




French-supplied warpla nes. 

playing for time as it prepares for 
the renewed land offensive it plans 
agains t Iraq. Iran countered the U.S. 
drive in the Security Council for | 
arms embargo by giving indication^' 
for the first time* this summer that it 
would consider a cease-fire. 

The Soviets used this ip successful- 
ly arguing for a delay in the arms 
embargo vote. But Moscow was care- 
ful to portray its move as pan of a 
continuing cooperative effort with 
Washington inside the United Na- 
tions. The s ummi t track continued 
to be the important one. 

The missile attack Friday on one of 
the 11 Kuwaiti ships that now fly 
American flags occurred as Secretary 
of State George Shultz arrived in the 
Middle on his way to Moscow for 
the final summit planning session. In- 
discriminate American attacks on Iran 
now would put Moscow in a squeeze 
and could affect the summiL Escala- 
tion also brings pressure on the five 
West European countries that have 
sent military ships to the Gulf area. 

For the ayatollahs, would such 
speculative gains be worth the hu- 
miliation and pain that an Americar. 
retaliation would bring tbe nation^ 
Because of the culture of martyrdom 
and the politics of turning persecu- 
tion into strength that prevail in Iran 
today, they almost certainly would. 

Consider the case of Hqjatoleslam 
Hashemi Rafsanjani, the speaker of 
the Ir anian parliament ana the t 30 
who arranged for Robert McFarlane 
to fly to Tehran and talk about hos- 
tages and arms. That operation blew 
up in their faces last November. 

Six months later Mr. Rafsanjani's 
opening to France met the same fate. 
Then in July his attempts to work out 
a modus vivendi with Saudi Arabia 
collapsed in the Iranian-provoked 
Woodshed in Mecca. In any other 
country, Mr. Rafsanjani's political 
obituary would already be written. 
But in Iran, the strongest political 
leader today is Mr. Rafsanjani him- 
self, now playing the role of persecut- 
ed radical. His rival Mehdi Hashemi, 
who leaked the details of the McFar- 
lane visit to a Lebanese magazine in 
an effort to discredit Mr. Rafsanjani. 
was ex e cuted three weeks ago. 

Mr. Rafsanjani is taking credit f(& 
being able to use the American mili- 
tary presence in the Gulf to bring 
200,000 to 300,000 ream is into the 
Iranian Army at a time when morale 
had been sa g gin g . He and his faction 
might actually welcome American 
raids as an opportunity to burnish 
their radical credentials and once 




Still Life of a Great Communicator 


AS mNGTO N^— For Ron- 

of an extraordinary presidency ap- 
proach. He retains, of course, the 
immense war and peace powers 
granted to any Amen can p resident 
Daily events in the Gulf demon- 
strate how great those powers re- 
main. He continues to be influential 
in world affairs. A chance to 
achieve a significant arms control 
agreement with the Soviet Union 
exists. But in other areas his politi- 
cal powers are waning. 

Nothing more dramatically un- 
derscores this than Mr. Reagan's 
role in the increasingly destructive 
effort to win confirmation for Rob- 
ert Boric to die Supreme Court 
. Furore scholars of the Reagan 
presidency looking for a symbol of 
bow the tide ran out on the Reagan 
era may point to last week, when 
the three major television networks, 
ABC, CBS and NBC, refused to 
broadcast a Reagan speech in 
which he attempted to rally public 
support for his nominee by strongly 
attacking critics of Judge Bork. 

Here was the Great Communica- 
tor, the quintessential television 
president whose performances over 
the years enabled him to win battle 
after battle by carrying his case di- 
rectly to the public, effectively 
struck mute in one of his most im- 
portant political struggles. The net- 
works had deemed his message un- 
worthy of live coverage. 

Even bad his speech been broad- 
cast, there is no reason to believe it 
would have made the slightest dif- 
ference. The public seems to have 
tuned out Mr. Reagan, just as the 
Congress increasingly treats him as 


By Haynes Johnson '• mor White House staff. His original 
J J •’ team included the “troika" of Ed- 

win Meese 3d, James Baker and 
irrelevant. Even many Republican " Michael Deaver. All are now gone 
right-wingers have distanced them- from the White House, as are many 
selves from him of late. Predictably, other members of that first staff. 


rigju-wingers have distanced them- from the White House, as are m 
selves from him of late. Predictably, other members of that first staff, 
they have fallen to fighting among people like the political adviser Lyn 
themselves — and to attacking Mr. Notziger and the national security 
Reagan for what many of them adviser Richard Allen. The prob- 
view as his too-Iittlc, too-late, too- terns of Mr. Deaver and Mr. Nof- 
lepid handling of the Boric defense, wziger, whose criminal trials ap- 
Another incident last week.con- or proach, convey another symbol for 


tributed to the sense of Mn- Rea — the Reagan years — the ethical im- 
gan’s growing isolation. It was La- propriety affecting many who held 
bor Secretary William Brock's quiet , . high positions during his two terms. 


bor Secretary William Brock's quiet , . high positions during his two terms, 
departure from the cabinet Mr. ' . Mr. Reagan stands virtually 
Brock, who initially served as the' alone today. The inexorable politi- 
p resident's first trade represeata-- .cal countdown has begun. In nine 
five, is one of the 17 original mem- months, the political parties begin 
bets of the Reagan cabinet - nominating their next presidential 


now only two or tnose are icn: 
the still highly visible and forceful 
defense secretary, Caspar Weinberg 
gcr, and the still nearly invisible 
housing secretary, Samuel Pierce. 

The same dramatic turnover has 
occurred among the president's se- 


candidates. Twelve months from 
now, the next president will be 
'elected- Then Mr. Reagan, too, will 
be gone. All that will be left is the 
reckoning on his presidency, and a 
complicated one it will be. 

The Washington Post. 


The Time for Confrontation Is Over 


E VEN with his Iran-contra baggage and the Senate in Democratic 
hands. President Reagan is farfrom being the traditional lame duck. 
He has shown his clout in foreign affairs, pursuing an aggressive policy in 
the Gulf and seeking an arms control accord with Moscow. Recently he 
struck a useful compromise on military aid for Saudi Arabia, a vital ally. 

Some think he can even strike a bargain on the contras if he will settle for 
sending them nonnrilitary supplies. He can certainly influence domestic 
legislation, notably on health insurance and the trade bill if he ia willing tn 
dirty his hands in tbe hard weak: of negotiating compromises. 

Mr. Reagan is neither the irrelevant president his opponents would like 
him to be nor the revered leader whbsx years ago pushed congressmen into 
accepting programs they woe afraid to oppose. He is in the endgame of his 
presidency and can prevail only if he accepts his limitations. 

— Lou Cannon in The Washington Post. 


Arms Control: It’s Much Too Soon to Rest on Our Oars 


W ASHINGTON — As Secrelanr 
of State George Shultz and his 
Soviet counterpart, Eduard Shevard- 


Soviet counterpart, Eduard Shevard- 
nadze. prepare to meet this week, it is 
appropriate to take stock of what has 
been achieved in the arms control 
efforts and what remains ahead. 

The two sides are dose to agreement 
on intennediaie-range nuclear forces, 
which for the first time would not 
amply limit but eliminate an entire 
dass of nuclear weapons. The final 


By Edward L. Rowny 

The writer is special adviser to President Reagan on arms control. 


The dangers now are 
Soviet pressure— -and 
euphoria in the West, 


agreement will be a significant politi- 
cal and diplomatic accomplishment 
But Americans must not let the tan- 
talizing proximity of an accord blind 
them to the need to be lough- minded 
and realistic in three areas: making 
sure that sound verification proposals 
are built into any accord, redwing 
efforts to redress the imbalance in 
conventional forces, and pressing 
ahead toward President Reagan's goal 
of a major reduction in long-range 
strategic nuclear weapons. 

The Soviets may exert enormous 
pressure to get America to dispense 
quickly with the remaining details of 
an INF treaty, particularly provisions 
of verification, m hopes that the U.S. 
side will compromise its standards to 
keep the “process" moving. The Sovi- 
ets cannot be permitted to entertain 
any notion that vital verification 
requirements can be ignored. 

The Soviets, of course, are only 
willing to cut a deal on INF now 
because America and its allies have 


held steadfast to their determination 
to deploy INF missiles, because 
America has maintained a dear and 
firm stance with regard to third- 
country forces and because of allied 
determination not to give in to last- 
minute Soviet roadblocks. 

Achievement of an INF agreement 
now would allow America to concen- 
trate on both ends of the arms control 
spectrum. Efforts should be redou- 
bted to redress the imbalance in con- 
ventional forces. And gaining sub- 
stantial reductions in strategic arms 
remains the highest priority. 

The conventional unbalance is an 
important source of military instabil- 
ity between East and West there is no 
military or political reason for the 
huge buildup of Soviet and Warsaw 


capabilities. A real opportunity exists 
to cut deeply into offensive strategic 
nuclear arsenals. In their m«»ring « 
last month, Mr. Shultz and Mr. She- 
vardnadze once again reaffirmed 
their commitment to 50 percent cuts 
in strategic weapons, which President 
Reagan has made his highest priority 
and General Secretary Mikhail Gor- 
bachev has described as the “root 
problem" of arms controL 
Despite this reaffirmation, the So- 
viets continue to link a prospective 
accord on strategic arms reductions 
to an agreement by the United Stares 
to choke off hs research into how to 
defend against ballistic missile at- 
tack. This linkage is unwarranted. 
Since both sides would gain from a 


sode with a dear grasp of its funda- 
mental objectives, an experienced 
raiders tan ding of Soviet negotiating 
practices and a careful appreciation 
of both risks and opportunities. 

The two sides may be able to reach 
agreements leading to a more stable, 
less dangerous world. But Americans 
must stick with the approach that has 
gotten them this far and not become 
euphonc or believe they can rest on 
their oars. The task of reducing the 
Soviet nriktary threat has just begun. 

The New York Times. 


again show that the country has to 
rally around the ayatollahs. 

While the situations are completely 
different, in this one aspect the Irani, 
ans resemble another dangerous ad- 
versary in America's recent past — the 
North Vietnamese, who also were able 
to transform punishment into unitv 
and whose leaders used the imapr of 
themselves as the weak persecuted by 
the_ strong to their advantage. The 
United States has to shape its response 
to Friday’s nrissfle attack with such 
long-term dangers clearly in view. 

The Washington Post. 


lOO, 75 AND 50 YEARS AGO 

1887: A War of Rumors situation. A report by th 


Pact forces m Central Europe. The 
Soviets keep promising to reduce this 


Soviets kee 

hriHfllanry., 


promising to reduce this 
though it remains to be 


reduction in strategic weapons, there 
is really no reason to hold such an 
agreement hostage to severe limi ts on 
the US. search for strategic defenses. 

American negotiators do not have 
a clear view of the Soviet proposal on 
defensive systems. Mr. Shevardnadze 
has proposed alternatives, but the 
United States cannot accept any tha t 
would restrict it to a Strategic De- 
fense Initiative program on Soviet 
terms, nor one that would subject 
US. research to limits more stringent 
than those contained in the anti-bal- 
listic missile treaty of 1972, which 
does not even mention “research." 

It must be made dear to the Sovi- 
ets that the United States will not 
negotiate crippling limitations on its 
.research into ballistic missile de- 
fenses in exchange for an agreement 
to reduce long-range weapons. Amer- 
ica approaches the next critical epi- 


seen whether they are serious. No So- 
viet action would do more to convince 


via action would do more to convince 
a skeptical worid of a change in Soviet 
strategic objectives than substantial 
reductions of these huge forces. 

In the meantime, tite North Atlan- 
tic Treaty Organization must contin- 
ue to take steps to invigorate and 
improve its conventional defensive 


■ Letters intended for publication 
should be addressed “Letters to the 
Editor” and contain the writer's sig- 
nature, name and full address. Let- 
ters should be brief and we subject to 
editing. We cannot be responsible for 
the return tf unstdidted manuscripts. 


BERLIN — The Berlin air is heavy 
with clashing rumors. All s ummer the 
military set predicted a war as an 
unavoidable certainty. Now the same 
people say that there will be no Fran- 
co-German war for five years. At the 
same time those standing near to the 
Chancellor, and who for the past six 
months have laughed at the various 
war scares and assured me they 
would amount to nothing, are now 
h i n t ing at war and discussing its pos- 
abilities. From persons in the imme- 


situauon. A report by the Belgrade 
newspapers states that lhe Servians 
have captured Prishtina, about 30 ki- 
lo roeues from the frontier. Constan- 
tinople telegrams credit the Turks 
with having repulsed the Bulgarians 
at Mustapha Pasha and advanced 
tour hours march into Bulgaria. 

T of peace be- 

tween Italy and Turkey —known 35 
the Treaty of Lausanne — was signed 
this afternoon [Oct 18], ^ 


1937: He Escaped Titanic 
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SuSsu^thcayatoto 
have chosen the road of ^satiation 
and the risk of a bloody nose inflicted 
in an American retaliation. 

Whv is Iran taking this route cow. 
after reading in low key to Ui. at- 
tacks on Iranian gunboats earlier tius 
month? And why do the ayatollahs 
figure that American retaliation is an 
acceptable price to pay for the pn«- 
lege of shooting up Kuwrati stappmg- 
The answers are unknowable forranv. 
but the Iranian actions are panty* 
neither accidental nor irrational. Both 
international and domestic political 
factors make the escalation route logi- 
cal, and sustainable, for them. 

The greatest Iranian frustration 
has been an inability to play the two 
‘■Greai Satans" against each other as 
ihe Soviet Union and the United 
■States move toward a summit meet- 
ing. Since its diplomacy has failed to 
divide Washington and Moscow. 
Tehran appears to be gambling on 
open military conflict to do that and 
perhaps bring Iran Soviet support. 

In recent months, the Soviets nave 
placated Tehran by making the right 
noses about joint economic raojons 
during an exchange of visits. But they 
have not provided any real relief for 
Iran from the diplomatic campaign 
for a United Nations arms embargo 
against Iran and the escalating air 
war carried out by Iraq’s Soviet- and 
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Volatility Forces Banks 
To Be Cautious in Swaps 

By CARL GEWIRTZ 

International Herald Tribune 

P ARIS — The debacle oo the Eurobond market is having a 
significant impact on the arcane business of swaps, where 
fixed-rate debts are transformed into floating-rate — or 
vice versa — or into another currency. Nowthat the bond 
market is dead and interest rates is all currency sectors are 
drifting up, arranging swaps has become riskier. 

• “Any tune market volatility increases, the risk involved in 
running swap positions increases as well,” said Martin Levi on, 
who heads the swap desk at the London office of Salomon 
Brothers. 

What's happening, major players agree, is that the swap market 
reverting to the business — 

I - practices used when it origi- a . 

■ naied four years ago. Fin an- Unce active 9& SW3p 

'dal institutions are once again i « 

^ . acting merely as brokers — counterparties, banks 
: .. tuning iwo counterparties 

_-V; eager to swap liabilities. • 

' . This replaces the most re- 

<•- - cent trend where banks were 
willing to act as market-mak- 
ers. In effect, banks played the role of one counterparty, ware- 
housing a position on their own books until a customer was fonnd 
to buy iL 

“We’re dearly moving back toward brokering,” said Michael 
RuUe, who heads the swap operation of Shearson Ij»hman 
Brothers in New York. 

. This is the result both of the increased volatility in financial 
markets, which makes it riskier for intermediaries to hold and 
- hedge a position, and the emerging harmonization of hankin g 
; regulations that will set standards on how much capital hankc 
must use to back up their positions. 

; T aking a position in an interest-rate swap, h anks expect they 
; will be required to set aside from their capital base an amount 
equal to one-half percent of the principal amount of the position. 

T HE RULES expected on currency swaps are more onerous, 
requiring S percent of the principal amount, and activity in 
that sector has slowed markedly. 

Denys Firth, who runs the London swap desk at Morgan 


are now acting 
merely as brokers. 
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. ' the swap was intended to create. 

■ The liquidity in the largely U.S. oouar interest-swap market is 
. / still substantial, the experts say. Hie number and the dollar value 

^ -'tT.of transactions remain high, albeit below last year’s peaks. 

. - ■ But even in that market, it is increasingly difficult to find 

■ ' counterparties who want to lock in a fixed rate of interest. 

These days, with rates so volatile, both buyers and sellers of 

- -1 ‘ fixed-rate debt are shifting to money-market instruments. 

. f . Buyers do so out of fear that rates will go higher; they do not 
~ • ’ want to get locked in to long-term instruments. Debt issuers hope 
. that rates will fall and long-term financing will become less 

• . . expensive. 

In fact, the latest estimate from the Bank of England is that the 
- T volume of Euro-commercial paper now outstanding is about $50 
:• , billion, up from an estimated $30 billion at the end of last year. 
. , -.;,r Increasingly this apparently is being sold to end-investors 

- rather than bank inter mediari es, as trading in Euro-CP is “quite 

. : s: small." said Lionel Price, a Bank official, at a financial markets 
. . seminar in Paris last week. 

• i-l . He noted tbar 95 percent of the Euro-CP facilities announced 
. v this year were arranged without any formal backup credit lines, 
. which are designed to assure investors that the issuer will have the 

. - liquidity to repurchase the short-term debt. 

. . : The big news in the CP market last week was Salomon 

.. Brothers' decision to withdraw from the business. The bank was a 

^ dealer in some 50 Euro-CP programs. 

. - ■_ r.* Competitors say that to be profitable, a bank has to have access 

. to at least 100 programs so that the volume of business is- large 
enough to make up for the paper-thin profits. 

. .• _l Salomon's competitors told anyone who would listen that by 
v walking away from a low-margm business that basically is a 
■ ■ ? service to clients. Salomon risked losing its claim to handle other, 
_• ^-.more profitable, business. 

- • - Salomon officials, of course, said that was nonsense. 

‘ 7, . Before the firm’s competitors deride that riposte, however, they 
. ; £ might ponder Mr. Price’s comment at the Paris seminar. 

Mr. Price referred to the shakeout in London that has seen 

- •-:£ Midland Bank PLC withdraw from equities trading Lloyds Bank 

- TjA-and Chemical Bank from Eurobond trading and Salomon from 
-^■commercial paper. 

:jv- He said the financial services industry appears to be following 
the pattern of the deregulated airlines and telecommunications 

- - ~ j., industries: first attempting to cover the global market and then 
ore profitable niches. 
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Bank Aide 
Resigns 
In Peru 

Move Follows 
State Takeovers 


Rente. rs 

LIMA — Peru’s bank superin- 
tendent has announced his resigna- 
tion after the first week of efforts 
by state administrators to imple- 
ment a bank nationalization law 
opposed by owners of private 
banks. 

In a statement published by El 
Peruana, the official journal, oo 
Saturday, the superintendent, Juan 
Klingenbeiger LomeUini, said he 
was resigning for personal reasons. 

But the daily H Comerdo, which 
covers financial news, said Mr. 
KHngenberger resigned because he 
disagreed with the way the nation- 
alization measure was being imple- 
mented. 

On Wednesday, police broke 
into Peru's largest private bank. 
Banco de Credito, whose directors 
bad tried to resist expropriation. 
Police officers ushered in a state 
management team to run the bank. 

The police also seized control of 
Lhe second-largest private bank. 
Banco Wiese, and a private invest- 
ment firm, Fmancena de Credito. 

The bank superintendent super- 
vises all banking and insurance ac- 
tivities in Peru, ensuring that bank 
operations are within the law. 

Mr. Kiingenberger named the 
deputy superintendent of banks 
and insurance, Geraldo Malinco- 
vich Costa, to replace him. 

The government of President 
Alan Garda Perez signed into law 
on OcL 11 a bill to nationalize 10 
private banks and 23 credit and 
insurance companies. 

Mr. Garda announced the take- 
overs on July 2S. He said the move 
would free capital for loans to the 
rural needy and break up a monop- 
oly of an economic elite: 

On Saturday, a Labor Ministry 
statement ordered another defiant 
private h ank. Banco Mereantil, to 
resume normal operations and 
fined it 100,000 intis (about $6,300) 
for declaring a 15-day bank holiday 
without proper authorization. 

Abel Salinas, energy minister 
and acting head of the government 
communication service, said the 
holiday was an illegal “example of 
rebellion to prevent the bank na- 
tionalization law taking effect." 


Builder Blends U.S, 9 French Styles 

California Firm’s 


Homes Are a Hit 
Around Paris 

By Kurt A. Ruderman 

International Herald Tribune 

PARIS — Eh' Broad, chairman 
of Kaufman & Broad Inc., the 
largest single-family home build- 
er in California, still remembers 
the day 20 years ago when on a 
trip to Europe he decided to ex- 
pand his Los Angeles- based 
home building operations to 
France. 

Mr. Broad, an avid an collec- 
tor who is a connoisseur of 
French life, realized that the no- 
tion of a “village" of one-family 
homes would be a best-seller on 
the CominenL Those homes, 
well-landscaped and surrounded 
by open spaces, would combine 
American design and European 
decor, he decided. 

In retrospect, his decision to 
concentrate his company's ex- 
pansion in France, after limited 
investments in Belgium and 
West Germany, looks more than 
a little prescient. Since the com- 
pany set up shop here with a 
fledgling development. Champ 
Fleury. in Voisins-le-Breton- 
neaux southwest of Paris, its 
French operations have risen to 
account for more than 33 percent 
of Kaufman's total revenue of 
$67$ million and 33 percent of 
total net income that analysts 
estimate will exceed $60 million 
this year. 

The UJ>. parent company, 
Kaufman & Broad Home Corp_ 
which is traded on the New York 
Stock Exchange, reached a high 
for 1987 of $21 a share and is 
now trading at around SI I. The 
French subsidiary, Kaufman & 
Broad-France, is not traded sep- 
arately on the Paris Bourse. 

From its tentative start in 
1968, the company has built 
21,711 bouses in more than 10 
communities throughout France. 
It is now France's third-largest 
home bnilder after Bouygues SA 
Europe’s largest construction 
company, and BregueL 

“France has always had a 
growing need for what we call 
merchant housing." Mr. Broad 
recalled. 

“People have a real desire to 
own their own homes," he said. 
“The suburbs of Paris were just 
starting to develop, along with 
an infrastructure to support in- 
dustry. The postwar market for 
villa go- type homes was emerg- 
ing. 



f No one can live in Paris anymore. The 
prices are too high.’ GuyXafilyan, 

President of Kaufman & Broad-France 


Not that the company's intro- 
duction to France was easy. 
There were investment and zon- 
ing laws to overcome, as well as 
the hurdles of mortgage financ- 
ing. 

Earnings of the management 
classes have increased, and they, 
like their counterparts in the 
United States and elsewhere in 
the European Community, are 
moving out of the cities. 

Prohibitive prices in Paris are 
the main cause of this exodus. 
“No one can live in Paris any- 
more," said Guy Nafilvan, presi- 
dent of Kaufman & Broad- 
France. “The prices are too 
high." 

For a family of four, an apart- 
ment of 100 square meters ( 1 .075 
square feet) in one of the better 
arrxmdissemenis of Paris costs 
from 2J milli on to 3 million 
francs (about $416,000 to 
$500,000). 

A single-family home in the 
attractive western suburbs, often 
much larger and with a garden, 
costs abouL half as much. 

The spiraling cost of city living 
has boosted the success of Kauf- 
man & Broad in France. More- 
over, the pr&t conventionnfc, a 


government -regulated loan thaL 
makes it possible to get up to 90 
percent mongage financing ai 
preferred rates, benefits both the 
buyer and the building industry. 
Today. 54 percent of French 
householders own their dwell- 
ings. 

Kaufman £ Broad adapts Cal- 
ifornia design to French tastes, a 
formula for success that has kepi 
Kaufman in the forefront of for- 
eign construction companies in 
France. 

Mr. Broad attributes his im- 
mediate success in a competitive 
market to a transatlantic adapta- 
tion of American home buying 

“We arranged financing 
through banks," Mr. Broad said. 
“We delivered houses in six 
months, as opposed to a couple 
of years. We made buying a 
house a one-step operation." 

Mr. Broad, who also builds 
homes in Toronto, said Ameri- 
can design, such as interiors with 
cathedral ceilings and built-in 
appliances, patios and stucco ex- 
teriors, were particularly appeal- 
ing to the French. 

Kaufman & Broad's building 
See HOMES. Page 13 


Plan to Export 
Soviet-VW Cars 
Assailed in U.S. 


By Gyde H. Farnsworth 

.Vti fVA 7inia Service 

WASHINGTON — A plan by 
the Soviet Union to export Mosk- 
vich cars with Volkswagen engines 
to the United States is drawing crit- 
icism from the Reagan administra- 
tion. 

Under the project, being negoti- 
ated bv Volkswagen AG and Volga 
Automotive Works of Lhe Soviet 
Union, the Wesi German car com- 
pany would build a Si billion en- 
gine’ plant in Moscow, producing 
250.000 to 300.000 l.S liter engines 
a year. 

The engines would power a spe- 
cial expon model of Lhe Moskvich 
2141, a from-wheel-drive hatch- 
back that the Soviet Union expects 
to sell in Lhe United Slmcs by 1 990. 
The Soviets would finance the 
plant wiLh expon sales. 

The move is the latest of a series 
by the Soviets to do more business 
with the United Slates and tap 
Western technology. 

Professor Joseph S. Berliner of 
Brandeis University, in Massachu- 
setts. said that w hat the Soviet lead- 
er. Mikhail S. Gorbachev, “would 
ideally like to accomplish before he 
steps down from office a decade or 
two from now Is an economy that 
produces industrial products of 
such quality that they' could com- 
pete with those of any other na- 
tion." 

A Reagan administration official 
who asked not to be identified ob- 
jected that the Soviei-Volkswageo 
transaction was structured in such 
a way that “the .American market 
ends up financing a German export 
to the Soviet Union. We get noth- 
ing out of it." 

An official at another depart- 
ment. who also asked not to be 
identified, said. “The United States 
doesn’t want to finance anyone's 
expons, certainly not the Ger- 
mans." 

West Germany has been running 
merchandise trade surpluses with 
the United States second only to 
those of Japan. 

In addition, Bonn and Washing- 
ton are in conflict over West Ger- 
many’s refusal to spur domestic 
consumption and its recent credit- 
tightening moves that have contrib- 
uted to rising U.S. interest rates 
and disquiet on Wall Street. 

Although the Volkswagen pro- 
ject could sweD U.S. trade deficits. 


there ib little Washing! on can do to 
block iL officials acknowledged. 

Because of human righis'viola- 
tions. Moscow does not qualify for 
the moil-favored-nation tariffs 
that the United States applies to 
the imports of most other coun- 
tries. But analysts said Lhe higher 
tariff is unlikely to be much of a 
deterrent. 

Soviet cars would be liable for 10 
percent duty, against 2 percent for 
Japanese or West German cars, a 
relatively narrow spread. 

In an earlier attempt by Moscow 
to sell Lada cars in die United 
States, die Environmental Protec- 
uon Agency refused to clear the 
cur's engine. 

Automotive analysts said the 
choice of Volkswagen as the en- 
gine-maker was intended to lessen 
environmental objections. 

The choice also underscores fast 
improving commercial tics between 
the Soviet Union and West Germa- 
ny as their political relationship has 
warmed up. 

A Volkswagen spokesman in De- 
troit. Thomas E McDonald, said 
the company had conducted nego- 
tiations over the engine plant last 
year but that these w ere broken off. 

In recem weeks, he said, negotia- 
tions had resumed, but he declined 
to provide further details. 

.An official at the Soviet Embassy 
in Washington also declined to 
comment. 

Disclosure of U.S. anxiety oyer 
the Soviet- Volkswagen negotia- 
tions follows repons earlier this 
month of another major Soviet 
trade initiative that has rankled the 
administration and some members 
of Congress. 

Moscow has offered to launch 
communication satellites of such 
companies as General Motors 
Carp, and General Electric Co. at a 
time when the U.S. space program 
is without rockets to send commer- 
cial satellites into space. 

The two companies have asked 
the U.S. government to drop its 
ban on launches by Soviet rockets. 

American officials say they ob- 
ject because of fears that Western 
technological secrets could fall into 
Soviet hands. But some corporate 
officials said they suspect that an- 
other consideration is to maintain 
the monopoly of the National 

See SOVIET. Page 13 


2 d French Firm Accused 
Over High-Tech Exports 

Chip-Making Machinery Sent to Soviet 


By Steven Greenhouse 

New York Times Service 

PARIS — A French company 
improperly exported advanced 
Ameri can chip-making equipment 
to the Soviet Union, U.S. officials 
have said. They said the transac- 
tion would improve Soviet military 
technology. 

The technology transfer was dis- 
closed on Friday in an article by 
L’Express, the French newsweekly, 
and confirmed by US. officials, 
who requested anonymity. It was 
carried out by the export arm of 
one of France’s largest banks, So- 
rifcti G6n£rale, and involved the 
shipment of tons of machinery 
aimed at giving the Soviet Union 
technology to make certain high- 
speed integrated drcuiis often used 
in military applications. 

U.S. officials protested that this 
transfer to the Soviet Union, which 
occurred from 1983 to 1985. violat- 
ed rules formulated by the Western 
governments to limit the transfer of 
sensitive technologies to the Soviet 
bloc. ‘This case provides enough 
know-how for the Soviets to use for 
20 years,” said Stephen D. Biyen, 
deputy undersecretary of defense 
for trade and security policy. 

This is part of a number of recent 
cases, involving Japan, Norway 
and France, in which Western offi- 
cials believe security has been com- 
promised by the improper transfer 
of sophisticated technologies to the 
Soviet Union and Eastern Europe. 

Several Western military offi- 
cials said the latest case pointed to 
the need for tighter enforcement of 
technology transfer rules since this 
was the second improper technol- 
ogy transfer case involving a 
French company (o come lo light in 
two months. This summer, investi- 
gators disclosed that Rauer-Forest 
SA a Paris-based machinery cont- 
ented machine tools to the Soviet 
Union. 

In the case of the chip-making 
equipment, it was not clear whether 
any export licenses were issued. 

The military officials said the 
machinery would have enabled the 
production of a special ripe of 
computer memory called a bubble 
memory, which can bold data even 
if power is turned off. Bubble mem- 
ories are also rugged and radiation 
resistant, and they are frequently 
used in fighter aircraft and guided 
ballistic missiles. 

U.S. military and customs offi- 
cials said the case was “very seri- 
ous." But they said it was not as 
grave as the case in which adivision 
ol Toshiba Corp. sold the Soviet 
Union highly sophisticated ma- 


chine tools that allowed them to 
make quieter submarine propellers. 

According to L'Express, the 
French transaction called for pro- 
viding the Soviet Union with a 
memory chip manufacturing plant 
aimed at making bubble memories, 
as well as gallium arsenide chips, a 
very-high-performance chip. U.S., 
French, and Luxembourg officials 
said, however, that they believe the 
plan was not carried out fully be- 
cause two shipments of the materi- 
al were uncovered and impounded 
in Luxembourg two years ago. 

The Express investigation said 
the technology transfer pit 
with a French export company 
gexport, a division of Soci£i6 Gfcn- 
ferale, winch at the time was owned 
by the French government. A So- 
gexport division. Scientific Acces- 
sories, run by Aim6 Richard t, 
worked with a Silicon Valley com- 
pany, Quad Group, to buy technol- 
ogy from various American compa- 
nies. Mr. Richard L and four others 
are on trial in Luxembourg for ille- 
gally shipping the materials. 

Christian Amalric. president of 
Sogexport, told L’Express that “we 
had obtained French authorization 
‘to export this machine, which, at 
this Lime, was not inscribed on the 
Cocom list and freely left the Unit- 
ed Stales." He was referring to a list 
of sensitive materials drafted by 16 
nations who are members of the 
Coordinating Committee on Multi- 
lateral Export Controls, known as 
Cocom. U.S. officials insisted that 
-machinery of this sophistication 
was certainly on the Cocom list 

■ UJS. Officials in Europe 

Susan F. Rasky of The New York 
Times reported from Washington; 

A team of U.S. expon control 
officials will begin a tour of 14 
European capitals this week, hop- 
ing to convince the Western allies 
to beef up their systems for control- 
ling exports to the Soviet bloc, the 
State Department said Friday. 

In exchange, the United Slates 
will hold out the possibility of 
eventually eliminating export li- 
cense requirements for “dual use 
goods” and technology shipped 
the 16 Cocom nations, 
use" refers to items that are 
commercially made and traded, but 
could have military application for 
the Soviet Union or its allies. 

“We're talking about cutting the 
licensing requirements as soon as 
posable," said Allan Wendt, the 
State Department's senior repre- 
sentative Tor stategic technology 
policy. 



All these Bonds having been sold, 'his 
announcement appears as a matter o< record only 


MINOLTA 


Minolta Camera Co., Ltd, 

Osaka, Japan 

DM 200,000,000 
Zero Coupon 

Convertible Bonds due 1997 

Issue Price: 100% 


WESTDEUTSCHE LANDESBANK 
GIROZENTRALE 


DA1WA EUROPE 
(DEUTSCHLAND) GMBH 


BHF-BANK 

CSFB-EFFECTENBANK 

GOLDMAN SACHS INTERNATIONAL 
CORP. 

MORGAN GUARANTY GMBH 
NOMURA EUROPE GMBH 
SANWA INTERNATIONAL LIMITED 
UNIVERSAL (U.K.) LIMITED 


Arab Banking Corporation - 
OousJCa BmbH 

Banca del Gottartio 

Bankers Thist GmbH 

Bank of Tokyo (OeutacWand) AG 

Banque Paribaa Capital Markets 

GmbH 

ChaaaBank 

Aktiengesellschaft 

CaamoSscurlttea (Europe) Lid. 
Deutsche GlrozerrtTale 

-Deutsche Kommunalbank - 
DGBonk 

Deutsche Genosaenschaftsbank 

DresdnerBank 

Akllengescllschaft 
DSL Bank 


TAIYO KOBE INTERNATIONAL UMrTED 

COMMERZBANK 

AKT1ENGESELLSCHAFT 

DAIWA BANK (CAPITAL MANAGEMENT) 
LIMITED 

KLEINWORT BENSON 
LIMITED 

MORGAN STANLEY GMBH 


SAITAMA FINANCE INTERNATIONAL 
LIMITED 

SCHWEIZER1SCHE BANKGESELLSCHAFT 
(DEUTSCHLAND) AG 

S. G. WARBURG SECURITIES 


Hessische Landes bank 

- G trozen trate - 

Indutttriebank von Japan (Deutschland) 
Aktieneoseiischatt 

Landesbank Rhebifcand-Pfalz 

- Girozentrafe - 

LTCB International 
Limited 

B. Metder seel. Sohn A Co. 
Kommandllgesellschatl aul Aktlen 

Mitsubishi Trust International Limited 
Mitsui Finance International Limited 

National Securities of Japan (Europe) 

Limited 

New Japan Securities Europe Limited 
Nippon Kangyo Kakumaru (Europe) Limited 
Norddeutsctw Landesbank 


CREDIT LYONNAIS SA & CO 
(DEUTSCHLAND) OHG 

FUJI INTERNATIONAL FINANCE 
LIMITED 

KOKUSAi EUROPE 
LIMITED 

THE NIKKO SECURITIES CO., 
(DEUTSCHLAND) GMBH 

SALOMON BROTHERS AG 


TOKA1 INTERNATIONAL 
LIMITED 

YAMAICHI INTERNATIONAL 
(DEUTSCHLAND) GMBH 

SaL Oppenhelin Jr. & Cie. 

Schweizerischer Bonkvereln 
(Deutschland) AG 

Sparekassen SDS 
TaHtelyo Europe Limited 
Tdkugtn International Bank (Europe) SJL 
Tokyo Securities Co. (Europe) Lid. 

Towa international Limited 
Toyo Securities Europe Ltd. 

Vereins- und West bank 
Aknengesellschati 

Wako international (Europe) Limited 
M. M. WartJurg-Brinckmann, Wlrta & Co. 
WestLB International SJL 
Yamatane Securities (Europe) Ltd. 
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New International Bond Issues 

Compiled by Laurence Desvilettes 


boating rate note 

TWC MorfeQP 2100 

5ecurit»s4 


- 1Q0 

* J ' if *^s Toronto Dominion $200 

' ' . BmA [Caymtr y 

. .. . s' ^icar Dftvdopment dm 200 

;■ ’=• . ‘ Ba* 

I ■ Chino DM 300 

* '• - ;• jm«h Effort Credit £50 

- ‘.7 : j fa tf Austrian Bank C$75 

” * * hfippon Telegraph & C$100 

< Telephone 

.« w * - ; J ANZ Banting Group At * $50 

r B3miY4MCH? 

Befi Resources $550 

V.., Kv, RnanadSenffCBs 

► ' S * 

■■ - . Bridgestone * $100 

' rttadri Maxefl $70 

_. . / 1 HoJdas Can $ 80 


Keto Teito Bedric 
* Roffwoy 


2015 * 100 


1989 10 101 

1989 9*4 101 


1994 7 iw 98X10 Nwicaiobto. Fo« 2 %~ 

] 992 6 100 97.45 NoocoMifa.Fce»tt. 

1993 10% 101ft — Noncalabla. faer 1 ft%. 

1989 nva 101ft — NotKnldahL Few 11M6. 

1992 11*4 10114 — Noncdlabto. Fw IWi. 

1990 T3K TOT-98 — Nonrfofcfe. Fees U«. 


1997 5W 100 — 


1992 3Hi 100 — 


2003 114 100 — 

1992 open 100 — 


1992 open 100 — 


1992 open .100 — 


■ ' forakuen Company $50 1992 314 100 — 


Manietsu 


Mafsuyadsnki 


^ ^Nothin Oil Milts 


1992 3 ft 100 — 


1992 open 100 


1992 31* 100 — 


Pinnode West Capital $75 2002 10 100 


i^W Seino Transportation $70 1992 314 100 — 


..r.'TI—TakoQ 


1992 3 Vi 100 


2002 open 100 



. - BoU Resources 

£50 

1997 

4tt 

100 

• 1 . 

financial Services 





-a * 

' ; Moyne Nickless 

£40 

1994 

7 

100 

• v. 

finance 





— 1 t 

- :: Bell Resources 
. Financial Services 

Aio$200 

1997 

7% 

100 


— Redeemable or 13*72 in 1993 to yield 10%. Convertible into 
shtra of Itw Broken Ha rty or At*$123£ pw ihora and at 

Au<1 3831 per doior. Few BWL - 

— Nanadabto. Eodt$5j000 note with one warrant exerciiafaie 
n«o company’s shares Ed 1 1,446 yen per dun and ar 145.10 
yen per dolor. Fees 2%%, 

— SvrirenoeAy. Gcflahle al 103 in 1993. Convertible ar 2.951 
yn pw share and cd 144JQ yen per dolor. 7A%. 

— Coupon indicated a 24%. NanadUde. Each SSJXJ0 note 
with one warned etwnd sd ble into axnpany's dun at an 

expected 2W» premium, faei 216%. Terms to be set Oct 21. 

— Coupon indicated at 354%. Nonadkdde. Each $5300 note 
with one warrant euerastdde into company's sham at an 
expected 2H% premium. facs 214%. Terra to be ret Oct 19. 

— Coupon MaM <* 354%. Nancrfabla. Each $5jDOO note 
with one warrant exercadde into compcmyi shares at an 
expected 2H% premium. Fere 2S6%. Terms to be set OcL 71. 

— None d able. Each ^SjQOO note wiilh one warrant e m tn o bte 
into oampany's shares at 3362 yen per share and at 145.10 

yen per dolor. Fare 214%. 

— Noncciolde. Bach $5,000 note with one wtrronr exer cwdde 
■no company's shores re 1,179 yen per shore aid at 145.10 

yen per dollar. Fees 24%. 

— Coupon indicated re 354%. NoresdUde. Each $5,000 note 
with ana warrant euends c dde etta company's shares at an 

mcpeded 254% premium, fare 2M%. Terms to be rer Oct. 22. 

— Non cofl abic. Eodi $3,000 note with one wommf mcrdso bi e 
into company's shares at 995 yen per share and at 14370 

yen per dollar, fans 216%. 

98.50 Callable re 103 si 1990. Convertible into Arizona Pobfc 
Services Co. shores at $34M per share, fare 251%. 

— Nancofabie.Eoth$SdXX)nato with one wcvrare exercisable 
into company's shores re 2306 yen per share and at 14430 

yen per dolior. Fere 216%. 

— Nona dtab l e . Eodt $5,000 note with one waned cxmci s ii de 
into oompony's ihree* re 3385 yea per share and at 144 JO 

yen per doflar. fare 216%, 

100J50 Coupon mdknted at 4W to 5%. Redeamedde to yield 9 to 
916%. Gdkdde at 101 in 1993. Convertible nto Avis Europe 
PIC shares a# 447 pence per shore, a 1530% premium, fare 
254%. Terms to be set Oct. 23. 

Redeemable at 135318 'm 1992 to yield l(M8%.GanvertiUe 
into ihrees of the Brofcen HB PTy re Aia$12566 per dun 
and re Are$Z2727 per pound, fees 254%. 

99.25 CaMdeatlOl in 1992. ConvenUe re Atss$7 per share and 
re Aus$228 per pound. Pees 254%. 

— Redeemable at 130X72 in 1992 to yield 1236%. Convertible 
into ihrees of the Brafaen H3 Ply re AuSl 2463 per share. 
Pee* 586%. 


U.S. Stocks Have Yet to Crest , EUiott Wave Theorist Says 


“ Over Wth Libor urtd 1997. and 54 aver thereafter. 
™|”8* ™ 5 to 7 yean. Fere 0.40%. Denornhariani 


— Ngncdtafale. Fere 1H%. 

— Nonadlabl*. Fees 154%. 


Robert R. Prechter has earned a reputa- 
tion as one of the most accurate stock 
market forecasters in the United States, 
having correctly predicted almost every 
major turn in stock prices since the bull 
market began in August 1982. Ironical- 
ly, some critics say Mr. Prechier’s record 
for accuracy is partly responsible for the 
market’s current woes. After he warned 
subscribers to his newsletter. The Elliott 
Wave Theorist, that the market was ripe 
for a major correction, the Dow Jones 
Industrial A verage dropped 91 points on 
Ocl 6. He spoke with John Meehan, 
editor of the IHTs Personal Investing 
section, about the markets recent down- 
turn and about his devotion to the Elliott 
Wave Principle. This theory, named af- 
ter Ralph N. Elliott, the accountant who 
devised the principle in the wake of the 
1929 stock market crash, holds that the 
market moves up and dawn in predict- 
able, recurring waves. 

Q. There are those on Wall Street who say 
you share some responsibility for the mar- 
ket's recent problems because of yoar re- 
cent bearish views. Do you believe this 
claim is justified? 

A. No. The market is much bigger than any 
one analyst and will go wherever it pleases 
regardless of me or anyone else’s recom- 


mendations. Its recent move just means 
I’m doing mv job correctly. 

• 

Q. lire stock market looks shaky to many 
investors. Are the big price declines that we 

MONDAY O&A ” 


have seen this month trying to tell us that 
the bull market is over? 

A. Not in my opinion. 

• 

Q. Can you define the EUiott wave theory? 
A. The wave principle is simply a detailed 
description of price and volume patterns 
that recur in the market. Elliott did his 
research empirically. He studied the price 
charts of stocks and commodities over 
varying time periods, some very short, 
hour-long periods, as weU as daily and 
monthly charts. He soon realized that there 
are a Hmiied number of patterns and that 
each displays certain characteristics inter- 
nally ann akn indicate which patterns fol- 
low. From this method, he developed an 
elective approach to the market. 

• 

Q. Are you saying that past is prologue? 
A. Yes, the basis of marker movements is 
mood changes, and the fundamental na- 
ture of crowds doesn’t change. It goes back 
and forth between optimism and pessi- 
mism, always from one extreme to the 
other. 

• 

Q. You had been bullish until earlier rhi< 
month when you warned your subscribers 


that the failure of the Dow to break 
through 2,640 meant that it would retreat 
to around 2300. What made you change 
vour mind? 

A* It wasn't just one thing. There are four 
indicators that are pretty good predictors: 
price patterns, which under the wave prin- 
ciple various forms and shapes; time 
cycles that occur with some regularity be- 
tween the tops and bottoms of markets; 
market movements, namely the speed and 
breadth of price movements; and investor 
psychology. The 160-point rally that began 
Sept. 22 and took the Dow to 2,640 dis- 
played the <amii technical characteristics in 
terms of investor psychology and price 
momentum that in the past have been asso- 
ciated with a correction 
• 

Q. Since market psychology is so impor- 
tant to your forecasting method, what can 
you say about the market's current mood 
and what does this mean for stock prices? 
A The market was complacent and opti- 
mistic coming into the Ocl 2 peak. But the 
big declines, finally in the past couple of 
days, have begun to instill some fear 
among investors. This is an ini rial hint that 
the market is closer to its bottom than to its 
top. People who are optimistic already 
have their money in the market and vice 
versa near the bottom. 

• 

Q. Does this mean this latest correction is 
just about over? 

A Let’s say I believe most of the price 


damage is over. Markets rarely turn on a 
dime and go straight up. They usually 
spend some lime at the lows. Time may 
have to pass before another rally. This is an 
interim period that is likely to' end some- 
time in the fourth quarter. 

• 

Q. I gather thai you may be changing your 
opinion about the stock market. Do you 
believe vou will be telling your subscribers 
in the November issue of your newsletter to 
get back into the market? 

A. Well let's just say I'm not prohibited 
from sending out a bulletin before Novem- 
ber. 


Q, Once the market is over this rough 
period, what is your long-term forecast? 
A I'm still very bullish looking out over the 
next 14 months. 1 believe the Dow could 
reach 3.600 to 3,700 before this bull market 
is over. I've been saying this will happen 
before the end of 1988. 

§ 

Q. What about after 1988? In the past you 
have warned of a devastating stock market 
correction and an economic depression. 
Do vou soil believe this? 

A After 1988, 1 think we'll see the biggest 
market decline in 60 years. Usually depres- 
sions follow. But that's just one person's 
view. No one has a road map to the future. 
Being a market analyst is a lot like batting 
in baseball; it's the percentage of hiis you 
get that make you good. 


MARKETS: Investors Take Their Own Steps to Reduce U.S. Trade Deficit 


(Continued from Page I) 
willing to intervene heavily to sup- 
port the dollar. Both central banks 
are already trying to restrain ex- 
pansion in domestic money supply, 
partly the result of earlier currency 
intervention. 

Thus, dealers anticipate that 
speculators this week will turn their 
attention to the foreign exchange 
marke t. The comment from U3. 
Treasury Secretary James A Baker 
3d last week that there could possi- 
bly be some lowering of the dollar’s 
trading range is exposed to be test- 
ed in the currency markets this 
week. 

The question then is whether the 
central banks simply widen the tar- 
get range as hinted by Mr. Baker, 
or whether the maim forces an 
admission that the agreement to 
stabilize currencies really lacks 
substance. 

At stake is whether the dollar is 
gently managed lower or whether it 
heads for a Tiard landing" — the 
disorderly decline triggering a 
world recession that policy makers 
have been seeking to avoid ance 
the dollar began its decline in 1 9S5. 

Mr. de Vries does not dispute 
riaims that it may make little dif- 
ference whether the United States 
exports goods and services to bal- 
ance its trade or whether it finances 
its trade deficit by selling stocks. 


Largest Corrections of Postwar Period 


Following ere the 10 biggest percent corrections of the Dow Jones 
industrial average since the end of World War II.- 1 

Ditto 

Beginning 

Price 

End 

Price 

Percent 

Chang* 

Dec. 3. 1968-May 26. 1970 

985.20 

631.15 

-35.94% 

March 13*Oct, A, 1974 

891.57 

584 55 

-3d 44 

Dec. 13. 1961 -June 26.1962 

734^0 

535.75 

-27.10 

Sept. 21.1976-Feb. 28. 1978 

1.014.78 - 

742.11 

-26.87 

Feb.9-Oct.7.t966 

995.14 

744.31 

-25.21 

April 27. 1981 -Aug. 12.1982 

1 .024..04 

776.91 

-24 13 

May 29-Oct.g. 1946 

212.50 

163.12 

-22.24 

Oct 26-Oec. 5. 1973 

987.05 

788.30 

-20 14 

July 12-Oct. 22.1957 

520.76 

419.78 

-19.39 

Jan. 11 -Aug. 22. 1973 

1.051.69 

851.89 

-19.00 

"Indudaa corrections m which pie average dropped more than 10 percont and toon | 

rose as much or mom. 

Source: Saforfion Brother tnc | 
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bonds and real estate to foreign 
investors. 

What counts, he said, in an inter- 
view, is that financial markets — 
which one way or another must 
finance the deficit — have seized 
cm the trade imbalance as the foun- 
tainhead of instability and are de- 
manding an adjustment. Since poli- 
ticians are not providing that, the 
market is — by pushing up interest 


rales and thereby slowing the do- 
mestic demand that is helping cre- 
ate the trade imbalance 
The market, be said, “ sees better 
ihan politicians” that February's 
Louvre accord to stabilize ex- 
change rales “was premature — 
that it was intended to work so long 
as the promised fundamental po- 
licy changes were made and they 
have not been." 


“There is no substance to main- 
taining the Louvre accord so long 
as these fundamental policies are 
not in place." he said. “There is no 
fundamental improvement in the 
U.S. trade deficit in the pipeline.” 

According to Mr. de Vries. 
Washington's failure to cut its bud- 
get deficit as promised last Febru- 
ary is fueling overly rapid growth in 
domestic demand which he esti- 
mated currently is expanding at a 
3.5 to 4 percent annual rate. This 
(eaves U.S. industry working full 
time to satisfy the demand — with 
no time to look for exports — - and 
importers with a booming market 
where rising prices are little obsta- 
cle. 

In this environment, he said, 
“the dollar could drop another 20 
percent in value and the U.S. trade 
deficit would still not improve. 
There's just no room for export 
growth" when the domestic market 
is expanding so fast. 

At this point, Mr. de Vries said, 
"we need an increase in the dis- 
count rate not to defend the dollar 
but to curb domestic demand. The 
market wants a correction in the 
trade deficit” and by driving rates 
higher it “is forcing down domestic 
demand." 


U.S. Taking Part 
In Argentina Loan 

Compiled by Our Staff From Dispatches 

WASHINGTON — The Trea- 
sury Department has announced 
that the United States will take part 
in providing a 5500 million short- 
term loan to Argentina. 

A spokesman for the Treasury 
said Friday that the U.S. share of 
the loan was between 52 (h) milli on 
and $250 milli on. 

Last Wednesday. Argentina 
froze wages and prices as pan of its 
effort to control inflation and pro- 
mote expansion. (AP. Reuters) 


Planting Time 

Tto harvetf moon hoi dway* pnsidad 
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tomorrow' i tadan during these fluthouB- 
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STOCKS: Baker Pfeys Down Phmge tmdKaufimm Predicts a 'Steadying’ 


(Continued from Page 1) currency stability readied in Fd>- Mr. Baker made similar com- analysts and another senior admin- 
v«r 4 - Tfmn. ««nr «n that among Weston industrial menis Saturday in an interview on istratian official who declined to 

powm. , Cable News 7*modL He had not- be nemed. aid Mr. Baker's re- 

irSdac envino tlx* I Initad States is Thai he added, m words that ed that the rises in German interest marks on Saturday meant that the 
illnwino H n llar m rWiiw* appeared aimed at the govern- rates could slow the economies of administration and the Federal Re- 
raamst tie Deutsche mark. meats in Bonn and Tokyo: both countries and that they indi- serve Board would not interfere if 

TheTWairv secretary insisted “°n the other hand, we will not reedy have been contributing to the market pressures start pushing the 
Wrfj ^^rnFmetrsTinn would not at back in this country and watch falling stock prices on Wall Street, dollar down somewhat against the 
nniim surplus countries jade up their in- Mr. Baker, in both interviews, mark. They also said a decline of 
SSL «ite aileast lerest 40(1 squeeze growth chose his words with great caution the dollar against the mark could 

\v£f;Si 3 SSSed it worldwide on the expectation that and did not specifically mention be expectedto mean a decline 
“f? SnSw the United States somehow will fol- the dollar. against many other currencies, too. 

k>» by nusmg its intaw mes.” He N«r Y«k Times said that bTsandeylradmg in the Middle 

imred by the Louvre agreement on J East, the dollar fdl about ljpfen- 

M QJgS ft gflftK t UWk foDOWHlg tilC 

rr/vamn New York Times report, foreign 

HOMES: California Firm Marries French, U.S. Styles 

J . a i rr u 1-7835 DM. after dosing in New 


•Jfork Times story on Sunday that 
-quoted a senior administration of- pow™ 8 - 


c ur rency stability readied in Feb- Mr. Baker made similar com- 
ruary among Weston industrial menus Saturday in an interview on 

News Netwodc He had not- 


iwers. Cable News Netwodc. He had not- 

Then he added, in words that ed that the rises in German interest 


--&Mla««uLvinff the United Stales is 4ncn “ auucu ’ m wwus mat me nses m uerman interest 

;7 Sving S? dollar ro dSSne a PP?^ n a ^^SL. g0Ven1 ' ““Mdow the economies of 


— Tre^v^e 1 ^^’ resisted “On the «her hand, we will not recriy have been coniributing to the 

Jot the a^^mtrarkmwould not sit back m this country and watch falling stock prices on Wall Street 
‘-^SSSTSSSS^ toSS surplus countries jade up their in- Mr? Bakerf in both interviews, 
''^riSLtfina^Smreaiffi “ ch«* his words with great caution 


manta in Bonn and Tokyo: 


both countries and that they indi- 
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- the Uniled States somehow wffl fol- the dollar. 
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\ ICoBtinaed from first furnace page) vidual home sales 
strategy in Ile-de-France, where it surance conmami 
now eentwry all its operations, is Between 1984 
_dosdy linked to the RER lines, the man & Broad-1 
regional express train network. He- earnings rose from S5.8 million to 
fe-France comprises Paris and sur- S16.8 million. Duriog fins period, 
oundJIflg districts. the company boui 

“Customers who accepted to live builder of entry- 
far from Paris 10-15 years ago," began constructs 
Mr. NaSyan said, “today want in- fices and scanor c 
dividual hwiw a bit closer to Paris, To run these op 

even if population is denser and ed a new divisu 
parcels are smaller:" Broad Ddmdoppi 

la 1979, Kaufman began selling headed by Henn 
individual homes to institutional vice president of I 
investors, mainly insurance compa- tate arm. 
nos, that had traditionally bought Financial risk is 
apartment bouses in the center of turns since Kan 


vidual home sales have been to inr Upscale home building is still TToafiw 

surance conmanies. Kaufman's main activity, with S? aarin S the 

Between 1984 and 1986 Kauf- profit of $ 8 J million in 1986 on 
man & Broad-France’s annual revenue of $90 million. Bati-Scrvice jJSSSftMMiaMSiiiiR 

ESSS «JS2fS5SSS5 SSS 

s?afts»dS SffSESSS 

Ixgaiicoiutnicbiig apartments, of- lion, and retirement homes, 

SSSSSSS J700.000 profit on revenue of S3 

& corpoSaxeswoddrisT 6 

n 1 . tv ? U.S. marketing strategy in 
Broad D^jppement, winch is Tinatx - S arnttuafem indnary is 

headed by Henn Caro. fomKriy now hrhip successfully adapted by ElflflfP TVifiSS 
vice president of Bcraygnes' real es- H «5 «SiSd Knew France 1HCS 

"SSuMbtohM- To Reassure 

ESon^do^rfis?^^ “ “ mpany - „ Shareholders 

or apartment braidings to investors T think marketing is bectoamg ^ cnuiuci o 

before beginning construction. universal” Mr. Broad said. “Per- Agence France -Prase 

Kaufman is currently braiding haps Americans had an advantage PARIS — The French govem- 
113,000 square meters of office 20 years ago- There are fewer dif- meat has appealed to novice share- 
space for investors. f ounces today.” holders to retain their stocks and 


builder of entry-levd homes, and 
began constructing apartments, of- 
fices and senior citizens homes. 

To ran these operations, it creat- 
ed a new division, Kaufman & 
Broad D 6 veloppement, which is 
headed by Henri Caro, formerly 
vice president of Bonygnes' real es- 


nas, that had traditionally bought Financial risk is low in these ven- 
apartment bouses in the center of tures since Kaafm a n purchases 
Pam. land tm option, and sells the office 

The first was insurance company or apartment buildings to investors 
La Concorde, which bought into a before beginning construction. 

_■« , - . - V m.Mnfk Kin1.TinD 


village of individual homes in Kaufman is cur 
i p Epone next to Mantes, west of Par- 113,000 square m 
, - - ij] i*. SSnce 1979, 30 percent of indi- space for investors. 


four days,” he said, notir 
corporate taxes would rise. 

France Tries 
To Reassure 
Shareholders 



SOVIET: U.S. Assads Han to Export VW-Powered Cars 

l^witfnnrrt fliniii finrt firawir** page) one with Pizza Hut, a subsidiary of stm carbide c ulling tools in Esu> 


(tbntfiwrri from first finance page) one with Pizza Hut, a sobsidianr of 
Aeronautics and Space Adminis- PepsiCo, which would c^e rate fo ur 
1 natkm, the UJL space agency. pizza establishments in Moscow. 

Volkswagen is only one of more The Soviets have also concluded 
than 100 Western companies with joint ventures with Babcock FLC 


universal Mr. Broad said, rer- Agence France -Prase 

haps Americans had an advantage PARIS — The French govem- 
20 years ago- There are fewer dif- oient has appealed to novice sharc- 
fenences today.” holders to retain their stocks and 

allow the government’s huge priva- 
tization program to continue, de- 

VW-Potcered Cars ^S^ gshlrepric "“ 

... . , . _ On the Paris Bourse, the widely 

sten carbide cutirng tods m Esto- watched CAC index dropped about 


nia; and Franah to renovate the g ^ ^ w 359,5 from 


Beriin hotel in Moscow. 

“The Soviets are using joint ven- 
tures as paragons, in effect saying 


402 9 the previous Friday. 

The drop comes with the pro- 
gram of s elling off 65 state-owned 




the Soviets are diimmg of Britain to manufacture mdustn- look what foreigners together wuh industrial and financial companies 
joint ventures in efforts to increase al refrigeration equipment, n- the Soviet people can do why ^ yet half completed. The plan is 
efficiency of the Soviet economy, nantwi in part by art Italian bank- can 1 we do it ourselves, said John the cornerstone of the conservative 
A half-dozen such ventures have mg syndicate; Sandvik AB, a L Huh^an international lawyer government's free-market policies. 
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, already been concluded, induding Swedish company to produce tung- 

B^toBuyQmtroIrflJRBroker 

OmpiM ty Our Stojf From Dispatches. 

PARIS — Banqoe Nattonale de Paris said Saturday that it was 
taking a m^ority stake m London-based securities broker Axk Secun- 
ti«, to strengthen its global equities business. 

Aik, which already had a working relationship with the Franca 
^pyenmem-owrird hank was se eking to reinforce its camtal ahead ra 
its planned listing on the London Stock Exchange, BNP said. It did 
^ give an amount for the transaction. 

Eric Lorstgnol, a BNP director who is to be chairman of Ark, said 
purchase would develop BNP's European equities expertise. The 
London firm will also benefit from BNP’s large imemalmiial finan- 
network and its British branches, BNP PLC and BNP Capital 
' Markets. 

/ ' BNP recemfyanuounced that it would take a majority stake in one 
jtfthe smaller Paris brokers, du Bouzet, taking advantage of plmmed 
^tiatioa to open brokers' capital to outsiders. 

It also las taken, a 75 percent stake in ABS White & Co n an 
A °stcalian securities house based in Sydney, and has applied to open 
* securities boose in Tokyo. (Reuters, AFP) 


who advises U.S. m ultination a l Shares in recently privatized 
companies on relations with the companies fdl sharply. Some, such 
Soviets. ... as Banque Paribas, dropped to 

“The ultimate objective is to tbdr ori ginal selling price, 
make Soviet manufactured goods Finance Mnister Edouard Bal- 
more sa lable in the West," b csai d. i^dur caDed Saturday on “the mfl- 
_ One of the Soviet Union's mime- ii ons of French who have pur- 
diate objectives, Ameri c a n officials chased stocks in privatized 
said, is to obtain most-favorcd-na- companies" not to be swayed by 
tion status. _ the price falls , Tinrinp they hud in- 

The U5. government es tima tes vested for the longer tMiw 
that Soviet exports to the United 

Stales would mow by a relatively! 

modest S20 mMon to $100 million J 

annually if U were granted such I DUMJD 

status, according to Franklin J. 

Vargo, deputy assistant secretary 
of commerce for Europe. 

Over the past decade, U.S. trade bw^ahc 

with the Soviet Union has been 31 . 7.39 n»s wxm 9.12 B .90 

relatively sttgnmiL SSSf » tS « SS 9 ^ ?S 

U.S, exports have averaged S2J> iin .92 94 on 94 um 9J1 9J3 

w™ pq m {SS SJS SSiaS 

urral products, and imports nom lizn* 92 nwo 1031 ioj06 

the Soviet Union have averaged 15JL17 v-w 

about $400 milli on. Saunas: Sabman /nc 


Treasury Bonds 


Ocl 16 

Close wkxiwi 

Maturity BM Aik TWd vWd 
31J|9 Wm 9830/33 9.12 B.90 
1£M0 96 im M MS 942 9M 

306.91 98 ua 98 m 9J57 9A1 
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15JM 97 sm 97 7m 1007 9J7 

1SA97 90 na 90 ua 10.19 9 JO 

15206 92 tm 92 ua 1031 1006 

150.17 87 ua 87 ua 1QJ22 9J3 
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WIN $ 1111 J.IO\S! 

Strike it rich in Canada’s Favorite Lottery. 

Yon pick your own numbers playing Lotto 6/49 


That’s right ... you can win millions by picking your own numbers playing Lotto 6/49— Canada’s most popular 
Government Lottery. In fact, last year Lotto 6/49 paid out $354,736,589.00 in ALL CASH PRIZES. And it’s all 
free of Canadian taxes. There are two draws each week for a grand prize guaranteed to be not less than 
$1,000,000.00 with many millions more in secondary prizes. Grand prizes often run into the miilions and have 
been as high as $13390,588.80. Imagine what you could do with that much cash! This is your opportunity to 
find out because now you can play the lottery that’s making so many millionaires in Canada. 


WHAT IS LOTTO 6/49? 

Lotto 6W9 is the official Canadian version of 
Lotto— the world's most popular form of lottery. 
It's the lottery in which you pick your own 
numbers and it's called "6M9" because you 
select any 6 of 49 possible numbers from 1 to 
49. Vbur numbers are entered in the Lotto 6/49 
computer system and if they match the six 
winning numbers chosen in the draw— you win 
the grand prize. Or if you have only 3, 4 or 5 
numbers correct you win one of thousands of 
secondary prizes available. 

HOW CAN I PLAY? 

Complete the attached order form and send it 
to Canadian Overseas Marketing along with 
the necessary payment. We will enter your 
numbers for the specified length of your 
subscription. You may seiect from 1 to 6 games 
for 10, 26, or 52 weeks. Each game gives you 

T Canadian Overseas Marieung Is a i 


another chance at the grand prize for every 
draw in which you are entered. You receive a 
"Confirmation of Entry" by return mail 
acknowledging your order and indicating the 
numbers you have selected as well as the 
draws in which they are entered. 

HOW DO I KNOW WHEN I WIN? 
\tou will be notified immediately when you 
win a prize of $1,000.00 or more. Also, a 
complete list of all winning numbers will be 
sent to you after every tenth draw so that you 
can check along the way to see how you are 
doing. At the expiration of your subscription 
you will be sent a final statement of your 
winnings. All prize money will be converted 
to any currency you wish and confidentially 
forwarded to you anywhere in the world. 

So mail your order today— the next big 
winner could be you. 


PRIZE BREAKDOWN (Actual Sample of One Oraw) 


| NO. OF 

PRIZES PRIZES PRIZE VALUE ' 

1ST PRIZE 

• OUT OF SREO. NUMBERS 

1 

St 3. 090. 588.80 

2ND PRIZE 

S OUT OF • PLUS BONUS 

10 

S443.481-60 

3RD PRIZE 
sour of* 

716 

$3,704.70 

4TH PRIZE 

4 OUT OPS 

48,917 

SI 39 JO 

5TH PRIZE 

3 OUT OF S 

969,112 

S10.00 

TOTAL PMZES 
1,014.756 

TOTAL PRIZE VALUE 
S37.443J28.10 1 


■All prizes quoted in Canadian doftare. 
in. 2nd. 3rd. and 4tn prizes are calculated on a percentage of 
the total prtte pool. Smce ihe pnze pool fluctualea tiom draw 
to draw, the size Of me prizes will wary from the size ot the 
prizes shown aoove. 

Canadian Overseas Marketing t 
P.O. Box 48120, Suite 1703-595 Burrard St., 
Vancouver, B.C., Canada V7X 1S4 
Telex: 04-507822 


private company. The prices quoted herein include handling and mailing costs. 


ORDER TODAY! 

Mailt six numbers on each game board 
you wish to play. 



CANADIAN OVERSEAS MARKETING ORDER FORM 
EACH BOARD = 1 GAME MARK 6 NUMBERS CN EACH BOARD YOU WISH TO PLAY 


3141 1 U 21 31 Ul 


010 

20 

30 

40 

1 11 

21 

31 

41 

2 12 

22 

3242 

313 

23 

33 43 


PICK YOUH PLAN — Check only one box below new to the 
option of your choice. ALL PRICES IN U.S. FUNDS 

FREE BONUS HmcuidesI j INCU ^] 

[T ncc p 2 DRAWS l — {4 DRAWS | 

10 WEEKS 2fi WEEKS 52 WEEKS 
(20 Draws) (52 Draws) (104 Draws) 

1 Game □ S 45. DS112. □$ 225. 

2 Games □ 5 90. □ $225. □ $ 450. 

3 Games □ S135. □ $337. □ $ 675. 

4 Games DSIBO. □5450. □ 5 900. 
5 Games □$225. □$562. QSI^S. 

6 Games □ $270. □ $675. □ $1350. 


3 13 23 33 43 3 13 23 33 

4 1424 34 44 4 14 24)34 

5 15253545 - 5 15 215 

6 16 263646 6 1626 36 
717 27 37 47 7 17 27 37 
6 16283848 8 182838 
9 19 29 39 49 9 19 29 39 


Qio 

203040 


21 31 41 

2 12 22 32 42 

4 14 

24 34 44 

515 

25|35 45 


3 1323 


15 5 15 25 35 45 5 15B5p5M5 5 15 25); 
i 6 16263646 6 16E6b6M6 6 16 SE 


<2 2 12 22 32 42 

43 3 13 23 33 43 

44 4 14 24 34 44 


7 17 

27 37 47 

8 18 

28 38 48 

9 19 29 39 49 


m 9 19 


Make Cheque or Bank Draft fin U.S. Funds) payable to: Canadian Overseas Marketing 
and Mail to: PG. Box 48120, Suite 1703-595 Burrard St., Vancouver. B.C., Canada V7X 1S4 


TELEPHONE 
.AND AREA CODE. 


5 Games □$225. □$562. Q$r 

6 Games □ $270. □$675. □ $1! 

yttlg) ONLY WHERE t£G*L 

■not avu&aBLE TO ffiBOSS/75 OF UnGaFO t£~ 


ADDRESS/RQ BOX 

CITY 

□ Cheque □ Bank Draft □ 
CREDIT CARD NUMBER 


_ COUNTR Y _ 

□fisssi □ 


SIGNATURE 









i a win * ^ i swa awa fi 


lajaiitiHWHJiiHijifeiu 


Soles in 

1001 Misti Low Close Ch'oe 


1005 WWi Low Close Ch'oe 


ars M 2M315V. 13 |ju -I 

ACC Co ■“ ** SITM, 17Vj 17VJ 

123 2ft 2 2Vfc + Vb 
AFr „ ,, IS5]30^ JTVj 27V§ — 2™ 
33 25 0213% W"s l?ft + Mi 
aw 13 Wft-I 

fpjl 314 10ft 94 k Oft— % 

£ 2SQ 9 I B 

a rr2 701 ! 17 8 8 -1« 

ALCCm 80S Jft 3ft 3 _ v. 

** E 40* M 9 9ft_ft 

260912% 11% 11% - ft 
**! 8708 17ft 15% 15%— Ik 

*T1 131013% 12ft 13 — % 

*** 377 3^ IV, 2ft_ft 

Aoni|[ .. 35*12% 10% 10% -1% 

AortiRt .10 .9 12311% life 11% _ in 

AWraS 64)131. 13 12%-Th 

AbeLinc IS* 12% 11% 12% + % 

Abrams 2 * 13 10 7^ 7ft 7ft— ft 

AcoJoe 40J1 5 k S ft_% 

Acodln 1B*J 2?h 2% 2S-% 

Accel r *27 * 7% 8 — % 

Accprn 424 13% 12 is —i 

Aralo ,14r 18 183 IS 14V, 14ft- lb 

ACMTs t 3681*% 11% 12% —4% 

Acme St 30216% 15% I* — % 

ActARt 102S l*% li 1* — % 

AClAuSl 307 7% 6ft 4% — to 

Actvsri 6722 2% lft 1*4— ft 

Actntfs 311220 10% If —1 

Acusn 7227 20,% 17 17ft -J 

AdacLb 23S4 2*k ire l ft- li, 

Adage 1221 3% 1% lft- ft 

Artemi 83211% 10% 10%—% 

AdlsnW 1 j» 17 23 59% 58 58 -3 

AaloSv .10 4 348 26 24 34% — 1% 

Ad mac 1094 1 % 1 I — ll 

AdobSs 552841 36 38 —1 

Adtac 330 B'« 7% 8% + l: 

AdvCIr 828 5 *W % 

AdvRos 41 S'i 8% 8%— ft 

AdCai 1318 oft 4% 5 —1 

AdvGen 958 5 Jft 3ft — % 

AdvMag 277 7 8 Oft - 

AOMkSv 15111 9% TV. — 1% 

AdvPolv 1371 9% B% B%— 1% 

AdvSem JO" B'k 7% 7V. — 1% 

AdvTcl 288229 24% 24*9-2% 

AflvoSv 2888 12% 9% 9%—Jft 

Aeautrn 387 4 3% 3% — Vj 

Aegon 34 r 1J 41541"* 401, 40%—!% 

AerSve 31S 7"0 1’* lft 

Aerosol 17 7% 7% 

AerSvsl *31 1% 1% IS— % 

All BCD 45 91k 9 9% 

AIIBSIl 1444 1*%* 14% 14% —2 

AgncvR t 1*02 23 20% 20%.—:% 

Aon Ico g 30 A 2176 28 25% 25% — 2% 

AlrCrg 3*9 7 6% 6*4 — % 

AlrMd 1557 5% 4% 4%— % 

AlrWIic 119010% "ft "ft — % 

Alrlnd 77 13t* 13 13 —I 

Ala Fa I 3 201 1.4 26415VS 14% 14% — % 

AlskBc nhU 12 21k 2% 2Jk + % 

AIMMl .25 21.1 BOB 1% 1% lft — K 

A'skNI 50* 1 % ft — % 

Alaien 230 67 312 37% 33 33 —4% 

Albnyln 289916% 14% 15% — 1% 

AlcOHIl 4375 17 16% 16% — % 

Aldus 816528% 22% 23% —S 

AfenBrs .1* U) 1434 17% 15 15% —7% 

Ale. Bid 1J6 25 464058 55. 55% —2% 
AJoare* 99 2% 2ft 2ft— ft 

Alien f .15 .7 194 24% 42 22 — 1 

AllCIty 144 4% 4% 4% — ft 

Atogw JO 18 234116% 15% 14%— % 

Allege* 21VJU% B% 8% —2% 

AHoCds 36 1A 5815% 14% 14V:— % 

AlnOrg 2ia A 1533% 31% 31%— 3 

AIIFInl 14n 4 A 144 24 % 22% 27% — % 


5% 

6% S% 5% 
3% 3% 3% 
3% 12% 12% 
Sh 4% 4% 
5% 14% 15% 
9% B% 8% 




140 
DO 

'473 22% 

724 18% 

472 41ft 
698 7% 

949 13*k 
943131ft 131ft 


30 U 
A4 4J 
I 1-60 7J 
. .12 £5 
I 301 23 


349310% 8% 8% — lift 

51B7 8% 6% *%— 1% 


Sales hi Net 

HUS Hlen Law Close 01*00 


9% 9% —1 

5te 5% — H 
91ft 
168b 
4ft 
1 % 

51ft 
3ft 


Sales in 

100S hwi Law Close ante 


Hffli HWi Low Close arce 


Sates <n 

WO. HWI Low 


Mutual uSGw?m 

__ ^ Colon Vp 

Hinds S 

Figures as of dose cl trading FriJar Grwth 

i/, Hllncr 

ua - IO HiMu r 

ITf WlllBIBIIII ■Hill HI YW 

NEW YORK I API- eta AU [J^Bcs 

Tne 'O' lowing auoia- Cnlamos HAS NL AAunfkj 


CBT AO 10 14723 20 20 —1 

CBATF All 1J *726 231ft 23%—% 

. CCA 603 1% 1% 1% — H 

CCA wl 130 % ta— % 

, CCB 3 12« U 2138 37% 37% 

, c COR 222 9% 7% TVS— 1% 

, CCC 6632 8 % 7% 7%— % 

I CCNB AOa 1A 14125 24 24%—% 

' CCJCNI 24519% 17% 17% — 1% 

COC 43830% 19 19%— lift 

, CEL h 1S2 1% 1% 1% — VS 

CEM 7251* 14% 14% 

' CFI5I 36*6% 4% *%— 1« 

. CFS 344179k U% 14% —1 

CIS Ten 1483 2™ 1% IX— % 

: CJI 279 B 13 13% —I 

1 CKFSv 4014% 13% 14% + % 

. CMS E s 200 4% 5% 5%— 1% 

! CNB -OSH 15 104 24 22% 24 +1 

CPB 644 46 44 

CPIS .16 .9 029720% 18 18% —3 

CPLRE lJKtsU.1 32 7% 7% 716— % 

CPT 2427 23* 2% *Bk— % 

CSC Ind 283 3% 3% % 

CSP 429 6% 5% 5% — % 

CTEC SI 28 17534% 37% 37% —1% 

CUC In) 418423% 21% 22 —1% 

CVBFns 425% 24 24 + % 

CVN 449414% U TBS— 3% 

CaWTV 257 2% 2% 2?I— 

CobotM 653 2% 2% 2ft— > 

Cabot rrt 142 % K S — n 

Cache 400 1% 1% Ms— S 

CACI 1855 31b 3% 3% — % 

CbrySc U2e IS 246447% 4^ 45 —2% 

Cndeln 1541 iK Tft 1 — % 

_ . Cade wl 45 tk % ft 

fl| d Ask | Bid Ask Bid Ask | Bid Ask I Bid Ask l Bid Ask Cadmus .16 A 48423 70% 20%— 1% 

ThrdC L9l nl HIQual 12J71Z90 USGvF 152 9J1 NalFd 15AI 14AA IntEa 32A9 35.95 Dlscv 1052 NL IculRegs **712? 19* IrM +V 



USGwInl 1289 NL HY TF 9J3 VA1 US GwT 9A3 10J1 


9.90 1070 Invest 9A0 10A" HYfflu 10.42 NL Calaene 


Col Mur 197 NL 1 44 Wall r 159 NL Kemper Funds: 


5JS2 SAB Ksufmn .96 NL I TxFre 852 NL M9j»r 10*7 NL HYBds 8.97 NL Catgor 85s .1 477241 35% 36% —4% 


9A0 NL CalAmp 


_. _ _ ... ..nds: Neuberoer Berm: MlTit r 1057 NL Ini Mu *J3 NL CalAmp 

EHStk 104 1546 Founders Group: CalTx 654 4A5 Ervov 1626 NL MjiTx r 1028 NL AAfldBd 881 NL Cal Bio 

GvtOb 11.14 11J0 Franfr 13.93 NL Grow 1220 1133 Guard 44.16 NL ORTxr UL49 NL MSdM 7A4 NL CalEov 

Grwth 7A2 7J9 Grwm »S7 NL HI Yld 1151 1184 UBtV 432 NL NVT* 14A7 15A0 PrimeEd 9 JO NL CalFst 

Hllncr 9J8 NL IrtCOfTl 1623 NL Incom 825 8J3 LtIMat "21 NL OTC E Z7.l4 29.ie spec! 1872 NL CalMO 

HIMur 879 NL Mull BA2 NL InHFd 23.91 26.13 Manhl 1050 NL Ontn 1815 1189 stock 7867 NL CalMic 


129 1% 1% lift— % 
087410% 9 9% — % 

7207 6 4% 4ft— 1% 


4.93 5.18 Sped 


624 NL MunB 


>>nns ujoptiea c> me CalMun 
National Association CnITrel 


au. me Ben 988 10A8 Franklin Group: Optn 

eta as* invest 815 056 AGE 133 3A7 Summ 

1155 NL MunBd 784 823 Colins 9J1 920 Tectl 
801 NL Naulls 12A4 I3A8 CvtSc 920 1810 Tot Rt 

1023 NL SpEqt 1022 1954 CTPCsh 924 NL US Gv 


121 11A4 Ubtv 432 NL NYT* 1467 15A0 PrimoEd 9 JO NL CalFst 188 32 2034 33% 33ft— % 

825 823 Ltiwiat *21 NL OTCE 27.14 Sped 1822 NL CalMO 137 8% 7ft 7ft— Mb 

□21 26.13 Manhl 1850 NL Ootn 1815 1189 stock 7867 NL CalMic T7W 7% 6ft 6ft— 1 

880 921 MMPIu 983 NL Ootnll 1049 11 Aa TotRkt 2426 NL CalGMa 1330 2ft 1ft lft— ft 

9A9 1837 Portn 1726 NL To* Ex 21-75 2283 Untv 1617 NL CalWlrs225 £5 101 56% 53% 53% —2 

685 6A1 New England Fds; TFHY r 1222 NL StkMM 


ni s#eurii.M n_n, ICalUSGv 8.*8 NL I TotRel 9.47 9.*4 ONTC 1227 1X301 KvTxFr 4.13 NL 

Calvert Group: VSSpI 11A3 12A2 Eaultv 6A5 7.14 1 Kevslone Group: 


6l 9S 1857 Edutt 1181 1128 USGtd \XO 13.93 Caolt 

885 927 GvSoc 1122 1280 Vista 186* 20.43 InvrJ 

6.13 NL Grwth 1120 1251 Vovag 2089 22S3 Slivr 


TFHY r 1222 NL SfkMkt 2122 2222 Calny .16 15 542611 10ft 10ft + % 

Mine 1852 1125 TRnsr 1141 NL strategic Funds: Cofttar 116 3% 2% 3%— % 

Eautt 1181 1128 | USGM 327 13.93 Caolt 523 522 Calumt 52 35 352 10 9% 9%— % 

Vista !&£ 2043 InvrJ 685 7A9 Cambrx 185822% 20 20 —2% 


er» Inc. Ore tne one. Ariel 19.12 2082 EdlpEq 1D83 NL 

u at wnich ttmr Eaultv 22J1 NL EmpBkf i486 1521 

securities could nave Inca U52 15A2 EntprGw 851 NL 

iv«um r. Social 2520 76.49 Egultec Siebel: 

oeen said iNet Assei T »nt mix mi 6ar.nir mo mi 


Grwth 1120 1251 VDVOO 2089 2ZA3 Slivr 555 6J9 CamB5 

Ret Eo 884 9.45 OuBsor 5220 NL ShrafnDv 2869 NL CanIR 2B0c 


351011 9 9 — 1% 

14 6% 5% 5% + % 


9.9fl 1840 1 CusBlr 1583 NL Tax Ex 6.12 Ml (Quest F 2753 NL srratGth 2843 NL I Canonl Ale 5 111147% 42ft 42ft— 4% 


I6AS I7J8I CoS 


1759 NL NY Mun 


liKJ NL RNC Group- strong Funds; Cononlo 1083 3IPS& 27'A Z7%— 2% 

HAl NL CvSecl821 1873 GovSc 9.13 NL Conrad I S4Z14 12% 13ft + % 

728 NL reoev 1122 1388 ,nca 1186 NL CCBT LOO 25 17243% 40% 415% —4 

wo: Wstwnd loS 1827 lnv ® > 1877 1856 CapAse 517 8% 6ft 6ft— 1ft 

BA4 NL PoiX; ^ '^7 OPDty 1952 2833 CodSwS 539221% 19ft 21 - % 

957 NL TFlnc 880 NL CodBcd 180 82 48716 14% 15 — % 

123 NL Rcnxng 1LM NL T,m,, 21-49 2121 CaaFSL 20o 32 434 5% 5ft 5ft— % 


Strong Funds: 


>4.92 15A2 EntprGw 851 NL Grwth 19A1 2822 Ct»B4r 7.11 NL Newt Gl 25AI NL CvSec 1891 187?I GovSC 9.13 NL Conrad 

«WJD Bnillvuui.1. mV TF oxc mix r..in. Ban mu u^Mim- t to mi k * v ? ec IUJI ia/71 LI, I “ 


n.rr. ,n M . .. . n T Social 2580 26.49 Equltec Siebel: HY TF 955 1085 CU K1 1 852 NL 

aren said INet Asset TxF Lt 1D.M NL AgGttl r 13A9 NL Incom 2.19 228 CusKJr 894 NL 

voluei or Kuoht TxF La 1321 7485 HIYSdr 859 NL InsTF 922 1813 CusSTr 2282 NL 

lvalue plus soles US Gov 1323 1385 TcriRelr 1426 NL 6MTF 923 981 CusS3r 758 NL 

Charge l Frida. WStiAr 1959 NL USGvr 928 NL Ml To* 951 951 CvsS4r 421 NL 

w rrioa. Capstone Group: EaStrat 1882 NL MNiiss 983 1C '-: Inttr 9J3 NL 

•u FdSW 1851 1183 Evergreen Funds: NY Tax "81 1081 KPMr 2552 NL 


9A5 1085 CU K1 1 852 NL Newt Inc 728 NL renoT 

2.19 228 Cus K2r 894 NL Nicholas Group: Wstwnd 

922 1813 Cus Sir 2282 NL NlCIl 35L64 NL 

923 981 Cus S3 r 758 NL Nch II r 1957 NL 


nnnins »ju iilm i inn r 953 NL Nch LI 1819 NL(o-cB a 1 ism liC Ir-un* 

NY Tax 9811081 KPMr 2552 NL NadCnvS 11.19 NL ! NL | TempWon Group. . 


1322 1388 I"* 
1026 1027 1E2* 


^ Inca 586 531 Evgrn 1193 NL Ohio! 9A7 984 TxETrr 9A2 NL NelnvGr 2029 NL R S, n li5? # - £S?i 

AALOto 899 9A4 PBHG 1119 1185 TalRm 1811 NL Option 558 5A1 TxFrr 750 NL NelnvTr 1270 NL ^ 

AARP Invst: Trend 1254 1359 ValTm 1874 NL PR TF *48 *58 Kidder Group: Namur f 2723 NL ?S08 NL Glabil 13L« 

CaoC-r 2428 NL Carneale Funds: FPA Funds: Utils 78/ 881 Gvtr 1323 NL NovaFd 17A9 1951 GwS «« NL Grwth 426 

GJrtIM 1484 NL CapGr 1422 1489 Caolt U89 i486 uSGov 688 656 KPEr 1950 NL Nuvwen Funds: Rochester Fds: <£» <826 

GenBd 1432 NL CapTR 18711121 Nwlnc 889 9J1 CalTx 621 6A7 MkIGd 14271529 CASpe 820 854 CnwGr 1023 1055 _ vv ° rtd 

Gltilnc 2135 NL Govl 9.16 9J9 Parmt 1485 17.17 Freedom Funds: Natl 1157 1424 ImNal 754 827 Cnvlnc 755 830 Ttw nso n McK Ini 

TxFBd 1195 NL Cardnl 1588 1686 Peron 19.12 20A5 EVal r 922 NL NYSer 1144 1450 MunBd 789 851 Grwth 9J0 1805 £tabaIrl2jH 

TxFSh 1487 NL CrdnlGv 825 827 FSGovt *51 626 GIOtM r 1483 NL SpGlhr 1652 NL Obervn 1157 128S Muni 1457 155* £"™. r 

ABTNUdwest: Cnl sm 1984 NL Falrmi 5488 NL GtIPIr 1088 NL Larxhnark Funds; out Don 27.70 3027 Tax 1896 1158 IP*” ^ 

Emro 852 894 Chp Dir 115* NL Frm BG HAS NL GoWr 1120 NL CepGt 1120 NL Omeua 1131 1620 RodSaBn 9.17 NL 'JS 


TxFSh 1487 N L CrdnlGv 
AST Midwest: Cnl 5KS 

Emro 852 894 |aio Dir 


FI Govl «J2 *21 kjiesinuf 8039 NL I Federated Funds: 
FI Glh (5J3 1659 CIGNA Funds: CaCsh 10.79 


•3 Sab KlddirGrouir Namur f VJ3 nl RTFdt ISOS NL Glahll J3.W 1&3 ^Rt 

78/ 851 Gvtr 1323 NL NovaFd 17A9 1951 GvS «« 1140 NL Grwth 1424 1727 care Pis 

488 454 KPEr 1950 NL Nuvwen Funds: Rochester Fds: CrePwtA 

*21 647 MkIGd 14271529 CASpe 820 B54 CnvGr 1023 1855 —SKU, « JJfi **■* CtweerC 

nds: Natl 1147 1424 |n»Nol 754 827 Cnvlnc 755 830 Ttw mio nMcK Inn carl Cm 

922 NL NYSer 1384 1450 MunBd 789 851 Grwth "20 1055 JI2 uf" Corme 

483 NL SpGlhr 1L52 NL Obervn 1157 1255 Muni 1457 155* gjjlir 1S54 NL gSwISc 

8 48 NL Landmark Funds: OldDom Z7.70 M27 T« 1894 1158 I^. r r J{L cortnotn 

S20 ML CapGt 1120 NL Onwoa 1521 1620 RodSaBn 9.17 NL '*22 M. L Carver 


CoPlWr 20e 15 44510ft 10 10%—% 

CwTrs ,1M 8 1913% 12% 12% — V, 

CapCrb 1352 %— fi 

CrtkilD 58b 8 53514% 14% 14% —2 
CardFd 10 8% 8% 8% 


FI Glh (523 1659 CIGNA Funds: CaCsl 

Gihine 1189 1486 Agrsv 1£S* 1120 ExOi 

IntGv 987 1057 Grwth 15-40 1421 FBF 

seelnc 189* 1184 HIYW 981 1023 FT In 

TFLId 986 1056 Incom 7.14 784 Fdllnl 

“ 684 751 FIOalT 


rm BG HAS NL GoWr 1520 NL Ca>Gt 1120 NL Omega 1521 1620 RodSaBn 9.17 NL 

Bderated Funds: GvPIsr 879 NL Glhlnc 1838 NL Ctppenhelmer Fd: RadSaG 929 NL 

CaCsh 1879 NL RgBk r 1157 NL NYTF 024 NL AssetA 9.92 1081 Rothschild LF: 

Exch S4&5 NL FundTruM: USGav 028 NL BlueC 1129 1*88 CaCsh 228S 2259 

FBF IL51 NL Asfr f 1528 NL LMH 242* NL Direct 2535 27.70 InvGd 857 884 


3027 Tax 1894 1158 '£° r r Jf}- Cortnotn 

1620 RodSaBn 9.17 NL 9*“*' '<^5 JJJ- Carver 

• RndSaT. 079 Nl TaxExr 928 NL 


USGvr 9.1 T NL 


Utlllne 13.99 148* MunlB I 
AdsnCa 1552 15.48 value It 
ADTEK 1188 NL Citibank IRA 


USGav 828 NL BlueC 1139 1*88 CaCsh 228S 2259 ESSJ" i*ii ni" SiAm 

MH 242* NL Direct 2535 27.70 InvGd 8J7 884 . ?' 41 NL catlThr 

sag Mosan: Fa Inc B85 987 RIsDIv 924 1054 TroMFunds: M ... catoCp 


CardFd 10 8% 8% 8% 

Care Pis 1146x5 4% 4ft „ 

CTL-P wtA 763 % ft h— A 

CweerC 3x84 U 10% 11 —2% 

Carl Cm 57e 2 31529% 28ft 2Bft— 1% 

Corme 85911ft 6ft 8 —3ft 

Cnrmlk 5S » 6% 6ft— % 

Cortnotn 110532 27% 2815 —2ft 

Carver 88* 7% 6% 6ft— lft 

Cased* 80 24 34634% 23% 23% 

Coins 99315ft 14ft 15 

CtfiAm 41415 14V, IS 4- % 

CatlThr 982 * S’i 5ft— ft 


FT lot 2687 NL Grlh f 148* NL Lego Mason: Koine 885 987 RIsDIv 924 1054 Tiwi-unos. CatoCp 50e J 19*0 7% 4% 7 

*37 NL Groin f 1186 NL Satiny ll.tl NL GNMA 12261140 Royc* Funds: *jf- COvcUr 375 8 7% 7V. — ft 

?2* NL Inwt "8" NL TolRet 102 NL Global 3782 41^ Eolnrl L26 NL pUS? Ml* Cavuga 80 48 244 9ft 9_ 9 — 1 _ 


GNMA 10.10 NL TxFroe 7.93 NL Valtr 


AdvnlGv 9.18 93" Baltin t 128 ML HIYId 


aim Funds: Eauitf 2 .in nl 

Chan 7J9 726 incom I 185 NL 

Comtl 12.12 12.72 STrm ( U8 NL 

CvYld 102" 1080 Cla re mom Fds: 
Gmwv 11801257 Combo 133*1456 

HIYId "55 980 GovBd *21 10.19 

Suml! 7.76 .. . Stock 1128 1237 


NL flMT 
NL Short 


Welng 1857 1088 Clipper 4U3 NL F Idel Ift 'Invest: 
MA Funds: Colonial Funds: AorTF 1031 


unds: Colonial Funds: 

I 1180 NL AGald 30.45 
l 884 NL CalTE 652 


GIDGt 3127 NL CoCOl 4*82 4737 CcwAp 1353 1421 GT Global 

MedT 1126 NL CPCsIl 47344831 CongSt "S81 NL Europ 

AMEV Funds: Dvsdln 8.16 175 Confra 1386 NL mtl 


17.14 NL Fund Source: UJhOol 2725 

*85 NL HIYId *30 989 Levrge 953 

980 NL EauTr 1(182 1127 Lexington Grp: 
924 NL IntEa t 1852 NL CLdrlrunavah 
957 NL Gabel 1A 1387 NL GNMA 75! 

9.96 NL GelcO 2482 NL Gold Id 72! 

1531 NL GIT Invst: Grow 1223 

2460 NL EXSPC 1786 NL Resh 1881 

838 NL HIYd ".90 NL Liberty Family: 
-est: men 821 NL AmLdr 1321 

1039 NL InARI 983 NL HI Ian 1153 

10231084 GatwvGr unavail TxFre 951 

989 NL GtwvOP unovall USGvt 851 


NL Global 37^2 403 Eoln r xa nli c-mV nTo iir Lavuga 

ML Gold 115BIWB HlYdr 957 NL £^5? K{; CetSsS 

NL HIYId 484 785 valur 980 NL ajmcSJihrrv- NL CeMCm s 

NYTax 157 1182 RushSM 1136 NL 7°mGentury Cencor 

OTC Fd l«83 fflAl m. £££, Conte! Cb 


*57 NLI 
980 NL 


SIOT 9.96 NL 

StkBd 1531 NL 

Slock 2460 NL 

USGav &J8 NL 


755 NL Prom 

722 NL Racy 

1223 NL SMCl 

1886 NL Torgc 

mily: Tx Fr 

1329 1484 Time 


1039 NL InARI 983 NL HI Icm 1153 1185 TotR 
1023 1084 [ GatwyGrunavg.il TxFre 959 982 USGvt 


OTC Fd 1*81 2081 
OPPen 951 1083 
Prom 2184 2384 
Racy 1534 1629 
Sped 1684 1759 
Target 2181 2289 
Tx Fro 887 889 
Time 1784 1*28 


120921*1 16ft 16ft— 8ft 
547319% 17ft 10% 4- ft 
740 9 7% 7%— 1% 

430121% 19% 19ft— 1% 
21*140 38ft 39% — % 


980 NL l/SGv 9283 NL 2j£9S 


16% 14% 14% - 


m'iS] ‘HZ SH snmr 751 7M l&SSs ’3 S3 % ^% 


Grwth 1*44 NL 

Inca 155* NLI USAA Group; 


CJrrB 180 85 12049 47% 47%—% 


Canlll 1486 1452 
Flducr 20822188 


Eainc 1585 14 


ConvSc 

Ea Inc 2787 3184 


Grwth 17.97 1984 GovMt 1233 1Z93 Europ 148117.15 


2080 3053 Loomis Savin: 


HIYId 15.15 155* 


IbcStk 1057 NL 


Sped 14.13 NL GvSec 1084 1120 E»CJl 

USGvt 9.1B 981 Grwth 1198 1192 Fide! 

Acorn F r 4427 NL HIYId 729 785 FlexB 

Afuture 1084 NL incom 687 629 Freon- 


S Europ 1681 17.15 GnA«r 2156 NL Copit 2787 NL . _ _ _ „ „ ... _ 

E*ch 71^0 NL OwEtotlw: Mid 2*42 NL pmneWddM^- dES SS nY fxElt 1098 NL CirtvBc .14e 32 122 5ft 5% S%— % 

.92 Fidel 1787 NL El min 1033 NL Lord Abbott: AstAJlT* ij NL pSTln nM Nl TxESh 1114 St CtyCms 200421ft 17ft 19% +1% 
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126011% 1014 IBlk— 44 
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Wlffik 94k TO — 14 
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1281 151% U 14 — 4k 
1050 546 4* 49k— * 
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905 84* 74* 846 + lk 
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101344 13* 13*— lft 
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31ft— * 
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168 74k 74k 74k 
4 344 3% 344 _ 

495 3% 1% 2%— % 
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669 7b 6* 7 — % 
270825% 23% 23*— 2 
209 84ft 6% 4% —2 
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241 6* 6b 6% 
130314* 13* 13*— % 
73 3% 24k 34ft 
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44316* 15b 15b- 4ft 
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6715 13b 14 — b 
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m 7 6b 6% 
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172223* 20% 20b— 3* 
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1.1 73317% 17% 17* 

97 2% 2* 2*— % 
442 6* 5%k 59k— jk 
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1114624% 
371 6 

180 38 243761b 
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6 6—1 
13* 14 — * 

4 4 — % 

20% 2D%— 2b 


M 


MARC 

MBS 

MCI 

MDTCp 

Ml Horn 

MLX 

MMI 

MMR 

MNC 156 
MMX S 
MPSI 
MSCore 
MTS % 

MTECH 
MDmds 
MCKftTc 
MockTr 
MB D S 
ModGE 

MattmC 

MoamE 

Mourn P 

Maunal 

MaoGp 
MallEx 
MalRf 
MalVdl 
Mila J5r 
Mainte an# 
MoIrltA 8ie 
MsrtAst 1.93c 
MulSd 
Mantm 
Mraillw 80 


143 6 
4S5 7* 
262 5* 
17621 
U 499044 
21715 
293 4b 


34 

52 


362 


14717b 14 14 —1b 

25012 lib 11*— * 
2111151ft 10b 10b— 1% 
1690 7* 6* 6*— % 

5* 5*- b 

6ft 6b— lb 
5b 5* 

19b 19b— 1* 
42* 43*— 1 
12% 12% —1% 

3ft 3ft— * 

7S214* 13 13 —lb 

U 11B222% 21% 31b— * 
132826% 25% 26 — * 
15 5234% 33 34%— * 

576 4% 4 4 — ft 

704718% 13% 14% — 4* 
1234922* 20* 20*— 2 
76 24432 31* 31% + b 

3752614* 11% 12 — ft 
133 5% 5% 5* 

U5I3U 12b 12ft + b 
At 1073814% 13 13 —lb 

80b 3J 57519 18 18b— % 

t 32015 14b 14b— % 

288715% 12b 12*— 2% 
1254 7b 6b 6b— lb 
A 3360 58* 59* + ft 

.1 137611% 9b 9%— 1* 
.1 64211* 9 9 —2* 

15 1% lb lb 
950413b 12% 12b — * 
202 7* 6* 7b + b 

U 091721b 30* 20*— b 

MfrsNt 180 3J 127944% 43% 43%—% 

MarDFn _l5e 18 63616* IS* 15* — % 

MorCUS 3 J2 18 14916% 15% 16 — * 

Moroux 1251 2b lft 2 

Monro 88 4% 3% 3%— b 

StarJet 13111% W* M%— 1 

Marlll s J4 IJ 1570)13% 13b 13% -lk 
Mamec 156 28 49161ft 56b S6*-ffk 
206 9% Bft Bft— * 
1632 31 31 

43814b 13ft 14b— b 
15 7b 7 7 — b 

87313b lift 12b— lb 
272 3b 3 3 — % 

2M20b 18% 19b— lb 
15418 17* 17*— * 

34030 29* 29% 

28413* 12* 12*— % 
3929 Sb 7b 7b— b 
111012* Ub 11* — 1 
342012b 1IM 10b— 1* 
1566514b 12b 12b— 2ft 
15 30318 16% 16% — 1* 

4829 3% 2ft 3b + ft 
143312% 10% 10% —lb 
1714b 13b 14 — b 
32 ft b % 

234 2b 2 2 — b 

979011b 10% 10% — b 
1019513* 11b 11%— lb 

’SS’S&Zg 

20* 21b=W 

... S5 SSiS 

47* 42b 43% — 3* 

Jli: JT TZt* 

19b 17b 17% —2 

17% 14% 14% —2% 

20615 13% 13%— 1* 

28 130222b 21% 21% - % 

® lSk 17 — * 
- 32% ^*-«k 



jrt 

-MCGILL 
McGrtti 
MectiTc 
Mectttr 
Madalsf 

£38., 

MedceC 
Medex 
MedAct 
McdCrv 
MedGr 
MedcUi 
MedShs 
MedlGt 
MedMst 
MMBtwt 
Madstat 
Meadfa 
Meleanl 

MalkxiP 164a 132 
Melrdu 

Mentors .16 
MentrG 
Marc Be 168 
MtrcBk 1JM 
MerBCt 80 
MrcBnc 80 
MeTNY 180 
AArCaBs 
MrCaAs 60 
MrchMt 88 
MercGn J2 
Morel 

MrdnBc 180 
MrdBpf 250 
MrdDta 



=?’ 

r 32ft + b 
25* —1* 
37b 37% —lb 
12 % — » 

9196*181 lW**^ 

32 70714 12* 12*— J* 

2.7 136128% 7£f. 25 — 2b 

1J » ’8|«:5 

22% 21% 21b + b 


JOe 35 


80 108 


56 18 


840 J 
160 "■ 


Merdlns 
Merlrr 
MarllCp 
AAarimc 
AAerrnck 
AAeryGi 
AAeryLd 

MesaAr 
MOMsAv 
MetCoti 
AAethdA 
MthdB . 

AAetr LA JOe U 
AAetAlrs 
AAMBCP 
SAatrCn 
MetrFs 
MotrAAbl 
AAetrTI 
AAetroSv 
AAeverF 
Mlril Ant 
AAlchIFd 
AAlchNf 
Mlcortl 
AAJcraoa 
MfcrO 
MlcrMk 
AAlcrdy 86 
MICBLt 

AAlcrTc 
Micron 
Mfcmro - 
AAlcras 
MlcSem 
Micron 
AAJcstts 
MlcrFIt t 
AAicrLb . 
AAIdABc 80 28 
MdAHts 84 45 
SrtdConn 85e 5 
MdHud JSe J 

MdMQlna 

MdPcA 

SAIdSau 84 18 
MdStFd A0 15 
MldlbV 

AAdSxW 186 55 
AAkDCp 168 
MdwCra 

AAdwAlr 
AAdwFn 80 
MhlrHr 64 
Million . _ 

Mill lor J2 
Ml Hope 

Ml I wins 

Mlnlscr 

AAlnetks 
Minnie 
Mlnstnr 

Mlschar 
SAGask 
MltWl 
MobICA 
AAotIC B _ 
MobGS S 71 £8 
AAOCON JO 15 
AAodlnes 
ModuTc 
AM Bio 

Molecl r 

Mams _ 
MonAvl 871 
iwonltr 
MonrTe 
AAnnArrt 

Alton tSv 

AAoorF 
M0T0H0 
MoanP 
AAorFjo 
MO KG 
MaronP 
Mortns 
Morton 

SAorrsn 
Mrsmr 
AtoscJev 
Mnslne 
AAotab 
MtBkrs 
MfnrBk 
Mueller 
MuttOr 
MB Led 
AAultbk 
MuHrnh 
MunlDv 
AAUStO 
MuPSL 
Myeogn 


48 488022% 21% 21b + b 
» ~g44* 43* 43* + % 
223 4b 3b 3% — % 


182 Bft 
282200. 9b 
29714 
52 8* 
594x9* 


8b 8b— b 
6ft 7b— 2* 
12b 12*— 1* 
•b Bb— * 
8* lb— * 


157013% 12ft 13b— b 


.126 18 522 7% 

87 1.1 1660 7% 
J16 J 25 8* 
24 Bb 
244 7 
432 
9 9 
33924 
501027 
9 2% 
24 9* 


620 8% 7ft 7b— b 
250 7ft 7 7 — * 

4 4b— % 

6b 4%— 1* 

^ r ^ 

6% oft— b 
32 32 —1 

7* 8b + % 
23 23b— ft 

24* 24%— 2b 
2 % 2 % — % 
_. ... 9% 9%— b 
228916% 14* 14b— 2b 
290 6b 5* 5*— b 
_ 169926b 22% »%-3b 
25 1901 48b 47b 4® + * 
700412 10% 10ft— 1* 

9B511* 10% ink— b 
1422 1»? 10b lWk-1% 
603 Mfc 7* 7%— lb 

15 565 4b 4 4 — Vk 

25718* 16% 16% -1% 
1819515b 12b 12ft — 2% 
1413234% 28% 

5567 4b Sb 
255 2b 2 
224310ft 9 

90s 16* 13% 

4623874% 6416 
32 lft 1* 

124 6 5ft 
3734 23 


5% — 

2 

9b— ib 
14b— lb 
64% -7 
lb- 

5*— * 
23 


-5Sr 5 


6019* 18* II*— % 
131 11% 10% 10% — % 
17419% 18% 1B% 
13612* 10 12*— b 

616 2b 2* 2b 
7313b 1Z% 13 — * 
21121b 20ft 21 — * 
248 5ft 5b 5b— b 
_. 15928% 28 28 — * 

35 435844b 42* 42b— Tb 
126 V* 9 9 — * 

414715b 13* 13b— 2* 
J 197527* 26b 27 — b 
17 6282 25* 24 25b — b 

29119% IS 18 — 1* 
5 401844 36% 37b— 5 

38 9 8 8 

8714* 13b 13b— 1M 
4051215ft 11% 12 —3ft 
1208018 13 13Vk— 4ft 

43111b 9b 9% —lft 
440129ft 2tb V -2ft 
9 sb 7% 7%— Vk 

10S5 7b 7b 7b — b 
3306*105 105%—% 

311327ft 24% 25 -3* 
837727% 24% 25*— 1% 

212* n* ia*— i 

._ 244 7ft 6* 6* -ft 
M 25 103920% 17 17*— 3% 
So 3% 2* 2b- % 

^ ^ ’4 W =l5 

ss a= s 

Mil* 17ft 17ft- % 

,a » 

^ % *=* 

317 5b 4% 4% —ft 

?£=?* 

^ *HI* 
KM 10%— lft 

3C 2ft— % 

691131k 12% 12ft— ft 
32615 13% 

44015% 13% «bT3£ 
1928 26 28 -Mft 

2021 * S% 21 ft + ft 
137713 12 12% — % 

48113* 13 13ft + ft 
68420% 20 20 

174070 6f% 46 —3* 

74 4 3 3 -1» 

1101 + h 

9511% 10* 11% „ 

12311 9ft 9ft— ft 


U 

.1 




J6 11 
JO 2J 
JOe 23 
JO 29 
JUt 


52 25 


JSe J 


B47129 
1356 3 


N 


MAC RE 90526% 24% 25% +1 

Base JO X0 1827 26% 26%—% 

NEC J2» J 250487ft 84% 85, -Xk 
NEOAX 10W 11* « *9% -3* 

NESB A0 13 157413 12 12 —ft 

NFS JSe 15 57812 9* 9*-2% 


Sole* In N#l 

100s High Lew Close Ch’ee 


NAAS 
Nonomi 
NopoVs J8 

NOPCO 

NdShFS 56 
NBnTex JB 
NBAISk 50 
NBkCWV 56e 
NBussy 
NICapll 
NCtVB 

NtlCTV > 1J0 
MtCBcj 52 
NCJU C .92 
NKMr J4 
NDntO At 
NtGuard 
HI Herts 
Nt HMO 
NtHaro I 
NtHller 
NtLumb 
NMIcm 
NIPenn 58 
NlIPzo 

NtSanlt .10 

NHSav 

NSecIns UM 

NTech 

N Video 

NtWnLf 

MatrBtv 

MirSun J8t 

NoynGu 

HE ECO 

Neflcor 

NetsnT 

Nod or 

NwkEa 

NtwkSv 

NtwkEI 
Neunras 
HevHBc 
NwBOdf 
N BrunS 
NwCntv 
NwCtvpl 
NECrlt 
NEBai M 
HHmO M 


as 


28 


35 


2% 

3% 

11 % 

9% 

22 

5ft 

28* 


8b 

lb 

6% 

4% 


.15e J 


664 3% 

27 2% 
5911% 
33311% 

25 6680% 

15 2430 5ft 
1J 1330 _ . 

25 6422% 21% 
71918b 16* 
78 2* 2 
20215 14* 

3J 427735b 30b 
LB 15429% 28% 
1.9 57853% 49 
15 260617% 16b 
L8 2814 27% 24 
282 8* 7% 
1140 9ft 
22 2 
87 7% 

2162 lft 
196 5* 

2375 4 
1332 .. 
150616ft 14b 
8414* 13% 
9722 20% 

2828* 28 
907 3% 3b 
18 2 1b 
307W% 13% 
236 2ft 1ft 
13111% 10b 
S 17 14* 

89119% 16 
347719% 16% 
557 6b 6ft 
74 5 4ft 
369725 23 

1497912* 11* 
13 3b 3b 
162654* 52b 
13 7 6% 

45516* 16 
43310b 9* 
845 I* lb 
80 lb 1b 
71422* 20* 
ZD 228225% 23% 
23 33719% U% 


NJ Stl JSe 

NMII5B 1J0 
NYMri 
Nmklll 
NwMBk A0 
Newel J6 
Newest 
ttWPitN .10# 
trwePti 
NkwEx J* 
NlCala 
NkhHm 
NlehRs 
Nike B AO 
Nobel «4ir 

NbtaOr 
Nodway t 
Noland A0 
Nordsns AO 
Nardsts .18 
NrmOGi 
KmkB J5I 
Noratan 
NAB* 
NAfflCffl 
NAHIdS 
NAHdAa t 
NoANat J!2r 
NAmVs 
NAB In 

NCorGs 1J0 
NoFkBs AO 
NttlHIII 
NStnru 
NWStTS n 
NstBCP M0 
NoAlr 

NorTrat J92 

NoSdeSv 

Nthvw 

NwstlllS A5 
MwNG 156 
NTetod J4 
NwNLf .96 
NWPS 250 
NorlnE 
Norwse JO 
NorwSv .10* 
NowoPn 
NVPwtSS 
NvPwtBV 

Nov mix 

Novnr 
Novell s 
NovoCp 
NOAetls A0 
NucAAei 
NudSot .14 
Numerx 
Numrc 56 
Nutmos 
NuAAcd 
NuVbfl 
NYCOR 
NYCRpf 


HOW 12% 

J 14*0% IV* 

5J 50424 231k 

102510% 18% 
4032 4* 4 

IJ 974 24% Wte 
A 117111% 10% 
358 5 4* 

1.1 4610% 9% 

3775 5% 4* 

27 6610ft 10% 

1012 h ft 

19610% 9* 

1641 B% 7% 
251291521* 20 
3J 13413% 12* 
2156 4b 3ft 
12 5ft 5ft 
M 3723% 22* 
L3 93339* 37 
J 30914 28* 23% 
149 4% 3ft 
15 183336ft 
287 Bb 


,44S 72S 


52 


1.1 


34 

7% 

lft 

27 

9% 

9% 

8% 

5b 

4% 


13S7'_. . 
46810% 
37410b 
J 110 « 

4324 7% 

757 4b 
6.1 7IH6* 15 

XI 172 30% 19% 
136 2* 2% 

550 10 7b 
45 3321* 20* 

23 38440* 5V* 
5*0 7b 7 
XI 141745% 44% 
38917% 16% 
51614 11 

XS 11 18 17 

84 144619b 18% 
35 30 7b 6b 

35 127628* 26% 
76 35633* 32* 

10512 11 

22 87 9* 8ft 

J 104711% 10b 
500614% 10b 
10219 14 

226910 6* 

1152 0b 7 
J 26 6* 6 

0544 28% 24% 
790 2* 2ft 
LB 353926* 21 
56817% 13% 

mu* 12% 

85 4ft 4b 
46915 13% 

46214 13 

1106 4* 3% 

15714* 13% 
1032 3% 3 
3019% IV* 


ft-* 

11% 

9% — 1 % 
32*— % 
5b 

28* + * 
21ft 

lib— lb 
2 — * 
14% — % 
30ft— 4ft 
29% + * 
49* -3* 
16b— ft 
24 -3% 
7ft— * 
Bb— I 
lb 

6*— * 
1 — * 

f=& 

31 -I 
Uft— 2 
13% 

20% — ft 

28* + * 

ft + fr 

13ft— * 
: — * 
341% - % 
17 - * 

16 —3* 

17 —2* 
6ft— b 
4ft— b 

23% — ft 
I1%— % 
3b 

52* -lb 
Oft 

16b- % 
9ft- * 

S£=?* 

16ft— zb 
12% —lft 
20%— 3 
23b— 1% 
18*- * 
4% 

20% -3ft 
10*- ft 

5 + % 
9%— % 
4ft— ft 

^-ft 

9ft— * 
8 — % 
20%—% 

13 

4 — * 
5ft + ft 
22ft— % 
37 — 1* 

^^ft 
lb— * 
27 —lft 
9% —2 
9%— 1* 
8%— % 

6 -lb 
4*— b 

16* 

19*— b 
2* 

8 —2b 
20*— 1% 
60 + % 

7 — % 
44% —1 
16% — I 

14 +3% 

18 + * 
18*— ft 

26* — lft 
33 — % 
11 %— % 
9b 

10ft— % 
10% —4 
14 —7 
6ft -3% 
7% —lb 

’k+’fc 

21% —4% 
14* + % 
17% — % 
4b 

13% —1% 
13 —1 
j%— b 
13% — 1% 

ii*— * 


OCGTe 

OMICP 

OMtef 

OTF 

OakHlil 

OdNsfa 

OcuUro 

Ocaontr 

Ocilto 

OHsLod 

OgllGP 

Oolbay 

OnloBc 

OtHoCos 

Oil Dr I S 

Ollaear 

OldDoni 

Old Fift 

OldKnt ■ 

OldNB 

Old Rep 

OldSpoa 

OldStn 

OldSefC 

Olnni 

Olymln 

OmnlBk 

Oran ton 

Oncnm 

OMBc 

OnaPrs , 

pRoVall 

OnodgSv 

Opto 

OptlcC 

OptlcR 

OeikSp 

Opine 

Or odes 

Orbit 

OraoMt 

Orta 

Orynan 

OrntFd 

Orion Rs 

OShB A 

OshBB 

OihkTB 

Oshmn 

Osleom 

Osmnc 

OttrTP 

OulletC 

OvExpn 

OwanAAn 


2122 2 * 
2979 4* 
117621 
5110 4 
1275 9b 
329 2b 
465912* 
10570 3b 
1383 4b 
1155 2b 
327034% 
66224* 
6743% 
238545% 
7020% 
3128% 
67 3 
186 5ft 
JO 3J 254225 
Mb 23 15429 

Jit, 10 70527ft 


JM X7 
M0 60 
M0 13 
166 40 
.18 L0 
1J0 4 A 


97 9 

L56 66 66523* 

X60 126 3720ft 

214 

124 Sb 
J6 X4 12515* 

SO 4J 3785 27 
1655 4* 

^ XX3 %ti& 

' M “ 

358 5b 

160416% 

227422% 19ft _ 

105 lb lb lb— b 
29611% 10% 10%—1% 
1087933% 2V* 30% —3 
1426 6ft 6* 6*— % 

152 5% 4% 4%— * 
711 2% 2b 2b— b 
369123* 13* 14*— 9 


lb lb— b 
5* 5*— * 
20 20 —1 
2* 3 — ft 

Bft 8ft— * 
1ft lb 
io* 12b +ib 
3b 3*— ft 
3ft 3b— b 
2% 2ft— * 
30* 30% —3% 
22% 23% — % 
42* 42*— * 
41% 41ft— lb 
18b 18*— * 
27 27% + % 

2 % 2 % 

5* 5ft + % 
24ft 24*— ft 
28* 29 
27b 27b— % 
81k BVk — % 
22% 23* 

20* TOft + ft 
13% 13% — % 
■% 8%— ft 
14% 15 — % 
23 23ft— 3% 
3ft 3ft— I 
12% 12ft— lb 
10% 11* 

41 -42 — * 


Sb 5b-* 
,6b isb-lft 


J5r 

S 

11110 

9ft 

9ft— % 
6ft 




58* 

58ft— 7ft 




62 

s6 +L 


TJ 

51426ft 

23ft 

23*— 2% 

JO 

L3 

24615ft 
58, 7 
299 9% 

14% 

<W 

9ft 

15 — ft 
6*— 1 
9ft — ft 

X92 

7J 

20339 
20017% 
409 6* 

38ft 

16% 

4% 

38ft — % 
16% 

5 —lft 

26 

XJ 

160519ft 

16ft 

16*— Zft 


J8 SJ 
■I2e 22 


PC Foods 60017 13* 13% — 2% 

PF 215 4b 4b 41k . 

PACE 21Q5 6b 6 6b— b 

PAM £2 TO* 9* S’* 

PCS 81335* 32% 37% -2* 

PDA 124 6* 5% 5J 6— * 

PNC 168 361469748ft 47% 47% + % 
Pacor 160a 2J 2891 72% 68% 68% —4% 
PocerC 99111ft 9% 9*— 2ft 

PacF* 1 J0o U 3586 1^-3% 

ICS? 2^ 2b + Vk 
15016 15* 15* 

597 5% Sft 5*— ft 
153 9ft 8. 8_ -1% 

2712 * b ft 
30817ft 17% 17% — * 
1616 8% B 8 — % 
111 lb lb lft— % 

.Mb 1.1 78212% 11% 11*—* 

331011 B* 9%— 1% 
520 Bft 8% l%— % 
52 10 8* 9* + b 

464 I* 7% 7ft— * 
122830% 28 28% — 2 
9736b 34b 34b— 1% 

S59 m 7% 7% —lb 

482 7% 7 7 — % 

7020b 19% 19ft— b 
36515% 13% 14*— % 
73 Sft 8b Bft— ft 
311113% Mb 10*— 7% 
7016 14% 15, - % 

1644 4b 5% 6b + % 
148430* 25% 25*— 4% 
499 9 8* B* 

1113 13 13 —1 

858724ft 22* 22ft— 2 
9313% 11% lift— 1% 
159 Bft 8% 8* 

17360 58* SB*— b 

50930* 29* 29%— Ji 

8350* 46* 46*— 2% 

1 10 10 10 

17 155728% 25% 25* -2% 
56222% 22 22 — ft 


Paclntl 
PoeNue 
PocSlv 
PTeton 
Paewet 
PodtCr 
PooeA . 

Poltad 
PanAtl 
Pmrtdi 
PancAAx 
Pattern 
Papbdln 
PnrTcti 
PorifBu 

Parioan 
PorfcCm 
PorkOn 
prkvisv 
Parkwr 
Pot lex 

Patrkl 
PoulHrs 
Paxton 

PtnrNSv 

Paycftx 
Payee 

PeerMf J2 

PeoGkJ 
PennSB .11 

PenTrt 

Panv 160a V 

Penfics JS 3L0 

PanaEn X20 4J 

Psnvw 

Pantair 69 

Peowt’s 125920 IB 18 — 1% 

PcoBnC 1JM li 9069% 68* 6M + % 

Poop Be -52 36 8515 14% 14* 

PoooBk 52 37 715 14 14 —I 

ProoHrt J0O 16 243317b 14* 14% -2* 
PSBBrc 476 9 7ft B%— * 

ProSvCt 15010ft 9% Wfc— % 

PSBMas 68 46 125415* 14% 14%— 1 
111 9b 9 .9% +_% 


A, 


SO 19 


5J 
lOe J 


Pt5vMdi 
Peowst 
PorcTc 

P crept 
Perp5i 
PereS pf J4 


BJ 


214527ft 24b 24ft— 3ft 
1172 8 7b 7% +„% 
880 8ft 6ft 6ft— 1* 
300011% 10ft 11% — * 
49210% 10% 10% — * 
997 5b 3ft 3ft— 1% 
92 2* lft lft— 


Petlnd 
PetDv 

PETCO - 

Pol rtte 1.12 SJ 1084 34* 31% 32 


ft fcK 

876 3ft 3% 3 —ft 


60 4J 
24 4.1 


P etmnn 
Phrmct 
Phrmcl .15# 
Ptxrnk 
Pttrmwt 
PhnxAm 
PtmxAAd 
PtmxRn 
PtwiAG 
PtUlAAIt 
PtWtoC 
PhtrlJb 
Photran 
Ptiysln t 

PicSovs 
PlcCafe JO 
PtadB 68 
PledSB t 

PkdMg 
PlonAra 
PlanFdl 
PtanFa 
PkwGe 
PlonHI 
PtanSB 
PkmSv 
PlonSI 
PFerJuf 
PloJnsR 
PlnRssf 
PtantCs 

Ptastljn 
PtzCBc 
Plain, n 

PtaxvsC 
PlyPve 
PoFolK 
PMyAAg 
PolyTch 
Plvcast 
Polks 
Potvmr 
PoneFs 
PortsCl 
Pauiss 


644 ib 
3905 Sft 
495827b 
3144 4b 
201 3b 
70 4% 
832 9% 
85010% 
173 4 
119 4* 
141 6* 
73 6b 
664 5ft 
121 3ft 


—3% 


1% i%— b 

2% 2%— b 

~ 25% — 2* 

3ft— lb 
2 —lb 
4*— % 
B* — % 
9*— * 
3*- % 
4* + ft 
5% — * 
6b— % 
Sb— ft 
3*- % 


US 

2 

4* 

I* 

9* 

3b 
4b 
5% 

5ft 
5 

3^4 

2216616ft 15* 15b- b 
988 T7% 16b 17 — b 
2421% 20% 20% — b 
muvt 13% If* + Vk 
5411 10 10 — % 

1 37 37 37 —4, 

292 6% Sft 5ft — Vk 
V47BUR4 10b 10b -b 
12823% 22% 22b— _ b 


A0 XI 

UM XI 451435b 


33% —lft 

61* 9b 9ft ?ft- % 
66)2 11% lib— ft 

44310% 9* »b— ft 

11717ft 16% 1*%— 1% 
5211ft 10 10 —1 

94 8 7% 7* 

27B54* 21% 21%— 3 
161 7% 6% 6%- * 
14210* 9* 9*— * 
422 2ft 2ft Zft— b 
S9»27b 24 24%- BJ 1 

655 4* 4 4%— % 

100 5% 4ft 5 - % 
43 8% 7* 7b 

343 9b» 8* 8*— ft 
50 2047 8% 7% 7%— ft 
1125 7% 6% 7 - b 

PoughSv JOe 1J lift 16* -lft 

Powell 232 lb lb in— b 

616 9b 8% 9 — % 
385640% 35 35ft-4„ 

15 2% 2 2% + % 

541 3ft 3b 3b— & 

543 lft TS lb— » 

71416ft 14 14b— 2 
6833 32 32, —ft 
57 5 4* 4* 


Sales In NbI 

UMs High low Claw Ch’oa 


PrmrBs 

PrmBnc 

PrsnfCO 

Pr«U» 

PratnCa 

Prcvrov 

Prlom 

PrlceCa 

PrcePt 

PSSPuO 

ProeTR 

PrmeBk 

PrmCan 

PrmeAAd 

PrlnvD 

Prtronx 

ProdOo 

Proflnv 

PfOHlH 

Profits 

ProuSys 

ProoFn 

Prog B a 

Progrp 

Pronet 

PropITr 

ProsGp 

PwetPk 

PratLlr 

PrgvAtn 

PrvLta 

PruaPn 

Prod Be 

PuOcaC 

PtoSNCa 

Pdcor 

PuuEa 

PgSdBc 

PulaskF 

PdowS 

PultxPfa 

PurllBl 

PvrmT 


.He J 


31 d 


1 JOt 1X0 

■16b li 
.16 27 


JSe A 
M 2J 


JO 9J 


JO XI 
■84 A0 


.92 7J 


JO 3.7 
J6 IJ 
JOe 1.1 
.48 IJ 
.11 A 


Sb 

6% 

7b 

8ft 


858 9W 7ft 
37 77* 27 
241 9ft 9b 
63816* 15% 
148914% 13* 
559 

7241 3* 2b 
2330040* 36 
376014ft 12% 
43214% 13 
302936% 33% 
219 17 10b 

410 7% 6ft 
834 4% Sft 
M7llb 11, 
33011 10* 

63 6 
544 7 
176 9b 
109 9 
15612% 11% 
66 15ft 14% 
10619* 10* 
210 6b 6 
404 9b 8* 
733 9b Bft 
412610 9* 

57317* U* 
107915b 13% 
2V lft lb 
187221ft 20ft 
10411* 11 
15119* 16 
2529 b ft 
55713* 12ft 
255 6ft 5ft 
561 7% 5ft 
256623* 21* 
37321 19* 

9530* 28 
25244* 41 
107926ft 25% 
141511% 9* 


7b— ib 
27% — ft 
9ft- Vk 
15ft + % 
13ft- % 

4b— b 
36* -4% 
13 -2 
13 -ft 
33ft— 21: 
IDb— ft 
7 

3b— b 
11 -b 
io*— b 

6 + V* 

7 + b 
Bb— lb 
Bft— ft 
lib— 1 
14b — ft 
IBIS— 1 

6 -b 
8* 

lb-% 
9*— * 
14*— 2b 
13ft -lb 
lb + b 

?r“=2 

"ft- 3 
12ft — * 
Sft— 1 
A -1% 
21* -2 
19*— lb 
28* -J 
41*-2% 
25% -1 
9* -lft 


QAAede 

QEDs 

avc 

Quadrx 

QuokO, 

Gufood 

QlMl5y 

Ontmx 

Quantm 

Duarax 

QoestM 

Ouastch 

Oulkalv 

Out an 

Ouixte 


SO 


4366 7% 5 

28 3ft 3b 
2252 9* 7* 

1264 9 7% 

14 1213 24% 21b 
405 2D 19* 
27 2% “ 
114 6* 
575716 
1101 8* 

2161 2* _ 
5814ft 13* 
131914b 12ft 
121 21 
219811 8% 


2b 

5ft 

15 

7% 

2 


5b— ft 
3ft- % 
7b— ib 
7% —lft 
21% -3* 
I**— * 
2b— b 
5ft- b 
15 — ft 
7b- ft 
2 - * 
13*— ft 
12ft— 2b 
21 — * 
B*— 2% 


RAX 

RPM 

RSI 

RODBffS 

RodSy* 

RadtnT 

Radian 


41 10 


JOB IJ 
A0 23 


ijirtsj 
Ji ' 


PraxBto 
PrecCst 
PT6CR8 
PrecTrg 
PrcTarwt 
PtdHIIS 
PtdRak 34 
PtdSov 


JO J 


73 


RallmnF 

RalahFS 

RamFln 

Romtek 

Ronaart 

RarfnBc 

Rtrrmd 

RedlCr 

Reodga 

Recotn 

RcdknL 

Roedjwl 

Reeve* 

Retae 

Reflctn 

RocyCr 

RscvEI 

RocvEa 

Regina i 

ReatBc 

Raa tea 

Ret lab 

Repca 

Redan 

ReoAm 

RpAuto 

RpPlcA 

ReaSLA 

RenSav 

RscPsn 

R*PnS 

RsPnSs 

Resdet 

Roihlnc 

Rshlnd 

Reslnd 

RscEx 

RostAta 

Reuter! 

ReutrH 

ReverF 

Rexon 

Rexwks 

RevRv 

Rheomt 

RhonPI 

RlbUm 

RIchEI 

RchmHI 

Rlcnran 

RdewdP 

RlDBSNt 

Rail IMS 

Ritzve 

MvFor 

RhrrNII 

RvrcGs 

Roach 

ReadEiit 

RdwavM 

RoodSv 

Roan El 

RabAAyr 

RUlHIfS 

RoOaan 

RobNug 

Rot, Van 

RoctiCS 

RckBco 


Jle J 783 4% 4b 
14 3J 244,24* 21% 
638 9* 7* 

193V 4b 3* 
4774 13 9b 
990 I* 1* 
40013* 11 
3762 3ft 2* 
2*11* 10% 
SSI 9ft 9% 
10622* 21* 
12*0 5b 5 
208 5* S 
14914* 13* 
34516% 14* 
1527 3 Vk 2b 
44015% 14% 
125 5b 5% 
27727 
200 7* 
430911% 
28314 
13120 
9094 2b 
19VS 6 
6580 1 
194520% 17 
104314b 13* 
29515* 13 
527 7% 6% 
22 4% 4% 

105115ft 12* 
MB IJ 371817b 16* 
271 7* 6 
1382 8 
14021 
14 4% 
205x9% 

106x9 
79x8% 

SI 7 
352 14 
596 6% 


JBo J 


A0 2J 


A? 3J 


M 


30 15 


M li 


130 AO 
1JB 1M 

-sa via 

J0 ,03 
I 

JO 3J 


24ft 

6% 

9* 

12 % 

’ft 

% 


JIT .9 


JSe J 




6ft 

20 

4% 

9b 

I* 

7b 

6* 

11 * 

5b 

3* 

2% 

7% 


19% 

,4b 

5b 

29* 

28 

3 

b 



167 _ 

269 9 
116 Ub U 
Stm IJ 3796489b 74* 
156 137 6912 ,1% 

2882 7b 6b 
IBS 6 5b 
Ji M 10997 28 25* 

77 7 5% 

42734b 32b 
4865 9% 7b 
10323 
2263 16 
551 6* 

1631 

1.10 X9 111928ft 

2^ 

JO IJ 6120% 19 
32b 22 24 9* 9% 

3913 12 

486 7b 6% 
76611% 10 
128 6 5b 

L10 XI 7389 39% 35 
36 XI 21219% 18 
100 W* WJ 
216626ft 24 
273 3 2% 

350 15 14% 

393 5% 4b 
J6e J 366211% 10* 
ISO 12 10* 

48 7 6* 

224 4 3b 

185511% 10b 

5346 7b 
349 5 
4% 

l.i 


J6 A 


12ft 
11 * 
20 % 
6* 
4* 
4% 
25* 23* 
25% 22% 
16* IS* 
4* 4* 
3* 3* 
.. 14 13% 

5378 7ft 7* 
33815% U 
532 3ft 2ft 
83 4 3* 

25010% 9* 

j 2?jr e 

3525412% 10b 


4b— * 
22 —2% 
8% — 1 
3b— b 
10% —2ft 
lb— b 

n*— a 

2b— b 
soft— ft 
9b— b 
21* 

5 — ft 

5 _ % 

14 - % 

14ft— 1 
2ft— V* 

14% — ft 
5%— * 
24% —1* 
7b + b 
9b— 1% 
12% — 1* 
19*— ft 
2 — 
5ft— % 

1 — b 
17b— 3b 
13b— ib 
13 —2% 

7 + * 
4ft + % 
12*— 2* 
16*— * 

6 —1 
7*— % 

20 — % 
4%— % 
«*— * 
I* 

7ft + Vk 
6*— % 
13 —lft 
6* + * 

S? + b 

7ft— * 
13 —1* 
74b— 14)1 
lib— b 
6b— b 
55k — * 
25ft— lft 
6% 

32b— 2% 

8 — b 
19*— 3% 
14% — 1% 

5b— b 
31 +1* 

28 — b 

\ V1 
19*— % 
9* + % 
12 — % 
6% —lb 
10b— lb 

s*— % 

35% —3ft 
18% — ft 
10% + % 
34*— 2b 
2ft— % 
Ub— Ik 
4b— b 
10* — 1* 
11%—* 
6* — % 

3^-1* 
IDb— 1% 

a* 

13 — * 
II*— * 
20% —1 

6*— * 

4*— b 
23b —ft 
22ft -2 
15*— 1 
4* — % 

13% -ft 
7ft + b 

14 -1* 
3 — * 
3%-,* 
?b— Ib 
Bft + * 
9*— b 

10b— 2b 


JSe 

J7 


J6e 

J4 

M 


5 K 

SAY lnd 
SBTCP 
SCI Sy i 
SCORU 
5CS 
SDNB 
SEM 
SFE 

SHLSy* _ 
5KFAB M7e 

SKI - 
SNLFnc 
SPI Ph 
SPI 5dl 
STV 
Sotchli 

Soloed 3 
Safeco* 

SafHIt 
SooHbr 
Soars tt 
Sana no 
Stall en 
s«iin w» 
Silva* 

SUude 

si Pauls JSe 

St Pauls 1J6 

saicpt 

Sallck 

Samna 

SFFdl 

ScndReo 

Sand CM „ 

5otk,Cop J5e 

Sonlrd s 

SaratSt 

StalAta* 

SavnFd J8 

Savoy 

SaKonO 

ScanOp 

ScanTr 
Scnfrm 
Scherer J6 
Sdirta 
SCMA* J0 
Schvvtr , 
SdrndS 
Sdcom t 
ScJDvn 
SdMIc 
ScISft 
SdSvSv 
Sdtex 
ScafSt 
Scotch 
Seri pH JO 

Sea Gal „ 

SbdSav J5r 
SeaBnk At 
S eocatS 

ieagiTpf X2S 
Seal lnc 
Saalrut .16 
SaaraF 
SeawFd JB 
ScNIFd* M 
SecAF* J6D 
SccBcp 1J0 
SacFdi J*e 
SFGl 
SecSLn 

See Too 

il£? s JO 

iddlM UM 

Semlcn 

Seneca* 

Sansrt 1 ” „ 

Sensor JS 
Seauenl 
SucAAer JB 
Service 
SvcFrct 
SwOak -M 
ShrAAed 72 
Shrplm 
Shwmt 2J4 
ShelbvF .tOe 
ShekJI * 

Shelta 
SImbCIv 
S iwiev 
ShanSo 
Shpsmi 
Shrwds 
Star Co 
SierRSS 
SterRB4 
SlgraAl 
SI am D » 
SlomoC 
StarnoR 
Silicon 
SllcnGr 


11312 11 

335 5 4* 

31 9 8% 

1265718% 16b 
145013* 11 
829 8* 7ft 
710 ID 
123617 15 

1224 2b 2* 
135023* 20b 
XS 124661% 58b 
J 232 15% Ub 
290 6* 5% 

J 55815b 12 
AS 2b 2% 

3 10* 10 
S 


33ft 

A* 

10 

10 

II* 

2ft 

1 


37 


J6 


% 

5b 

'ft 


JOB 

.16 


28ft 25ft 

2J 25950 10b ^k 
27 2817338 
463 7% 
118911 
5741, 

23412% 

49«3 ffa 
66* lb 
25413b 13% 
322229 25 

A 578412* 11* 
XI 3028960 54ft 
2113 7b 6 , 
220515* 14% 
81310% 8% 

279920 18 

47212* 11% 
28 Sb ,5ft 
J 21516 15% 

166330* 27ft 
472 lb I* 
1499 3b 2ft 
444 28* 27% 

177 Hi 
1202 6b 
62211 
306 

72 219615ft 15% 
28722* Sift 
,J 121644ft 42 
322 3 
168411 
73 ID* 
ia 3* 

1834 9b 
183 7 
538 2b 
1046 3% 

J 99)1% lOft 
27025b 25% 
1180 79 

551 2b lb 
J 20 9ft 9 
2J 103 17b 17* 
29817% 14* 
6338620ft IB 
AS 2535% 34* 
49013% 9* 

J 804 27 25% 

315324 20% 

X3 2230* 29 
Al 319 7 Aft 
.7 375 9ft 7* 

4J 36925b 24ft 
.7 79 6% 5ft 

110* 10* 
214 fib 5b 
871 Zft 2b 

UM, io* v 

55 651 16* U* 
4 4* 4* 

A4 191925 24* 

172 3 2b 
76 16ft 16% 
134 7* 6* 
i 762611b 

ij£M6b 15b 
M 8284 6b Sb 
11416 15 

470 6 5 

IJ 3314 12b Ub 
10 11104 26b 24% 
477 9 B% 
47 524246b 43% 
3 3211% 10* 

1097 6b 5b 
17 11986ft 15* 
20911b 11 
71163328 23ft 
91311b IDb 
32 3% 2ft 
303643 11% 

78 324 7* 6* 

67 140 Sb 8 
7J 189 6ft 6 
J 572547% 41% 
230530ft 17% 
462 5% 4b 
220 1ft 1% 
1967 3 2b 
410322ft IV* 


IJ 


lift — ft 
4*— * 
Bft- b 
17 —lb 
13 — .* 
8%— b 
ID +1 
15 -lft 
2ft 

30ft— 2b 
58b -3V» 
14b— ft 
5b— b 
12 —2* 
2% — * 
10 — * 
25b— Z% 
8b— 1% 
35 +1% 

6ft— % 

life— % 

10 — ft 

*=! 
13% — * 
25 —4 
lib — % 
56% +1 

6 —lb 
14% — ft 

9%— * 
11% —1% 
lib— b 
5b- * 
15%—* 
38 —2ft 
lb— * 
3 — * 

-=S 

Sft— b 
10% — ft 
2b— * 
15b— b 
21ft— ft 
42 —2% 
2b— b 
9*— 1* 
9ft— b 
3%— b 
7ft — 1% 
fi%— ft 
2b + b 
3 

ICS— b 
25b- b 
79 — % 
2 — b 
9 —1 
17*— b 
14*— 2ft 
1B%— b 
34* — 1* 
9*— 3* 
25% — lb 
30ft -3% 
2V 

6ft— * 
8b— lb 

r=a 

2b— % 
9ft— ft 
14*— 2 
4* 

24ft— % 
2b— b 
16% — ft 

7 — % 
10% -ft 
15b— i 

5b— ft 
15Vk— b 
5 —lft 
11*- b 
24b -2 b 
8%— ft 
43b— 3b 

11 -* 
5b— b 
16% +% 
11 

24% -3* 
10b— i 
2ft-* 
11* 

6*— ft 
8% 

6b- b 

41% —5* 
17% —3% 
4ft — * 
Ib- * 
2b- b 
19ft -2* 


Silicons 

SJilCVI s 

SJlttb 

SilvLls 

SIvKIng 

StvStMn 

SimAir 

Sirapln 

Slpolnc 

HoCd 

Siller 

SkanSB 

Sk(M*r 

Skrvwt 

SmithL 

SmtflF 

SnalSnl 

Society » 

SoarSu 

Settecn 

SetfwA 

SfiwPb 

SftwSf 

Sail lac 

5a more 

SainrSv 

Sa nests 

SonocPl 

Seitarg 

SoonDf 

Stau-Fd 

SoufldA 

SoundW 

SoCorF 

SCorwr 

SAAicnG 

SeatSvL 

SCalWt 

SOHOCP 

5thnNii 

Sound 

stongSi 

SthdFn 

Simla 

5omdSv 

Soutnt 

Souwal 

5w*tNt 

SwWiri 

SwEISv 

Sovran 

SpanAin 

SprtAAl 

SPCirmd 

Spartc* 

Spear F 

Saearln 

spacCm 

SpRetl 

Spec** 

Sod ran 

SeecOI 

Saiegei 

Stare 

Sortue 

Spmabd 

Sprouse 

Sauaral 

StorSur 

SlonWst 

Stondy 

StdCora 

StdMlc 

StdReas 

smrri 

Stnlvln 

Stonln* 

Slanxbv 

Staodvn 

SiarTc 

StrptSv 

Star* 

StMain » 

SlaSIBl 

StateG 

SiwBci 

SlatGra 

Steel T s 

SHWVa 

Stendla 

StepSvr 

SrpSv wt 

SltrnrL 

SlewStv 

Stwlnf 

StewSn 

SICkYla 

StockSv 

Stdctng 

Stokalv 

5tratPI 

Stratus 

StrwbCI 

Strohor 

SDRC 

Strvkrs 

smOSs 

StuartH 

Stud L v| 

StrmRg 

Subaru 

SuOBcp 

Sudbrv 

Sufi Fin 

Sufi Bn* 

Sumlta 

SumiMh 

Sumaan 

Sumcrp 

Sum it B 

SumtHl 

SumSav 

SunCta 

Sunalr 

SunGrd 

SunSav 

SunMIc 

SunStSL 

SunrPd 

SunWId 

Sunil la 

Sun Mod 

SunstFd 

Smtate 

Swnwsts 

SupRte 

SuPSky* 
Sup El 
Suprtex 
SuprEq 

SunBn 

Sutron 

SvenCel 

Svhra 

Sylvan 

SyitiTk 


. —1% 
3*- W 

sstS 

9ft— * 


4b— ft 
17 -Zb 
9 —1 
7ft + * 


Sale* In Net 

100* High Low ciom Ch'ge 

4331 14ft 11b 12 -Zb 
212213ft 11% lift— Zft 
1749 9* 7ft ' 

916 2b 3b 

1553 41; 4% 

4446 2ft 5 

179210 9% . 

56 4J «7 Mb 1M W - * 

32214ft 13 13 —I* 

71 4% 4b 
371619 17 

J5r J 67 1J 9 
.10 IJ 26? B 7b 

JSe J 24 6W 5* 

2024 Sb 2b ... 

UAttft 18ft 18ft — lft 
4 8 8 B 

170 3j 116936b 33 U -3* 

« ’§ 

136 9ft 7ft 7ft— lft 

*38 3% 3* 3* 

JO 22 8036 35ft 36 + % 

1813 12 lib lift- % 

70 IJ 7815ft 15 15 — * 

M 1.7 169328% 24ft 25^-3 

2539 10% 8* Blk— 1 

533 3b 31* 3!k — % 

111411* 18 18* + * 

368 4b 5ft 6b + b 
55814 13% 13b— % 

4113* 13 13 

J6 2 A 232225* Z3ft 23% — 1* 

1J4UA9 4522 21% 21%-* 

.120 IJ 315 9V, 9 9 

1.90 IJ 252 26% 22 22 —4% 

394 1ft lb 1* + Vk 
i3 17 51520% 10* 19*— * 
110722* 19% 19*— 3 
751 IJ 4815* 14 15W + * 

2627 4b 3% 3%— b 

152 7% 6* 6*— b 

354614% 12b 12b -Ib 

JO 3J 644 21b 21b 21b— b 

584 8ft 1% B%— % 

70 19 9 24* 24* 24* + * 

J0 AV 17817 W% 16%— ft 

2J4 5J 1836* 36* 36* _ 
M4 4J 540937 33* 33* -3* 

189 51k 4ft 4b— b 


235 2ft 
305 4* 
26610 
45 4W 
598 9b 
131 ib 
61 Zft 
26Z 7* 
1671 ft 
IJ 1673 8% 


2b 

3* 

9b 


2b— * 
3ft- b 
9b— b 
4% + ft 
8* 

4* + * 
2ft — * 
6%— lft 
b 

7% — % 


21 3Va 
1514 6* 
83 33 

2214 
1379 4b 
2389 4b 
49550 
21723* 
288017* 
At 1.9 118726 


J5e XI 


2J 

22 


8* 

4 

3% 

\ 

SP IJ 1673 8% 7* 

559815% 13b 13% —lb 
263 7 5ft 4ft — 1% 
2ft Zft— b 
5* Sft— ft 

?s*=?s 

44* 46*— 3* 
23 22 —I 

*6* 9* —31* 

23ft 23ft— 2 

36313b lift 11b— lft 

31510% 9ft 9ft— % 
9312* 10ft 10ft— lft 
2108 1* I* lb — 

182 3b 3b 3b 

2032 3b 3b 3H— % 
MSI 87 86017b 16* 16*—% 

2957 5% 4* 5 — U 
t 8933 19 21 +2 

A4 ,7 413928b 26% 26*— l’.k 

JSh !., 936 5* 4ft 4ft- ft 
JD XI 1194 26* 24ft 26 +1* 

JOt UJ 155 3b 2ft Zft— b 
40731% 30% 30% — % 

78512ft 12* 12* 

1812b 11* 11*— 2% 

302 2 lb lb— * 

60 % ft %— Ik 

15413% 12b 12b— H 

1562251k 24% 34ft 

76 A8 820 18b II 16 —Zft 

3 2 2 2 + b 

.10 IJ UD 10% 

.12 M 310 9ft 

.40 33 17514 

.12 IJ 270 7* 


J2 3J 


.93 14 


JS 

X00e Al 
JS ' 
J2 

JO 17 
J2 15 
1.160 43 


J6 20 


9* 9ft— ft 
8ft 8* — ft 
12 12 —1 

... 6b 6Tk — b 

13127* 23* 26 —1 
2884733* 29% 30 —3 


36244 38* 38*— 5* 

39012% ,1% 11*— b 
2281 13b 12* 121k— 1% 
299823* 19b 21b— lft 
529 7* 5ft 5ft— 1% 
,477 6b 51k 61k— % 
602976 71 71*— 3 

_ 333 33 33 

A, 13317 10* 9 9% — 1% 

,J 42522 21b 21b— Vk 

105613* llVk ,1b— lb 
47712ft 18ft 10ft— 2 
8416ft Ub 14b— 2 
5 27* 27% 27ft— U 
5196 2 2 2 — b 

138711b 10* ID*— % 
_ 19318 17 18 + * 

728 X4 353133% 29 30*— 1 
.13 27 382 4* 4b 4b— Vk 
31 3% 2b 3% + * 
1169 2 lb 2 + * 
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ACROSS 

1 Oscar in “The 
Odd Couple” 

5 Counterfeit 
9 Take aback 

13 Radioactivity 
measure 

15 Money in 
Milano 

16 Ohio county 

17 Fla. city 

18 Slightly open 

19 Adjective for 
(he Styx 

20 Archer Wil- 
liam and son 

21 Bun holders 

23 Longbow 

material 

25 Hangs in there 

26 Divine 
revelation 

29 “High Noon” 
climax 

31 Survey 

32 Neck of land 

34 Say 

39 Garb for Jaffa 

40 1040's grist 

42 A piece of cake 

43 Thrusts 

45 Birthday 
secret 

46 Partake of food 

47 Colonial 
patriot 

49 Causes 
confusion 

51 Korean 
Shoemaking 
center 

© New York 


54 Out of kilter 

55 Capone 
weapons 

58 Top monk 

62 Troubadour's 
tune 

63 Cabell of 
baseball 

64 Create doth 

65 Berliner’s 
quaff 

66 Kind of wire 

67 Great quintet 

68 Classify 

69 R.b.i. or e.r.a. 

70 Lease item 

DOWN 

1 Dundee 
denizen 

2 Father of Time 

3 Type of 
presentation 

4 Cop's cudgel 

5 Thick cuts 

6 Son, in 
Cordoba 

7 Bedouin 
tribesman 

SCat’s-eyeor 

agate 

9 Military 
vehicles 

10 Glenn's lap 

1 1 N.F.L team 

12 Billfold items 

14 Canvas holder 

22 Korean border 

river 

24 Cardinal point 
Times, 
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26 Makps a 
selection 

27 One-sided 
melee 

28 Can. province 

29 Sun Beit 
segment 

30 Shoshoneans 

33 Ratchet’s 

partner 

35 Childhood 
keepsake 

36 Sliadower in a 
whodunit 

37 Anglo-Saxon 
serf 

38 Barcrossers 

41 "Pygmalion" 

creator 

44 Holmes 
vehicle 

48 Certain 
theater 
supporrers 

50 Speak 
sloooowly 

51 Salk's 
conquest 

52 Shade of brown 

53 Chic or tony 

54 Tangible 
wealth 

55 Small 
projections 

56 Group of 
troops 

57 Celestial 
phenomenon 

59 Make pastry 

60 Kiln 

61 Run-through . 


DENNIS THE MENACE 
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Unscramble these four Jumbles, 
one Mtor to each square, to lonn 
four onfinaiy wonts. 


THAT SCRAMBLED WORD GAME 
, by Henri Arnold and Bob Lee 

At) Js for the beet In this 
best ol posable worlds 
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ROVIY 


if n 




PIDEB 



r Sir > 



HUPNAC 


r-s 

tu 

JUDSAT 


3T 

JJ 



WOULC7 TOU CALL. 
AN INCURABLE 
OmMI^TTHISf 

Now arrange the circled letters to 
form the surprise answer, as sug- 
gested by the above cartoon. 


SPORTS 


SPORTS BRIEFS 


Tanzanian 1$ Winner of Beijing Marathon 


BELTING (UFI> — 
win Sunday's seventh 
385-yard (42. 1 9-kilometer) 


in the final stages to 

. finished the 26-tmIe, 
19 seconds for his first 


victory in the race through the center of the Chinese capital. Ethiopian Negasi Dube 
was second in 2:12:49 and Brad Camp of Australia third in 2:12:52. 

It was the first time since Hideki K iia’s 1984 victory that Japanese runners have 
not finished one-two, but they soil hold five of the event’s top 10 dockings. 

IokaThlist of WBCs New Strawweight Gass 

OSAKA, Japan (AP) — Hirold loka of Japan won a unanimous decision over 
Mai Tbonburifarm of Thailand here Sunday to become the first champion of the 
World Boxing Council's new strawweight class. There were no knockdowns in the 
12-round fight 

The WBC set up the 47.6-kilogram (104.7-pound) division last month and 
ordered Mai and loka to fight for the title. Ioka, at 18 the youngest Japanese boxer 
ever to win a world crown, will now defend against South Korean Lee Kyung-yung. 

Pale Leads O’Meara by 1 Shot in Disney Golf 

LAKE BUENA VISTA, Florida (UPD —Steve Fate, seeking his second victory 
in three weeks, moved into a one-stroke lead after Saturday’s third round of the 
Walt Disney World Classic golf tournament 
Pate, who won the Southwest Classic earlier his month, had two front-nine eagles 
en route to a 65 and a total of 17-under-par 1 99, one shot ahead of Mark O'Meara, 
the leader through the first two rounds. O'Meara had a 69 Saturday. 

Morris Hatalsky, Andrew Magee and David Frost were at 14-onder, while Mark 
McCumber. Mac O'Grady and Loren Roberts were another stroke back. 


VANTAGE POINT/ Michael Janofsky 

End of the Strike, New Phase of the Battle 

(mnTiack-to-worfc agreement But 

failed as wdL Upshaw sent the 
without an agreement and the union proceeded 
with its suiL 


Solution to Friday’s Puzzle 

tTsI 


EG3E □□□EE EE 
EOE EQE3EE OGEE 
DEEQEQaEB □□ 
JBCJEGQ QEDEDQ 
DQQQ DBaCE 
CCEEBEaQ EHDE 
DEQUE HQEEQ G 
EDGE □□□HO EE 
QED □BQQE QEQ 
EOCJBDH nEDQDH 
□□□□□ DEED 
EEDDEQQ D3EJ0H 
ODD EDDDDEn 
EDD Q SIDED 
EED UQUHO E m 
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Quotable 


• Derland Moore, 35, a former New 

York Jet defensive tackle, after show- 
ing up at training headquarters for re- 
placement players: *Tm ready. I have a 
pulse.” (LAT) 

• Tony Jackttn, captain of the Euro- 

pean Ryder Cup team that recently 
defeated the United States: “After you 
learn to hit the ball, golf is 95 percent 
between the ears. Either you handle it 
or you don't.” (AP) 

• Coach George Henshaw of Tulsa, 

after his team was beaten, 52-0, by 
Florida: “The outcome doesn't shock 
me. When you play the kind of athletes 
that Florida has, you have to bring 
bigger bullets.” (AP) 


New York Tima Service 

NEW YORK — The rad of the players’ 
strike against the National Football League 
owners last week was the beginning of a new 
phase of the labor dispute, one in which the 
pressures may intensify and the perception of 
management as the winner may change. 

By ming an anti-trust lawsuit against the own- 
ers, in concert with sending the players bad: to 
work, the union has raised what it considers a 
hummer that could ultimately smash the system 
it was unable to change (hiring the last six 
months at the bargaining table. If that were to 
happen, although it could lake years, the football 
industry would be radically changed. 

“I knew, when everything else faded, we had 
to lake a different course of action,” Gene 
Upshaw, the union's executive director, said 
Saturday, discussing the suit. “Now, players 
from all over are calling to say they support 
what we’ve done." 

How did (he dispute reach tins point? Why 
was so liule accomplished in bargai n i n g before 
and during the 24-day strike? Why are some 
owners now expressing serious concern over 
what happened, despite the fact they still em- 
brace their initial positions? 

The answers stem from one basic assump- 
tion: The union's bargaining proposals were so 
repugnant to the owners that they stood firm, 
united in their resolve not to give in. Converse- 
ly, 90 percent of the muon went on strike, but 
the defections grew almost daily. 

The union wanted a system that would en- 
able p layers to be free agents at least once in 
their careers. The owners agreed to liberalize 
the existing system, in which teams maintain 
first-refusal rights and get compensation for 
losing free agents. The union wanted a pension 
plan In which the owners are required to con- 
tribute a minimnm annual amount and reinvest 
excess profits. The owners would only guaran- 
tee the level of benefits. The union wanted a 
three-year agreement Once the strike started, 
the owners wanted a six-year agreement 

Now the league is confronted by another 
lawsuit, just over a year after a federal jury 


found it to be a monopoly in the case involving 
the U .S. Football League. The nnion is claiming 
that, in the absence of a collective bargaining 
agreement, players whose contracts expire Feb. 
1 — almost 300 of them — can become free 
agents. Players on strike through Thursday who 
were refused pay for last week, and the oppor- 
tunity to play Sunday, are angry. 

And owners are worried. 


The union has raised 
what it considers a hammer 
that could ultimately 
smash the system it was 
unable to change dur ing 
the last six months at the 
bargaining table. 


“We could eventually be big losers,” Pat 
Bowleu. the owner of the Denver Broncos, said 
recently. “As I see it, there were no winners, 
and who ultimately wins remains to be seen. I 
hope that when things cool off some approacb- 
es will be made to negotiate again. But Tm very 
concerned that’s not going to happen.” 

Other owners have expressed concern over 
the latest developments, including one who 
urged the management council to take a more 
conciliatory attitnde into what became the last 
round of negotiations last week. 

In the view of this owner, who asked not to be 
idpntifipH, management had the advantage in 
bar gaining until then. Yet h was lost, be said, 
when league negotiators rebuffed several new 
ideas put forth by theunion, including one that 
would have created a system of free agency. 

“I was hoping there would have been more of 
an exchange of ideas,” the owner said. “We did 
just the opposite.” 


At the same tune, — r- 

ers by mHng that those who 
I PM Wednesday would not be reinstated 
until after the weekends gamK— and by 
raising the roster limit to 85 i players. ‘Wplaycrs 
iaoredian usual from Monday through IM1 

between them. , 

If some owners are worried about the league 
defending itself in yet another ana-trust case. 
JackDonW executive director of the manage- 
ment council, took a more moderate view. He 
said he had expected the union to file suit « 
Twr fliia* the owners' refusal to grant tree agency 

or change other aspects of the system left muon 

leaden no alternative. 

Even so, he called the suit “almost a peripheral 
issue," and predicted that the dispute would 
ultimately be resolved at the bargaining table. 

-When you looked at their game plan, yon 
knew they had no intention of baremnmg until 
after the expiration of the contract, he said the 
other day, referring to the Aug. 31 expiration 
date. “Then, they were going tosee if they could 
get what they wanted, and if they couldn L they 
were to the courtroom to get it. 

He was right about one thing. The onion fell 
h had no alternative. 

*The owners showed from the beginning they 
wQl refuse to change the system, that they 

. _ M .1 v - -r 


long they played,* said Dick Berthdsen, the 
rminn ’c general counsel. “Since they kept say- 
ing ‘never,’ the only way we could change it is 
by going to court.” 

And now that they have, union leaders may 
be in less of a bun y to get back to the table. 


peanuts 


...AND AN APPLE 

AND SOME CARR0T5. 
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THE SCHOOL BU5 RAN 
OVER MV LUNCH BOX! 
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BLOND IE 

THEY PR ED ICT E D AN 
UNUSUALLY WARM 
DAY 



BEETLE BAILEY 


SA&&E, IPO V DU 
REALIZE VOU 
FIRST CAUGHT 
ME LOAFING 5 
Y'EARS AGO? 



ANDY CAPP 




YOU’b SETTS* GO ON 
WlTKXfT/lAE, RUBS. 
HE’S DECICE&1D 
TRV SOMETHING 
KJY6LFDR 
BREAKBAST- FOOtS] 
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Tawkward 
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Jumbtos: ARBOR JUMPY BEFALL PLOVER 
Answer. The one thing many a man warns alter he has 
an the money he needs— MORE 
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LATIN AMERICA 

B mss Aim 32 72 17 63 d 

Caracas _____ no 
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NORTH AMERICA 


Alfanta 
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AS PAUL 
WINGATE 
ENTERTAINS 
REX /MORGAN 
AND JUNE 
GALE BEFORE 
DINNER, CJNDI 
KANE 
BECOMES 
THE TOPIC OF 
CONVERSATION 


enrol S AN INTERESTING VOUNG WOMAN ! 

her parents were KILLED in an auto 
ACCIDENT WHEN SHE WAS TEN YEARS 



NONE— AMP JUST ONE 
(AND I THINK SHE’LL BECOME 

An outstanding student r 
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YOUNGSTER 

jkmmr 



wonderful 
PROFESSION-', 


<sxmeriar 


GARFIELD 


DC 


« fr 
43 PC 
48 fr 

r-raln; 


MONDAY'S FORECAST — CHANNHU Sllaht. FRANKFURT: Fair. Temp. 
.14 — 6 157 —43). LONDON: Gaudy, lime. 16—8 (61 — 461. MADRID: Cloudy. 
Tame, it — 6 161— <61. NSW YORK: Fair. Tema. 30—9 (tf— 481. PARK: 
Cloudy. Tome. 11—8 (64 —46). ROME: Fair. Temp. M— 16 (79 — 611. TEL 
AVIV; Mo) AveUeWe. ZURICH: Fair. Team. 76— 6 (61— £>. BAHCJCOK: 
aoody.Tomp-ll — X (88 — 79). HONG KONG: R«n. Temp. 25— 22 (77 — 721. 
MANILA: SMMtrs. Toma. X — 26 (91—79). SEOUL: CJouOv. Tamo. 16 — » 
(61 -K>. SINGAPORE: Thunderstorms, Temp. 32 — 26 ( 10 - 79). TOKYO: Nol 
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WORLD STOCKS IN REVIEW / 


t 


Amsterdam 


Amsterdam stocks suffered substantial 
losses lari week cm disaj^omting US. trade 
figures and a general roe in world interest 
rates. 

The ANP-CBS general index closed at 290.7, 
down from 304.8 the previous Friday. On 
Thursday, the index plunged 1 1.6, its biggest 
one-day drop since it was started in 1970. 

Volume for the week jumped to 12 bflKon 
guilders, from 4.92 billion the previous week. 

Amsterdam stockbrokers Kexnpca & Co. 
said the outlook: for stock prices is poor, espe- 
cially since interest rates are unlikdy to turn 
down soon. 


Frankfurt 


at 3.7 
week, 
to a long 
1 ^ 


London 


(feYfS 10-19 


The wider-than-enweted U^. trade defidt 
for August, which hit Wall Street and the 
dollar, prompted widespread losses lari week 
on the London Stock Exchange. 

The Financial limes industrial share index 
ended 453 points down on the week, at 
1,812.9. Trading was suspended on Friday af- 
ter bad w eather in southern En gland caused 
widespread power failures. 

Loses were pared for equities by good eco- 
nomic indicators on producer paces, unem- 
ployment and average earnings, and by com- 
ments by the dhanceflar of the Exchequer, 
Nigd Lawson, excluding an early rise in British 
interest rates. 

An sectors were affected, notably pharma- 
ceuticals, after disappointing aim™! results 
from Glaxo. Midlana, Royal Bank of Scotland, 
Standard Chartered and Kkinwort Benson 
ram bled on the Bank of England's undertaking 
to protect British banks rrom foreign take- 
overs. 

Milan 

The recent upturn in Milan stocks was halt- 
ed lari week by the drop on Wall Street, buz 
purchasing interest Tuesday and Thursday 
contained the fall over the week to 0,44 per- 
cent 

The Milan Stock Exchange Index dosed at 
910poinLs, after the previous week’s 914. 

The other big factor in market sentiment was 
the future privatization of merchant bank Me- 
diobanca, u which the private and public sec- 
tor will each hold 20 percent with the rest being 
sold to small investors at the market rate. 

Mediobanca shares lost 4 JO percent after 
late profit-taking, but two of the bank’s large 
shareholders rose. Banco Roma by Z57 per- 
cent and Comit by 1.66 pereenL 

Paris 

Paris stock prices, buffeted by higher inter- 
est rates, poor French and U.S. economic in- 
dexes and Wall Street’s plunge, dropped 8 
percent lari week, one of the Bourse's worst 
wades in five years. 


The Frankfurt stock market, hit the previous 
week by the government's proposed withhold- 
ing tax chi investment income, fell further last 
week. J 

The Commerzbank index lost 40 pants to 
dose at 1,896.6 on Eriday, against 1,936.6 the 
previous Friday. 

Negative factors included the announce- 
ment Wednesday by the Bundesbank of an 
increase From 3.75 percent to 3.85 percent for 
securities repurchase agreements, tne dollar’s 
weakness and rumors that the central bank 
might raise the discount rate at its next meet- 
ing. 

Volume on the eight West German stock 
markets was 15.18 button DM for the week, 
against 15.04 billion the previous week 

Autos were irregular. BMW dropped by 4 
Deutsche marks, while Daimler was up by 26 
and VW by 10.50. In chemicals, BASF 
dropped 3.70 DM and Bayer 6 JO. 

Hong Kong 

Panic selling sort Hong 
Index plunging Friday to 
points, down 99-22 on the 

Many dealers attributes 
overdue technical correction. Wall Street’s 
problems added to The confusion. 

Top local property company Hongkong 
Lana bucked the trend Friday to score a hand- 
some gain of 90 Hong Kong cents, on renewed 
rumors that Jardine Mathesou, its associate, 
was about to seQ its 25 percent stake in Hong- 
kong Land. 

Cathay Pacific closed at 8.50, down 40 cents, 
Cheung Kong finished at 12J50, down 60 cents, 
and China Light at 27.40, down 180 cents. 


TbeCAC index finished at 369.6, down from 
402.9 the previous Friday. 

The market has dropped bv 20 1 
the start of the year, despite 

by the rad of Marob that had 
index to a record high 

More than 200 baffian francs was wiped off! 
the value of shares. 

Analysts said that liquidity has been dried 
up.by the government’s privatizations, listings 
on the Secondary Market and various market 
calls for funds. 

On Friday, anrid appeals for calm by jpottti- 
p inna and Bourse officials, prices made a 2 
percent recovery. Analysts said there are now a 
number of bargains to be found, foDowing the 
big shakeout of the last few days. 

Singapore 

The Singapore stock market feQ relentlessly 
lari week, following the trend elsewhere. The 
Straits Times Industrial Index closed at 
1392.42 points Friday, down 61.88 points 
from the previous 


Expected economic growth of about 8 
cent for Singapore for the lari quarter of the 
year t»nH an anticipated Malaysian budget an- 
nouncing lower corporate taxes failed to boost 
market sentiment 

Turnover for the week dropped about 12 
parent to 87 J million units valued at 302J 
milli on Singapore dollars, around 5 parent 
less than the previous week. 

Malaysia Mining lopped the list of active 
duxes, dosing 4 cents higher at 3.12 on turn- 
over of 5.1 mflhon shares, on a strong showing 
by its Australian associate company, Aston 

Mining. 


„ % 


Tokyo 


Tokyo Stoc 

change last week. The 225-issue Nikkei Stock 
Average advanced 27.97 yen to dose Friday at 
26 r 366i74 yen. while the composite TSE index 
of all issues fell 5.27 points to dose at 2,15258. 

The market started weakly as investors wor- 
ried about a possible bike in interest rates and 
the rapid pace of price advances, but gained 
ay mid Wednesday, as investors 
_ it giant-capital tmd high- tech Is sues, 
However, successive record, falls on Wall , 
Street, together with uncertainty over U3. in- 1 
terest rata, pushed the market down on Thurs- 
day and Friday. 

Many brokers said the market was 
‘ 1 to absorb shocks from New York, , 

[that it app e ar ed to have gained momtsa- 
tnm ban the recovery of corporate earnings. 

Zurich 

The Zurich stock market fell last week fol- 
lowing the plunge on Wall Street. The Credit 

Suisse index finished at 629.5 = — * 

637.3 a week earlier, 

index at 706.1 against 723.1. 

Zorich bankers generally said they thought 
Watt Street would stabilize now, helping the 
outlook for Zurich. 

Most stocks moved lower last week, particu- 
larly banks and insurance companies. Union 
Bank of Switzerland lost 185 francs to finish at 
4»8 15 on Friday, Credit Suisse 110 to 3,390, 
and Zfirich Insurance 325 to 7,100. 
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SPORTS 


Twins Open Series With 10-1 Thrashing of Cardinals 


Y-f v,-'- v 

V V ' v. V ^,V4- 

A ***&*&& 




1 hghM/lMMnUM fr** IntenxomO 


By Michael Martinez 

Nm York Times Servtct 

MINNEAPOLIS— There were banners 
hanging everywhere Saturday ni ght, and lit- 
tle white “homer hankies" swirling in the air 
and a din in every corner of theMetrodomc. 
The Minnesota twins seemed to thrive on it 
They have been maligned because of their 
inferior record and ridiculed because they 
j£ play baseball indoors, but now they have a 
one-game lead in the 84th World aeries. 

The Twins combined power from two 
unlikely sources and superb pitching from 
Frank Viola, as they rooted the St. Louis 
Cardinals. 10-1, in the opening game of the 
four-of-seven-game Senes. 

Dan Gladden, an outfielder known more 
for his speed on the bases than the heft of his 
bai. hit the first Series grand-slam home ran 
in 17 years and drove in six runs. Viola, who 
was supposed to be the best man at his 
brothers wedding in New York, allowed the 
Cardinals five bits through eight innings. 

His bases-loadcd homer was the 13th in 
Series history, and it came on a night when 
the Twins had 6 walks and 1 1 hits, blasting 
the ball from one comer of the echoing, 
tffgt plastic-carpeted Mctrodome to another. 

“No. I don't think it was the crowd, " 
Whiury Herzog, the Cardinal manager, 
it said of the roaring fans. “It’s loud, I’D say 
<s * ond that. I don’t want to blame the dome far 


r, ni i ■ . , , , . . , uiflu i uuul wan i 10 Diamc uie uouic ivj 

Dan Gladden, left, showing a glad hand after tns bases- losing the ballgame. They just beat un- 
loaded homer pot the Twins ahead, 7-1, Id the fourth inning, good old-fashioned tail-kicking. that's all 


Viola had a count of three balls on just 
one batter, Tom Lawless in the fifth, and 
struck him out. He threw 100 pilches, did 
not walk a batter and struck out five before 
Keith Atherton worked a scoreless ninth 

The Twins, who rose from the role of 
underdog la win the American League 
championship series in five games over De- 
troit, scored seven runs in the fourth inning 
and two more in the fifth on Steve Lombar- 
dozzi’s iwo-nm homer off Bob Forsch. They 
knocked out the Cardinals' left-handed 
starter, Joe Magrane. who faced five batters 
in the fourth without getting an out 

And then Viola breezed, perhaps in- 
spired by the banner that read, “Frankie 
Sweet Music Viola” han gin g over his 
shoulder in right field. 

“I felt totally in control of the game, but 
I didn’t let any leidown happen.” said 
Viola, who has bad 10 victories without a 
defeat at the Meirodorac since May 21 “I 
still had to pitch my game. I pretended it 
was 0-0 and approached it that way." 

But it was not 0-0. It was 7-1 in the 
fourth. 9- 1 in the fifth and, finally, 10- i in 
the seventh. 

The Cardinals scored a run on a bloop 
double by Jim Undeman in the second ana 
a run-scoring groundoui by Tony Pena. 
Bui they were never able to unload against 
Viola, who retired 16 of 18 baiters after 
Lindeman's hit. 

The Cardinals, who won their playoff 


against San Francisco in seven games, even 
had some predictable trouble with the 
dome. Ganr Gaetli was credited with a 
double at the end of the fourth when nei- 
ther Vince Coleman, the left fielder, nor 
Willie McGee, the center fielder, spotted 
tiie baJJ against the grayish -while cniing. 

“It’s tough here.” said Ozzie Smith, the 

WQRID SERIES: GAME 1 " 

St. Louis shortstop. “Any time you come 
here and visit, whether it’s 1 or 2 times or 9 
or 10, you can't get used to iL In that way, 
it's definitely an advantage to them. 

“They did everything right," he added 
with some resignation. “We couldn't mus- 
ter anything." 

The refrain was familiar. The Twins had 
the best home record in either league, going 
56-25 under their big top. although their 
overall record of 85-77 is the second-worst 
ever for a World Series participant. Only 
the 1973 New York Mets. who nudged 
through the season with a 82-79 record, 
bad fewer victories. 

But this is a learn that plays precisely as 
its manager. Tom Kelly, says it does. “We 
do the best we can." he has said all bui 
daily since the postseason began, and Sat- 
urday night their best effort crushed the 
Cardinals. 

Magrane. only the eighth rookie ever to 
stan a World Series opener, appeared 


bothered early by his lack of control, walk- 
ing two batters in the second inning and 
one more in (he third. He made nine 
straight pickoff throws to first with Glad- 
den on base in the third, then did not throw 
there again, and Gladden stole second easi- 
ly. But he did nor advance any farther. 

Magrane was surviving, but he could noi 
make it through the fourth. There were 
three consecutive singles, by Gary Gaetli. 
Don Baylor and Tom Brunansky. to load 
the bases, then a two-run single by Kent 
Hrbek. the only left-handed batter in the 
Minnesota lineup. 

Herzog did not hesitate to pull Magrane 
after he walked Lombardozzl the No. S 
hitter in the order, on five pitches Herzog 
called for the 37-year-old Forsch. but the 
thunder didn’t stop. 

Tun Laudner delivered a single that 
made it 3-1. and then Gladden crushed a 1- 
2 breaking ball 386 feet (112 meters) over 
the barrier in left, turning it into a 7-1 
game. 

The last World Series grand slam came 
in 1970. when Dave McNally, the Balti- 
more pitcher, hit one against Cincinnati. 

Gladden enjoyed an exceptional playoff, 
billing .350 and batting in five runs, but he 
was overshadowed by Gaetli and Brun- 
ansky. who combined’for four homers and 
I >4 RBls. .And in the Minnesota clubhouse. 
Gladden is known more for his practical 
jokes than his leadership. 


“He's a little goofy.” Kelly said when 
someone asked about Gladden's supposed 
toughness. 

Lomba/dozzi did not differ. “Goofv." 
the second baseman said, “But we need a 
little of that." 

Gladden, who came out for a am am calf 
from the hanky-waving crowd of 55.171. 
disputed the tag but offered a little humor in 
the postgame conference. How did he feel as 
he ran the bases? “I was excited," he said. “1 
tried to hold my emotions. I tho ugh t about 
pulling ray flap down like Jeffrey Leonard, 
but then I decided against it.” 

He was referring, of course, to the stiff- 
armed home run trot by the San Francisco 
outfielder in the National League playoffs. 
But Gladden is no power hitter, having hit 
24 homers in four seasons and only one 
previous grand slant. 

"He got a Dale embarrassed one time in 
Detroit when he struck out with the bases 
loaded on three bad breaking balls." Kelly 
said. “He fell bad, but he went on and got 

some big hits." 

Lorn bard ozzi followed a one-out walk to 
Hrbek with a homer 10 left against Forsch, 
and the game was all but oxer. 

Viola kept the top two Cardinal base 
stealers. Coleman ana Smith, off the bases 
and permitted only one runner as far as 
second base after Si. Louis scored its run. 

“This is a confidence-builder." Viola said. 
“We sure as heck got our fans fired up." 


Tyson Hammers Biggs, Wins in Seventh 




By William Gildea 

- Washington Post Satire 

..'i ATLANTIC CITY, New Jersey 
— Mike Tyson made Tyrell Biggs 
' pay. and pay plenty. 

Tyson, undisputed heavyweight 
7; champion, scored a technical 
__ “ knockout over Biggs ou Friday 
night with a devastating left hook 
, at 2:59 of the seventh round of the 

* — title bouL 

— ^ The fight was slopped without a 
... count as Tyson unceremoniously 
■’ deposited the previously unbeaten 
challenger in a heap in his own 
.’ . ~ comer. 

; ’ Seconds earlier, Tyson, who had 

' ' won 28 of 32 professional bouts by 
knockout, sent Biggs (15-1) 
• through the ropes with a left that 
signaled the end was near. Biggs, a 

- ■ 10-to-I underdog, was never a 

- threat to Tyson during the sched- 

- -■■ uled 15-rounder. Tyson’s first de- 

fense of his unified crown, which 

- includes the World Boxing Coun- 

- -dQ. World Boxing Association and 

- • International Boxing Federation ti- 
tles. 

“I could have knocked him out 
in the third round," said Tyson. T 
wanted to do it very slowly. I want- 
ed him to remember it for a long 

• •_tune.” 

■ • What irritated Tyson and gave 
him extra incentive were predic- 


tions of victory by Biggs and his 
manager. Lou Duva, earlier in the 
week. Tyson stormed aroand the 
ring after Biggs, who was virtually 
helpless in the last three rounds, 
bloodied from a cut about his left 
eye. 

“He was going to lose and he was 
going to get knocked out," Tyson 
said later. “He talked so much. He 
didn’t show any respect or any 
class. So I was going to make him 
pay." 

Tyson said he knew he had Biggs 
beaten in the second round because 
he said his body shots made Biggs 
“sound like a woman screaming?* 


Biggs, the WBA’s top -ranked 
contender, absorbed tremendous 
punishment, landing few punches 
from the fifth round on ana taking 
thunderous lefts and rights from 
the relentless Tyson. 

A near-capacity crowd of 12,000 
in Convention Hall realized early 
that Tyson would win easily — U 
was just a question of when he 
would put Biggs away. 

This, despite the fact that Biggs 
towers over Tyson. 6-foor-444 to 5- 
f oot- 10 (1.95 meters to 1.77), out- 
weighs him 229 to 216 pounds (104 
kilograms to 98). and has a 9-mch 
reach advantage. 

“I learned I had to come into a 
fight mentally tough," Biggs said 


later. “I just let him dictate the 
fight after the second round." 

Said Tyson: “I don’t believe 
there's a man on the planet who can 
beat me." 

In the first round. Biggs used his 
height and reach to good advan- 
tage. He kept Tyson al bay with his 
jab while circling back and to the 
left away from Tyson's powerful 
left hand. Biggs asserted himself 
with three straight jabs. 

In the final minute of the round. 
Tyson caught up to Biggs with his 
vaunted left, landing a hook that 
rocked him. Tyson landed a right 
hand, and, at the end of (he round, 
Biggs was bleeding from the 
mouth. 

Tyson continued to press Biggs 
in round two. Biggs was not run- 
ning as much, and Tyson scored 
with a jab and a hard hook. Driving 
in, Tyson scored with a right Ty- 
son rocked Biggs with two hooks to 
the bead. 

Tyson peppered Biggs with jabs 
to open round three, then connect- 
ed with a crunching hook. Biggs 
drew a warning for a low blow. 
Tyson landed a rig ht and cut Biggs 
above his left eye. Tyson jolted 
Ri gg s with another left, then ham- 
mered two more hooks and a tre- 
mendous left into his bloodied face. 
At round’s end. Biggs shook his 


T-T-M 


Football 


ARD 


Baseball 


- Selected College Results World Series Summary 
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EAST 

Alfred 21. Hobart H 
. Amherst 17. CoUJV 9 
Barton U. 14. Rhode Island 13 
' Brawn 23. Cornell 15 
' • Colgate 21 Army 20 

- Connecticut 21, Massachusetts 17 
Hamilton 25. Wesleyan 14 
Harvard <2. Dartmouth 3 

Holy Crass 48, Bucknell 10 
Lafayette 38. Davidson 10 
Mtadteduty 21. Bates 14 
How 38. Perm 2B 

Hew Hameehlre 24, Northeastern 16 
. Princeton 14 Lehtah 15 
RPI 29. Union 17 
• Rochester 31. Hafstra 28 
Rutoers 38, Boston Col. 24 
Syracuse «& Penn Si. 21 
. Trlnllv 42, Tuft* 1# 

W. Virginia 45. Cincinnati 17 
WURams 24. Bowdoln ■ 

Vote 27. Columbia U 

SOUTH 

- ' Alabama 41, Tennessee 22 

.. Auburn 28, Gears la Tech 10 
Cfentson 17, Duke 10 
E. Carolina 32, Virginia Tech 23 
Florida 34 Temple 3 
Florida St. 32. Louisville 9 
Georgia 52. Vanderbilt 24 
James Madison 20. VMI 17 
. Kentucky st. 38. Miles 14 
LSU 34, Kentucky 9 
Maryland 14, Wake Forest 0 

- Memphis St. 45. Tulane 3e 
M lnts si p pi 24. SW Louisiana 14 
N. Carolina 17, N. Carolina St. 14 
S. Carolina SB, Virginia 10 
TeniL-Oiottsmaoaa 22. Citadel 19 

MIDWEST 
. Bowline Green 20. Toledo 6 
. Ceni. Michigan 41. Tuba 18 
E. Illinois 30, Indiana 51. 14 
E. Mich loan 35. Bali St. 28 
ErawvMe 28, Butler 28 
numb 14, Wisconsin 14 
Kant St. 27, W. Michigan 13 
. Mloml (Ohio) 10, Ohio U. 9 
. Michigan 37. Iowa 10 

Michigan Sl 30. N o rt h w es tern 0 
Minnesota 71 Indiana 77. 

. Missouri 42, Iowa SL 17 
■ N. Illinois 27, SW Missouri 21 
Ohio St. 20, Pursue 17 
Ohio Wesleyan 24 Kenyon 21 
. OMetwma 59. Kansas St. 10 
W. Illinois 21. S. Illinois 15 
Voungstown SL 20, Austin Peav 18 
SOUTHWEST 

. »W Louisiana 24 SW Texas St. 21 
, Nebraska 35. Oklahoma St. 0 
t? T,w * ,4 > Arkansas 14 
;. Texas AIM 34 Baylor 10 
Te*as Christian 19. N. Texas SL 10 
Texas Tech so, Rice 7 
Tsxovei Paso 34 Lamar 14 
FAR WEST 

Artona 31, Oregon SL 17 
Artano St. 34 Washington SL 7 
Coloro do 3& Kansas IB 
25. Utah 14 

WBhB a Hevodo-Reno 28 
jJMO Beach SL 34 New Mexico St. 6 
K- Arttono St Idaho St. 23 
Dame 35. Air Force 14 
lOreJ 28. S. Oregon 3 
w Jose St. 20. Fresno St. 16 
yd? 8 ™ OR 37, Washington 23 
Stanford 44 son Mega St. 40 
Al, Oregon 10 
St 17, pacific U. 13 
^Mining 37. Houston 35 

CFL Standings 

Boston Division 

W L T PF PA Ptl 
1- Winnipeg 11 4 0 488 317 22 

•-Toronto 9 5 | 341 382 19 

tomlHon 4 9 0 373 43) 13 

2 13 D 342 522 4 
Western Division 

‘-Edmonton 9 5 0 472 MO 18 

y Wt Chid} 9 6 0 403 312 18 

a 7 0 365 416 16 
* a * l0 toh*n 4 9 1 334 433 9 

_. * cfl «0Kd Btoyoft spot) 

rrltiiiei-8 ITsenH 
. rnmiin KOSvIT 

omnta 20, Ottawg 17 

„ Saturday's Result 
” ni “ Cofcimbta 2& Hamilton ll 


GAME 1 

MINNESOTA 



abrtibl 

abrbbi 

Coleman H 

4 0 0 0 Gladden tt 

4 125 

Smllfi ss 

4 0 0 0 Gonna as 

5 00 0 

Herr 2D 

4 0 0 0 Puckett cl 

5 0 10 

Undmn lb 

4 12 0 Gaetti 3b 

5 120 

McGee ct 

3 0 7 0 Baylor m 

5 110 

Pena c 

3 0 0 1 Brrmskv rf 

3 110 

.-Lake c 

0 0 0 0 DavUsn rf 

0 00 0 

Oauend rl 

3 0 0 0 Hrbek 1b 

2 2 12 

Pagnzzl <9i 

3 0 10 Larkin lb 

0 0 0 0 

Lawless 3b 

3 0 0 0 Lmbdzz 2b 

3 32 2 


Laudner c 

3 111 

Totals 

nisi Totals 

35101110 



Sf-Loots 

Magrane L, 61 3 * S 

5 4 1 

Forocti 

3 4 4 

4 2 0 

Horton 

2 3 1 

1 0 1 

Mteneiota 

Viola W. 1-0 

* 5 1 

1 0 5 

Atherton 

i a o 

0 0 0 

Magrane pitched la 5 batters In Ihe 4ttl. 

SI. Leals 

•10 0M 008— 1 5 1 


Minnesota 800 720 18*— II II 0 

Game- winning RBt— Hrbek (11. 

E— Lawless. DP— SL Louis 1, Minnesota 1. 
LOB— St. Louis 3, Minnesota 7. 2B— Unde- 
man. Gaetti. Gladden. HR-Gladden (1), 
Lombordozxi <11. SB— Gladden (II. 

umpires— Home. Dave Phillips CAL); 
First, Lae werer (NL); Second, Grog Kosc 
(AL) i Third, John McSherry (NL) ; Left, Ken 
Kaiser (AL); RtohL Terry Tata (NL). 

SCHEDULE 

Oct. 17: Minnesota IQ, SI. Louis 1 
Oct. 18: St. Louis (Cox 1MJ at Minnesota 
(Blvleven 15-12) 

Oct. 20: Minnesota at SL Louis. 8:30 PAIL 
Oct. 21: Minnesota at St. Louis. 8:25 PM. 
x-Ocf.22: Minnesota at SL Louis, 835 PM 
x-Oct. 24: Si. Louis al Minnesota, 4 PM. 
x-Od. 25: St. Louis at Minnesota. B:2S PM 
(x-H necessary) 


Tennis 


head in dismay as he returned to his 
comer, bleeding heavily around the 
left eye. 

At the start of the fourth. Biggs 
jabbed feebly and Tyson continued 
to move in, scoring with a book. 
With Biggs close to the ropes, Ty- 
son hit hun again with a left, then 
scored a stiff right cross to reopen 
Biggs’s cut. 

Early in the fifth, Biggs landed a 
right and a left to the head, but 
Tyson kept moving in. Tyson ham- 
mered Biggs with a right and the 
referee tried to break them apart as 
the round came to an end. 

Tyson pressed relentlessly in the 
sixth. He scored with a hard right 
to the head. He drove Biggs back 
with a left to the head andanother 
to the midsection. 

Tyson scored with five consecu- 
tive lefts to the head; the wonder of 
it was what kept Biggs upright. 

Tyson greeted Biggs in the sev- 
enth by knocking his mouthpiece 
into the first row. He then knocked 
Biggs through the ropes with a left 
to the head and briefly went 
through the ropes after him When 
Biggs got to his feet, Tyson re- 
sumed the assault and sent Biggs 
reding into his comer with a tre- 
mendous left to the head, a hook 
that left Biggs down and oul 
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Falcons, in Comeback, 
Defeat Rams, 24-20 
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Mike Tyson, looming over 
putting him through the ropes 
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challenger Tyrell Biggs after 
in the seventh and final round. 
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ATLANTA — Erik Kramer 
passed for 335 yards and three sec- 
ond-half touchdowns to bfi the At- 
lanta Falcons to a 24-20 victory 
over the Los Angeles Rams. 

It was their Iasi of three replace- 
ment games during the strike by 

PRO FOOTBALL 

regular players of the National 
Football League. 

The Falcons overcame a 17-0 
halftime deficit against a Rams 
team that included J 1 of their regu- 
lars. The Falcons had only one. 

The Rams, playing wiih no ti- 
meouts left, drove' from their 20 to 
the Atlanta 5-yard line, where Lyu- 
deU Jones intercepted a pass, the 
fifth iu mover for Los .Angeles. 

The 24-dav walkout by the NFL 
Players Association ended Thurs- 
day when players returned, only to 
be told they were too late to play 
this week. 

Regulars throughout the league 
are scheduled to return to practice 
and play in next week's games. 

Steel ers 21, Colts 7: In Pitts- 
burgh. nonunion quarterback Sieve 
Bono passed for two touchdowns. 


CHICAGO— Traded Chico Waikar.autfloto- 
or. to ttw California Angels far Todd Flsener, 
pitcher; a ssi gned Fischer la Iowa of ttw 
American Association. 

MONTREAL— Annwinegd It will not renew 
Its option tar l«8B an the contr a ct of Vance 
Law. Inflekfcr. 

• ST. Loui s Dropped J od t Oort. Hritbcw- 
man, from active raster. Added Lee Tunnel I . 
pitcher, to active rooter. 

BASKETBALL 

National Basketball Association 

CHARLOTTE— Natned Toro Couch trainer- 

GOLDEN STATE— Cut Darryl Johnson, 
guard, and Terry Stotts, forward; waived 
Benny Bolton, ta rwn r d, aid Ran Lagetta. 
guard. 

. HOUSTON— Stoned Ralph Sampson, for- 
ward. to a six-year contract. 

• INDIANA— waived Anthony Frederick, 

LA. LAKERS— Waived Kenny Travis and 
Frank Ford, guards. 

MILWAUKEE— Signed Chortle Davis, for- 
ward, to a eronyear contract. Released Bruno 
Konsawain. forward, ond Stave Mitchell, 
euard. 

NEW JERSEY — Announced It will not 
make a contract offer I a Ray Will tarns, guard. 

NeWYORK—TradedJawgmOidham.for- 
wora-canter.to Sacramento for a 1988 second- 
round draft chofac Signed Merk Jackson, 
eaard, to a multiyear contract. 

PHILADELPHIA — Waived Kenny Green. 
Brian Rahllly and Claude Gragary, forwards. 


ond Craig Collins ond Scott Brooks, warns. 

UTAH— Waived Art sabb. guard, ana An- 
thony Boyer and Daren Rowe, forwards. 

FOOTBALL 

Canadian Football League 
Saskatchewan— A ctivated Denny Fer- 
dinand. running bock, from the Ini urea list 
and Maced him on the reserve list. Placed 
Eddie Lowe, linebacker, on the reserve list. 
Activated Billy Jackson Itnebocker, from the 
reserve i tot. R el eoeed Doug Davie w»d Jett 
Watson, offensive linemen. 

WINNIPEG— Put Richard Nemeth, tackle, 
on the injured 119 tar the remainder of season. 

HOCKEY 

National Hockey League 
HARTFORD— Purchased the contract of 


Dove williams, left wring, tram Los Angelas. 

5T. LOUI5 B a n t Robert Dirk. defense maa 
la Peoria at Ihe International Hoc* ev League. 

TORONTO— Announced that Ken Yorem- 
chuk, forworn has loined the Canadian Olym- 
pic Hockey Team. 

VANCOUVER— Reassigned Dove 

Saunaers. left wine: Dim Woodley, center; 
Tadd Hawkins. Ran Stern and Jay Mnzur, 
right wines, and Curtis Hunt, defenseman. 
Irom Fredericton of the American Hockey 
Leoeue to Fllnl of It* International Hockey 
League. Named Cesar* Moniogo goaltending 
consultant. 

COLLEGE 

MISSISSIPPI STATE— Named Larry Tem- 
plelon athletic director. 


European Soccer 


CHAMPIONSHIP QUALIFIER 
Group 2 

Switzerland 0. Italy 0 
Points: Sweden 10; nalv 9; Switzerland. 
Portugal 5; Malta 1. 

SPANISH FIRST DIVISION 
EspaAoi a Real Madrid 2 
AthtoHc Biiboo l. Real Sadedod 4 
Las Palmas 2, Zaragoza 1 
Loo rones a Cetto 0 
Mallorca X Bette 1 
Sabodeil a Barcelona 1 


Hockey 

National Hockey League Standings 


WALES CONFERENCE 
Potrtcfc Divines 

W L T Pti OF 6A 


tan (on Vernon) 5-6 -9 —22. Cotoory (on Fuhr) 
13-12-12—37. 

SATURDAY’S RESULTS 


MENS TOURNAMENTS 
(At Sydney) 

Q u arterfinals 

Slobodan Ztvollnovlc (4). Yugoslavia, def. 
Marty Davis, U-i. 7-5, 6-4 
Ivan LendL Czechoslovakia, def. Ramesh 
Krlshnan (71. India. 6-X 6-3. 

Pat Cash (3). Australia def. Scott Davis IS). 
U.S- 6-3. 7-5. 

Barts Becker (2), West Germany, del. Paul 
Annocene IB), U.S- 6-3. 4-2. 

Semifinals 

Lendl net. ZMlnotic. 4a 7-i 
Cash def. Becker. 6-1 26, 7-6 (7-4). 

Final 

Lendl deL Cosh. 6-4 4-2, 6-4 

(At Toulouse, France) 

TTinMavoftali».UA.deiClaudtaHlBOdri 
(8), Switzerland. 6-2. 6-1. 

Rlcki Ostartnun. WW Germomr. def. Lutz 
Manor. Brazil, W, 6-4 61 
Tim wilklwv U-S- del. Jerome Palter, 
France. 6-L 67 (67), W 
jgkoB H inset (4). Switzerland, def. Patrick 
Kutmen. Wert Germany. 64 I -4 62. 
Semifinals 

Mavofte def. HlaseK. 6-X 61. 

Ostertnun def. Wllkhon, 67, 64 62. 

Pinal 

Mavofte del, OoMrthun. 62, 67, 64 

WOMEN’S TOURNAMENT 

(At Fllderstadt, west Germany) 
qw tatfln rt s 

Martina Navratilova, UA-def, Lori MctiriL 

U Sadie la Satxitinl, Argentina, del. Helena 
Sokova. Czeehastowfcln- ^ 7 ‘ ^ ... 

Pom Shrlver, U6- del. Zina Garrison. U6. 

^ $-2e 

curls Evert. U4- def. Mary Joe Fernandez. 
UJL. 62. 67. 64 

SefflMpnto 

Navratilova def. SabaUnl, 62. 62. 

Evert def. Snrlvrr. 7-6 61 
Ftaai 

Navratlkwa del. Evert. 7-6 61 


NY 1 standee; 

3 

1 

0 

6 

20 

8 

WleMggg 0 3 3-5 

NY Rangers 

2 

1 

2 

8 

23 

18 

Minnesota « 1 1-2 

New Jeroev 

3 

2 

0 

8 

18 

16 

Ellen (1), Jarvenaae (21, Togltanettt (1), 

Washington 

3 

2 

0 

8 

24 

19 

Carlyle (2). Hawercftufc ID; Berger 2 12). 

Philadelphia 

2 

2 

1 

5 

14 

2D 

Shota on goal: Winnipeg (on Beouare) 9-23- 

Pittsburgh 

1 

2 

2 

A 

23 

22 

11— 43; Minnesota (on Roddick) 9-76-21. 

Adams Division 




PttUadeipOla 0 2 3—4 

Quebec 

3 

1 

1 

7 

21 

16 

N.Y. Islanders • 1 3-3 

Barton 

3 

2 

0 

b 

20 

17 

Tocchef (1 1. Craven (4). Simula (1). Dobbin 

Buffalo 

2 

2 

2 

6 

22 

28 

(1); Wood (2). La Fontaine (51. Potvtn (2). 

Montreal 

2 

2 

1 

S 

18 

16 

Shots an goal: Philadelphia (an Hrudevl 7-11- 

Hartford 

1 

5 

0 

2 

12 

28 

11— 29; New York (on Young) 9-126-24. 


CAMPBELL CONFERENCE 
Norrte Division 

W L T Ft* OF GA 


Detratt 

3 

2 

0 

6 

IS 

17 

Toronto 

3 

2 

0 

6 

24 

11 

Chicago 

3 

2 

0 

6 

22 

21 

Minnesota 

1 

3 

1 

3 

14 

19 

St. Louis 

0 

4 

0 

0 

9 

20 

Winnipeg 

Smvtue Divlsiog 

3 0 0 

6 

13 

5 

Edmonton 

3 

2 

0 

6 

23 

16 

CotoWY 

2 

3 

0 

4 

15 

18 

Vancouver 

1 

2 

0 

2 

11 

12 

Las Angeles 1 

3 

e 

2 

9 

18 

Montreal 

FRIDAY'S RESULTS 

2 

1 

8-J 


New Jersey * 1 w 

McPIwe 2 (2). Bruton (2). Ldseiie (4); Dah- 
lln (2). Richer (4), Noslund (l).5botS9no«d: 
Montreal (onChevrierl W-23; New Jersey 
(on Havwerd) 7-413-32. 

Quebec 10 16-2 

Sfato 0 118-2 

P.-Btastnv2 (4); Smith (D.GHUe* (31.SMS 
an goal: Quebec (an Barrasso) *61 1 4 -3 4 ; 
Buffalo (on Goeselln) 4-612-?— 26. 

Toronto « 1 

Detratt 1 1 w 

Kllrna OJ.YzermaB (2). Probeil (1)J «*«■ 
ardsan (l).OIczyk (1). shots on goal: Toronto 
(gn Stefan) 4-13-9-26; Detroit (on Wraggel) 
MI-8-28. 

Hartford 9 1 w 

W ortX eg to n 3 1 >7* 

Sundstrom (1). Gustefsson 2 13). Cdvalllnl 
(2), Christum (2). Gartner 17); DIMM 2 (3J- 
Shots an goal: Hartford (on Matarduik) 7-6 
5—19; W usli taBt o n (on Sktorklswta) 12-16 
13—34 

Edmonfoa 9 9 « 

fulw“ r 9 6-4 

Miner (1). Smith (l). Anderson 3 (6): Mo- 
drmis (3). Multan (2).Sbofsoa0Ml: Edirwi- 


N.Y. Rangers * 1 6-3 

Wash iaetaa 2 e 3-4 

Sundstrom (2). Hunter 2 12). Lonawav (1); 
Dionne (5). Klslo (3). Shaw (1). Shots oo goal: 
N.Y. Rangers (on MolarchtA) B-12-6 — 29; 
Washington (on Froeso) 11-615—31. 

Buffalo 12 1—* 

Quebec 1 1 )-2 

Dvkstra (11, Gillies (3). Follgno (2). Shep- 
pard (1). Andreychuk (2), HouSteV (4); 
Rochefort (I), Eagles (1), P.Stastnv (5). 
Shots ou goal; Buffalo (on Gasselln) 12-15-7— 
34; Quebec (on Barraasa) 165-13—32. 

New Jersey • 2 1 0-3 

Hartford 2 ■ 0 V-4 

Gavin (1), Williams (1). Dliwon (1), Tar. 
968a 12); MacLean (21, Verteek 2 14). Shots 
aa goaf; Now Jeroev (on Weeks) 7-1612-1- 
38; Hartford (an Owvrter) 167-163-34 
Boston II6-3 

Edmonton 2 11-4 

Messier (5), Anderoan (7), Gretzky (3), Lo- 
sombe (2); BwrrWae 2 (4). Middleton (I). 
Shots aa goat: Barton (on Fuhr) 614-9—31; 
Edmonton (on Lemelinl 69-18-35. 

OUcoao 8 3 8—3 

SL Louis 1 1 8-2 

Prvstov 2 (2), Savard (3); Gllmour 12), 
FtocMwri (1). Shaft ea goal: Chicago (on 
Wamslevl 7-1610-33: SL Louis (on Meson) 
1364— 2s. 

Ptmbarab 8 1 1-2 

M onti g u l I I 1—3 

Smith (3), McPhee (1), Ortonnoou (1); 
5 1 mason (4). Lemleux (4). Oofs on goal: 
Pittsburgh (on Ravi 669-11; Montreal (on 
Ptetftmaefo) 11616-27. 

Detroit 1 1 3-4 

Torease 2 3 2-7 

Damphousse (1). P. Hmoak (1). Fryeor 

(3), Gill 2 14), Leomon 2 (2); A*hfon (1), Pro- 
bert (2), Klbne (4), Yzsnnon (3). Shots 00 
gort: Detroit (onWragget) 767—20; Toronto 
(on Stefan, Eliot) 9-22-15-44 


Oklahoma and Nebraska 
Stay on Collision Course 


Alletlco de Madrid 1. Murcia 0 
Valencia 0, VaUadalld 1 
Sevilla Z Gllan 0 
Cadiz t, Osasuna 1 

Potots: Real Madrid 14: Athletic Bilbao 18: 
After! co Madrid. Vo tencta. Cadiz «: Celta.Se- 
viiio 8; Real Sociedod. Beds, osasuna. Zaro- 
gaza. Valladolid 7; Malorca.Gllon»; Los Pal- 
mas 5; Murcia Barcelona Essohol, Sabodeil 
4; Lo o ro nes X 

ENGLISH FIRST DIVISION 
Chari Ion a Derby Coimtv 1 
Chelsea 1. Coventry 0 
Liverpool A Queens Park 0 
Luton Z Wimbledon 0 
Manchester United Z Norwich ) 

Newcastle 1. Everton 1 

Nottingham Forest 3. Sheffield Wednesday 0 

Oxford 1, West Horn 2 

South a mpton 1. Watford 0 

Tottenham 1. Arsenal 2 

Points: Liverpool. Queens Pork 25; Notting- 
ham Forest. Arsenal Manchester united 23; 
Chelsea 22; Tottenham 20; Everton 1*; Cov- 
entry 18; Oxford 14; Derby County, Ports- 
mouth 13; Wimbledon, Luton 12; West Ham 
11; Newcastle. Southampton, Norwich 10; 
WatlordB; Sheffield Wednesday 6; ChoritonS 
FRENCH FIRST DIVISION 
Rodno -Metro 1. Monoco 0 
Names 2. Nlorr 1 
Brest 1. Bordeaux I 
Sl. Eiierme I. Cannes 0 
Nice Z Parte St.-Germoln 0 
Metz A Toulouse I 
Auxerre 1. Montpellier 1 
Marseille X La Havre 1 
Lille 1, Toulon 0 
Laval J. Lens 0 

Points: Monaco 22: Nantes. Bordeaux 1»: 
Racing- Mot ro IS; Marseille. SI. Etienne 17: 
Met:. Nlon, Cannes H; Montpellier. Auxerre 
15: Lille. Nice. Toulouse 14: Toulon. Parls-5G 
13: Laval, L» Havre 11; Brest. Lens 10. 

WEST GERMAN FIR5T DIVISION 
Bayer Leverkusen 0, Bgygr Uerdlnaen 0 
Eintrachl Frankfurt 1, Cologne 1 
Bor. Manenenalodboch 1. W enter Bremen 2 

Nuremberg 1. Scholke 1 
Hamburg 1, Hannover 1 
Waktnof Mannheim A Karlsruhe 1 
Bayern Mixilch 4. Katearaiouiern 2 
Hamburg X Stuttgart 0 

Paints; Welder Bremen, Co toon* 71; Bayern 
Munich 20; Borussio Mgndt en gtadbock 17; 
Stuttoarl 15: Hamburg 14; Karlsruhe 13; Nu- 
remberg- Baver Levakusen 12; Elnlrachl 
Frankfurt. Hannover 11; Waldhot Mannheim. 
Sctxjike, Krtserrtau tern ID; Bochum, Borwsia 
Dortmund, Bayer Uertflnoen 9: Hamburg B. 


Golf 

WORLD MATCHPLAY CHAMPIONSHIP 
(At WentwgrHw England) 

Quart erfl nob 

Sandy Lyle. Bmain.oet. Lorry Mize, Ui. 7- 
0"6*. 

Savertona Ballesteros. Sooln, dot. Seen 
Simpson. U JL Sand-4. 

Mark McNulty, South Africa, oef. Greg Nor- 
man, Ausirallg. I-w. 

ion Woosnom, Britain. def. Nick FakU, Brit- 
ain. i-w 

Semifinals 

Woosnom def. Ballesteros. 1-un. 

Lyle def. McNulty, ihlrd extra hale. 


Compiled by Our Staff From Dispatches 

NEW YORK — Oklahoma and 
Nebraska, ranked 1-2 since ihe sian 
of the season but playing like Nos. I 
and I -A. remain bn a collision 
course slier rolling over Big Eight 
football opponents on Saturday. 

Top-ranked Oklahoma, a nine- 
touchdown favorite, handled Kan- 
sas Stale 59-10, ihe Wildcats' 1 1th 

COLLEGE FOOTBALL 

consecutive defeat No. 2 Nebras- 
ka, meanwhile, made surprisingly 
easy work of Oklahonp State, roll- 
ing up a 466-43 margin in rushing 
yards and winning by 35-0. 

Oklahoma and Nebraska, both 
6-0, have four more games each 
before their season-ending show- 
down on Nov. 21. The winner of 
that game trill likely play for the 
national championship in the Or- 
ange Bowl (hi New Year’s Day. 

Nine players scored for Oklaho- 
ma, which ou crushed Kansas State 
by 518-89. “You make a mistake 
against them, and it’s a touch- 
down," Ka n sa s Coach Sian Parrish 
said. “I had nightmares Friday 
night thinking about how bad it 
could be if we put it on the 
ground." 

Oklahoma Coach Barry Switzer, 
as he has every Saturday this season, 
heaped praise on his opponent after 
the blowout “Kansas State played a 
very physical scrappy game,” he 
said. “They never quit and, their 
defense competed very welL" 

“I had no idea we'd be able to 
control the game like that," said 
Nebraksa's coach, Tom Osborne. “I 
felt the strongest pan of Oklahoma 
Stale was their offense, but our de- 
fense played a super ballgame." 

Nebraska, which had 36 first 
downs to Oklahoma State’s 16. 
hdd the nation’s rushing leader, 
Thurman Thomas, to seven yards 
in nine carries. Thomas had aver- 
aged 140 yards a game. 

Nebraska is 25-0-1 in its last 26 
games against (he Cowboys, who 
despite falling to 5-1 are off to their 
best start in 42 years. “We jusi 
absorbed a sound whipping," said 
OSU Coach Pal Jones. He said that 
quarterback Mike Gundy “was es- 
sentially running for his life — and 
be was running away from people 
who were quicker than he was." 

UCLA 41, Oregon 10: In Pasade- 
na. California, freshman Randy 
Austin broke the game open by 
racing 38 yards for a touchdown on 
a fake punt, and the Bruins took 
advantage of seven turnovers to 
register their rout of Oregon. 

UCLA sewed in a record 187th 
consecutive game. Southern Cali- 
fornia had a run of 186 games with- 
out a shutout from 1967 to 1983. 
UCLA’s last shutout was a 38-0 
loss to Michigan in 1971. 


Syracuse 48, Penn Stale 21: In 
Syracuse. New York, quarterback 
don McPherson accounted for five 
touchdowns, including an 80-yard 
pass to Rob Moore on the game’s 
first play from scrimmage, to help 
the Orangemen emerge as the top 
team in the East. Mcrnerson threw 
for three TDs and ran for two as 
Syracuse broke a 16-game losing 
streak against Peon State 

Syracuse improved ti 6-0, the 
first time it has been undefeated this 
far in the season since it won the 
national tide in 1959. Defending na- 
tional champion Penn State, the 
East's traditional power, fdl to 5-2. 

Auburn 20, Georgia Tech 10: In 
Atlanta. Jeff Burger capped a 91- 
yard drive with a 4-yard TD pass to 
Lawyer Tillman with 24 seconds 
left and Aundray Bruce scored on 
an interception on the final play to 
lead the 5-0-1 Tigers. 

LSU 34, Kentucky 9: In Baton 
Rouge. Louisiana. Harvey Wil- 
liams rushed for two touchdowns 
and the Tigers limited Kentucky to 
three first-half field goals. Ken- 
tucky, the No. 2 defense, in major- 
college football had allowed a total 
of 40 points in its first five games. 

Alabama 41, Tennessee 22: Bir- 
mingham. Alabama, freshman Jeff 
D unn, making his first start, threw 
a 90-yard touchdown pass and 
Bobby Humphrey rushed for two 
scores as (he Crimson Tide 
drubbed (he Volunteers. Tennessee 
(4-1-1 ) threw five interceptions and 
lost two fumbles. 

Ohio State 20. Purdue 17: In 
West Lafayette. Indiana, Matt 
Frantz kicked a 50-vard field goal 
with 3:10 left for the 4-1-1 Buck- 
eyes. who had squandered a 17-0 
halftime lead. 

Michigan St. 38, Northwestern tk 
In Evanston, Illinois, Lorenzo 
White rushed for 187 yards and 
three touchdowns as ihe Spartans 
trounced Northwestern. White be- 
came the second player (behind 
Ohio Slate's Archie Griffin) in Big 
Ten history io rush for more than 
4.000 career yards as he raised his 
total to 4,099 'including bowl games. 

Notre Dame 35. Air force 14: In 
Colorado Springs, sophomore 
quarterback Tony Rice, replacing 
the injured Terry Andrysiak, ran 
for two touchdowns and Tim 
Brown relumed a puni 74 yards for 
a score to spark the lrish. 

Texas 16, Arkansas 14: In Lillie 
Rock, .Arkansas. Bret Stafford 
found Tony Jones Tor a 18-yard 
touchdown pass on the game’s Final 
play, giving the Longhorns iheir 
upset victory. Stafford completed 
six passes on the 56-yard drive, 
including a 1 9-vard rr to Eric Met- 
calf on fourth-and- 10 from the Ar- 
kansas 32. (AP, UPI) 


Chuck Sanders ran 10 yards for 
another and the defense contribut- 
ed five turnovers to lead (he Steel- 
cr> past Indianapolis. Bono's sec- 
ond touchdown pass, a 20-yarder 
to Mem] Hoge. broke a 7-7 tie 4:59 
into the fourth quarter. 

Browns 34. Bengal*. 0: In Cincin- 
nati. Gary Danielson threw four 
touchdown passes against an inex- 
perienced Bengal “replacement 
team as veteran-laden Cleveland 
overwhelmed the Cincinnati de- 
fense. Danielson, at 3b the oldest 
Cleveland regular, led a contingent 
of right Browns who crossed picket 
lines Wednesday to plav in the sea- 
son's first meeting ol the AFC Cen- 
tral Division rivals. 

It was the first shutout and most 
lopsided victory in the bitter 18- 
vear history of ihe intrastate series. 

Seahawks 37. Lions 14: In Ponti- 
ac. Michigan, all-pro wide receiver 
Sieve Largent. who crossed picket 
lines last week, caught 1 5 passes for 
26! yards and three touchdowns as 
Seattle pounded Detroit. Quarter- 
back Jeff Kemp, who also returned 
last week, threw- four TD passes 
against a Detroit secondary of re- 
placement players. Largem's num- 
ber of catches and yardage were 
both club records, breaking marks 
he previously held or shared. 

Until Sunday. Kemp, a backup 
to regular quarterback Dave Krieg. 
hadn’t thrown a single pass this 
season. 

Patriots 21, Oilers 7: In Hous- 
ton. Doug Flutie engineered scor- 
ing drives on New England's first 
two possessions, and Raymond 
Claybom returned a field goal 
blocked by .Andre Tippett 71 vards 
for anoihri score to lead the Patri- 
ots to victory over the Oilers. Flu- 
tie, acquired last week from the 
Chicago Bears, threw a 27-yard 
touchdown pass to Larry Unnc 
while Michael LeBlanc added a 3- 
yard run. 

Linebacker Tippett blocked a 
Tony Zendejas field goal attempt 
late in the first half that Claybom 
scooped up and returned 71 yards 
for a touchdown. 

New England improved to 3-2 
while the Oilers, whose strike re- 
placement team won its first two 
games, dropped to 3-2. 

Saints 19, Bears 17: In Chicago. 
Florian Kemprs fourth field goal 
of the game, a 21-yarder with 4:30 
to play, boosted New Orleans to 
victory over the Bears, the last un- 
defeated team in the NFL. Kempf 
also connected on kicks of 4S. 3l 
and 42 yards, and John Fourcade 
threw a 14-yard touchdown pass io 
Eric Manili. The outcome dropped 
the Bears to 4-1, while New Orleans 
went to 3-2. No Bear regulars 
played. 

Packers 16, Eagles 10: In Green 
Bay. Wisconsin, James Hargrove 
ran five yards for a touchdown with 
9:56 left in overtime to push the 
Packers past Philadelphia in their 
last strike replacement game. Har- 
grove’s run capped a 10-play. 76- 
yard drive on Green Bay's first and 
only possession of overtime, one 
that featured passes of 12 and 27 
yards from quarterback Alan 
Risher to Lee Moms. 

Green Bay has now played three 
overtime games this season, win- 
ning one. losing one and tying one. 
The Packers are 2-2-1 overall. 2-1 
in the Lhree weeks of nonunion 
football. 

Philadelphia. 1-4, lost ail three 
strike replacement games. 

Bucs 20, Vikings 10: In Tampa, 
Forida. Kevin Walker returned an 
interception 30 yards for a touch- 
down and Arthur Wells recovered a 
Minnesota fumble in the end zone, 
leading the Buccaneers over the Vi- 
kings. The smallest crowd in Bucs 
history — 20,850 — watched as 
replacement ball ended a two-week 
run in Tampa Stadium with the 
Bucs improving, their record to 3-2 
overall, including 1-2 in strike 
games. 

Only one member of Tampa 
Bay's regular 45-raan rosier —cen- 
ter Dan Turk — played Sunday. 
No Minnesota regulars returned io 
the Vikmgs. 

One of the few banners hung 
over the railings by fans read: 
“Thanx B Teams." The crowd gave 
the players a standing ovation as 
they walked off the field when the 
game ended. 
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By Nikki Finke 

Tuner isn/a 


Gonzo Journal! 


a” - AJCTYftC 

ly OODY CREEK, Colorado 

’ " PiTt mnra tkn. u.„_ 


vy j 7 ■“*» vAiiviauv 

Hum c -r?° re faffl 811 h0Ur » 

S ‘.» Thompson lias been 
Md cogently presenting 
“s «ews on national politics be- 
^ w ? en bites of his lunch. 

Suddenly, he stops in mid-sen- 
tence and emits a blood-curdling 

He has detected a strand of hair 
cm me lip of his drinking glass and 
ftixmot continue. Not just a small 
nair, but a “large, ugly, black- 
rooted hair" that is spoiling his 
jumbo tumbler of Chivas on the 
rocks. 

Soon, everyone at the Woody 
Creek Tavern in this Rocky 
Mountain hamlet — from the 
manager to the neighborhood 
barfly — is holding the glass up to 
tne light and examining it with the 
concentration of government 
health inspectors. No one can see 
any foreign matter — except for 
Thompson, who has worked him- 

CJ»lf inf/t « mabIJ-. / ■ 


30 or wild when be was 40 takes 
on a pathetic patina with the big 
Five-O. The outrageous outfits of 
Hawaiian shins, baggy shorts and 
high-top sneakers are mixed these 
days with mo untain - man Lhalri 
pants and flannel shins. 

And, sometimes, the man who 
once derided the United Slates as 
a nation of 220 mi lli on used-car 
salesmen “with no qualms at all 
about killing anybody else in the 
world" sounds suspiciously like a 
flag-waiting, Repunlican-by-birth 
patriot. “This is the only nation in 
the world where your vote is 
heard. You make a difference," 
the new Thompson says with ap- 


parent sincerity. “You do have a 
say in things. Democracy is really 
not a bad idea if you pay atten- 
tion to it." 

One reason the change seems so 
marked is that for the last decade 
Thompson has been something of 
a recluse on his 100-acre farm 
here, content to leave the Gonzo 
image intact rather than go to the 
trouble of replacing it publicly. 
But the new Thompson is more 
“organized," more "sensitive” 
more “op® to serious intellectual 
exchange," according to his 
friends. 

For confirmation that Gonzo is 
gone, just glance at the stack of 
political columns he has been 
writing for the San Francisco Ex- 
aminer since 1985. (The column 
also has been appearing in about 
two dozen U.S. newspapers si nr* 
August.) Thompson is devoting 
nearly all his 1,000 words a week 
to a discussion of the 1988 presi- 
dential candidates and issues in- 


salf into a snarling fever trying to 
get someone to admit thathe's 
not just hallu cinating 

Finally, the bartender Mary 
Harris defuses the crisis. “Why, 
yes." she says, turning the glass 
around. “I can see the hair now.” 
Vindicated, Thompson placidly 
returns to his discourse. 

For a few fleeting moments, the 
barroom has gotten a glimpse of 
the Gonzo journalist of old — 
that literary lion of lunacy who 
used to prowl the corridors of 
power for Rolling Stone magazine 
with a quart of Wild Turkey in 
one hand and a bottle of amphet- 
amines in the other; the “Good 
Doctor" whose fear and loathing 
of American politics were ex- 
pressed in hilariously vituperative 
attacks on national political fig- 
ures; the founder and chief practi- 
tioner of a peculiar brand of “new 
journalism,’’ which held that the 
story of the writer struggling to 
work through a drug- and alco- 
hol-induced frenzy was a lot more 
interesting than whatever his edi- 
tors had assigned. 

Today, however, there is a new 
and possibly unproved version of 
Hunter S. Thompson — a sedate, 
almost serene, scribbler of serious 
political prose for a syndicated 
column. What's different is both 
the man and his mes$qg r, He's 50 
years old now and he knows that 
what was charming when he was 



before the U.3. pullout and then 
couldn't write anything about it 
save for rambling cables about bis 
expenses and some lackluster 
pages from Laos. 

After more or less c utting his 
ties with Rolling Stone, Thomp. 
son devoted himself to writing 
books, novels and screenplays. 
His 1971 book, “Fear and Loath- 


LANGUAGE 

'Piece of Work 9 and FatalFImm 


By William Safirc given the phrase in the author and bro m i d e. “He said xay tesemt. was*; 

TT 7ASHINGT0N — In “Vefl.” translator Richard Carew's “It fatally flawed,” 

W his book about William J.Ca- were an infinit pease of workc." in Ihin s Renew m i9»,~oaaae?; 
se/sdA, Bob Woodward climbs This meaning of “strained effort" it faded to JeD a PJ»pecg« 


inside the head of Bobby Ray Ll- gained & figurative extension of 
man, who had been the deputy ‘‘ado. commotion” in Charles 
chief spook and was apparently a Dickens’s novel “Martin 
key source fw thenewsman. “After Omzzlewir”: “What are you mak- 
a year," writes Woodward, “Inman ing all this piece of work far?” 

hnJ iv ■ ^ r> - - - — 2 A Iuh • L jk m m p ll ritlirifin fllA M 


mg m Las Vegas,” is probably his 
most critically acriaimed, but he 
also had huge success with “Hk 
G reat Shark Hunt,” a 1979 com- 
puauon of his articles. 

In the 1980s, Thompson sur- 
faced only occasionally. In 1983 
he produced a best-selling book,’ 
|*The Curse of Lono," chnonidmg 


rt" it failed to teQ a pr o s pec tiv e eo£%" 
of ployer what I could do its - him” Ittv^ 
les 1983, the United States 
in dor to UNESCO, Jean GeranLj»££r ,£• : 
i- that the organization was 
skewed, so far off coarse, so 


m typical Gonzo faction a Con- 
rad-like dark journey to Hawaii, 
where Thompson started to be- 
heve he was the reincarnation of a 
g«l- That same year, he showed 
up at the U.S. invasion of Giena- 


Hunter Thompson in Iris heyday as a Gonzo journalist 
me of each primary a practice surance agent, Thompson began 

i continues tn this Hiv T a* . * * . ■ — 


come of each primary, a practice 
he continues to this day. “I just 
found it was a good way to learn 
it,” he says. 

It may not be entirely an idle 
boast. In an Examiner c olumn on 
the 1986 mid-term elections, 
Thompson correctly picked 15 of 
27 Senate races. 

One reason Thompson has min 
goodbye to Gonzo journalism — 
founded when he was sent to 
write a story about the 1970 Ken- 
tucky Derby for Scanlon's maga- 
zine and, unable to cope with the 


a pair of pink linen golf pan tsthw 
made him look like a Palm Beach 
tycoon who had taken a wrong 
torn. 

But if Thomoson was eon* 


a year, writes Woodwani, “Inman mg au mis piece oi wore tar.' T 

had come to xegard Casey as a Along the way, between the early flawed ihai the Umtcd States Iwr v*- 

■piece of work,’ a term that Casey coinage of piece of work to denote to get out 
often applied to the oddballs in an intricate job and its later adqp- In diana Senator Rkhard G. Lfr . ; ’ 
their midst" tion (apparently throughout U3. gar. observing a fraudulent decrion; -.' 

Although I never sought to pen?- intelligence agencies) as applicable in the Philippines in 1986, refused;-* 
trate the dying Bill Casey's heavily to assets or targets who are “odd- to accept its leeitniiacy because 
guarded hospital room, I can attest bait eccentric, weird." the phrase balloting was flawed in thewayiret^ 
to his frequent use of tire term, was imm ortalized by william have all come to know and fev^gfo: 
"He's a piece of work * the director Shakespeare's Hamlet: Nor is the phrase limited to pofiP^ - - 

of Central Intelligence would mur- "What a piece of work is _a maul cal rightics: a spokesman for die' - 
mur, referring to a tempestuous le- How noble in reason! bow infini te Union of Concerned Scientists \ - ; 
gal client or kooky foreign leader, in faculties! . . . how hkc an. an- called. Reagan's Star Wars proposif 
shaking his head in a mixture o£ gel! in apprehension how like a too costly to put up and too mexv - 
wonderment and either disapprove god!” pensive to shoot flown, therefore 

al or grudging admiration. He was not suggesting man is ^fatally flawed." 

The phrase, as Casey usedit, had some kind of flake. Consider Prince First use? Mcmam-Webster^ j'! . 
a built-m ambiguity, wrich has not Hamlet mrnsdf: a man tenured by a jgjg citation from Sir Attar-'"-' 
always been the case. The first dta- d™*4 driven by dreams, trusting Ouilier-Couch's “On the Art t£ '■& 



. 00 ! 


too costly to put up and too mex-‘- 
pensive to shoot down, therefore 


Iran 


Aite 


~ IS asfr £ 


3, C 12 

the 


“^«binr “Atot of 
regard for authority. people want to grow nn m h* 


. After various amps and starts, SSpXrlC 


tl — suuoflccsam. Duinoooay wants 

^SSRSSS&SSSS *^****««to 

aknni Or.,.iL a "L 


nary’s Supplement is iw»w nasty- secrets, half-crazily pretending tt 
“a nasty piece (cubit) of work (or be demented. There was a piece oJ 
goods}.” The mystery writer W0 ^ L 
Agatha Christie preferred “nasty 

. I REGRET more dcqjlythan 

Even withont the aualifvina nas- Jr ” **“ camai P 113 ? 0 ** 3 

ty, the British lam piece-work amf^onVol agreement is seriously 

Inner hflH Q iVHArotriia /vmnntotifMi UBWCu. 


£ — . — 1 ya w- ^ - isi ennozes a won. iot i nc one 

be demented. There was a piece of f a ^aj fja W ^at it imports Bnn% 
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